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Document is

THIS MORTGA( , Npﬁ)igxﬁoFFfthKt'

FRED O. LOVELA NI flJ\RO R. LOVELACE ; HUSBAND AND WIFE
This Document 1s the property of

the Lake County Recorder!

("Borrower"). This Security Instrument is given to
FIRS" ME | TORP? N

which is organized and cxisting uader the laws of THE STATE OF WI N

addressis 200 BAST LAKE STREET, WAYZATA, MN 55391
ender”). Borrower owes

SEVENTY BEVEN OUSANL EE HUNDR FIFTY T D NO/100

Dollars (U.S. $
This debt is evidenced by Borrower's note dated the samecarcrasithis Security Instrument ("Note™)
payments, with the fuli debt, if not paid earlier, dug i payanic s DECEMBER 1,20
Instrument secures to Lenter: (a) the repayment of e debtevidenced by the Note, with interest, ar
modifications; (b) the nt of all other sums, witinintcrest, advancedfunder paragraph € (o pr
Instrument; and (c) ¢t ance of Borrower's-¢ovenants and-agreements under thi
this purpose, Borrov cby morigage, granthand’ conyeysto Lender the foll

'y

LOT 6, BLOCK "C", MEADOWLAND MANOR, UNIT NO. 1, IN
AS SHOWN IN PLAT BOOK 31, PAGE 91, IN LAKE COUNTY, INDIANA.

which has the address of 510 EAST 52ND AVENUE, GARY
Indiana 46410 [Zip Code)("Property Address");
% “4R(IN) (9505) FHA Indiana Mortgage - 5/95

VMP MORTGAGE FORMS « (800)521-7291
Page 1016 Initials:

. The Mortgagor is

, and whose
nder the principal sum of

77,352.00 )
hich provides for monthly
. This Security

| renewals, extensions and
1@ security of this Security
rument and the Note. For
ibed property located in
.= - = County, Indiana:

[Street, City],
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TOGE'!‘! lER'WITH a}l the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is referred to in
this Sccurity Instrument as the **Property."’ 7

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record,

l..l’ayment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or 10 be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban ot b\ » been required if Lender
still held the Sccurity 1 ¥ z y i c(i mnual mortgage insurance
premium to be paid by S¢ ﬂgmm $of a mor » premium if this Security
Instrument is held by t or the monthly charge by

the Secretary, these iterr

Lender may, at an
amount that may be reqe
Section 2601 et seq. a

ARisRecument is the property of
. for Borrdsderes Bseadwackounnanadrynihess esad satfement Proc

implementing regulations, 24 CFR Part 3500, as they may be amended {r

ls.”

to exceed the maximum

es Act of 1974, 12 U.S.C.

time to time ("RESPA"),

cxcept that the cushion or reserve permiited by RESPA for unantieipated disbursements or digbursements before the Borrower’s
payments are available in the accounimay not be-bascd enamounts duedfor (e morlgage-nsurange premium,

If the amounts held by Lendc Escrow Items cxceed the amounts permitted to be held by RESPA, Lender shall deal with
the excess funds as required by RESPA, 1f the amounts of funds held by Lender at any time are not sufficient to pay the Escrow
Items when due, Lendgr may notify the Bogower and require Borrower 1o make up the shortage or deficiency as permitted by
RESPA.

The Escrow Funds arc pledged as additional security for'aiisums secured by this Security Instrument. If Borrower tenders to
Lender the full payment of all such sums, Borrower'g-account shall i credited with the balance remaining for all installment
items (a), (b), and (c) and-any morigage insurance ‘piciium instalitent that Lender has not become obligated to pay to the
Secretary, and Lender womptly refund any excess funids—to Bosrawer. Immediate!y pri 1 foreclosure sale of the

Property or its acquisit nder, Borrower's aceount shaii-be credited with any b g for all installments for
items (a), (b), and (c). '
3. Application of ments nnder naraoranfis 1 and 2 shall be ar follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instcad of the monthly mortgage insurance premium;

Second, to any laxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges duc under the Note,
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% 4.Fire, Flood and Other Hazard Insurance, Borrower shall insure all rmprovements on the Property, whether now in
... existence of subsequendy erected, against any hazards, casualties, and contingencies, including fire, for which Lender requlres
~ insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required
by the Secretary, All insurance shall be carried with compames -approved by Lender. The insurance poheies and any renewals
shall be held by Lender and. shall mclude loss payable elauses in favor of and i ina ferm accepl rable 10, Lender

w»

- In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss rf not. made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make payment for such loss
~ directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
- Lender, at its option, either (a) 1o the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the duc date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds over an -
amo[;rcr:it {hequoed to pay all outstanding mdebtedness under the Note and thrs Sceumy Instrument shall be pald to lhe enmy legally '
enti ereto

~In the event of fc ‘ transfe | k operty that exungmshes lhe ,

indebredness, all right, ti B Wﬁ%@ﬁ%?& { the purchaser
8 ()ecoparrcy Pre 2 Application- Leaseholds. .
Borrower shall Occ:lpy, mmﬂﬁrﬂi mx«!@. y days after the execution of

this Security Instrument Hﬁﬂih@‘iﬁ% mggiew & dence for at least one year after the

date of occupancy, unlcss Secre&li;y& ine (;.hrs 1 t witl caus undue dship for Borrower, or unless.

exlenuating  circumstanc ex:st whi fb&ﬁ swver shall notify Lender of any extenuating

circumstances. Borrower shall not commit waste or deslroy, damage or substanually change the Property or allow the Property to
. deteriorate, reasonable wear and tea >nted. | inspect the Property i »erty is vacant or abandoned or the loan

is in default. Lender may take reasoniable-action 16 prdtectand presérve such vacarit 6f abandoned Property. Borrower shall also:

~ be in default if Borrower, during (he loan application process, gave matcrially (21se or inaccuratc information or statements o~
- Lender {or failed to provids Lendes.with any materia! information) in connectior thedoan evidenced by the Note, including,

but not limited to, represcitations concerning Borrower’s o¢ :)aneyfc he Property as a principal residence. If this Security
~Instrument is on a leaschold, Borrower shall comply with the provisions of (he lease, If Borrower acquires fee itle to the
Property, the leaschold a f‘ee udee 1211 n6t be merged unless Lendcr ,srees tod ncrger in wnt R L N e

6, Charges to Borrower and Protection of Lender g R;ghu n !he Property Borrower ol pay all governmental or

municipal charges, fines and impositions that are sgbiiclided intpicagraph 2. Borrower shalt ay these obligations on time

- directly to the entity wh owed the payment, 1£#agture-ia pay Wikl adversely affeet Lopd mteresl in lhe Property, upon
= ‘Lerider’s re’quesl Borrow oﬂy furmsh lo Lender reeemL, evnc.oncmg these payme e :

If Qurrower fails u aymcnts or the paymems wqured by par perform any other covenants

; | and agreements conlaine Kustrument, or thetelis alegal procecding antly affect Lender's rights in
~ the Property (such as a proces for cor fc g ns), then Lender may do and

~pay whatever is neceSSary to prolect the value of the Property and Lender s nghts in lhe Property, mcludmg payment of taxes,
,hazard msurance and other nems mentioned in paragraph 2, , ‘ i

: Any amounts dxsbursed by Lender under mrs paragraph shall beeome an addmonal debt of Borrower and be secured by lhls :
- Sccurity Instrument. These amounts shall bear interest from the date of drsbursemem. at the Note rate, and at the opuon of Lender, :
shall be unmedrately due and payable. S S

e 7 Condemnatlon. The proceeds of any award or clarm [or damages, dnrect or consequennal in eonneehon wuh any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
- first to any delinquent amounts applied in the order provrded in paragraph 3, and then to prepayment of principal. Any applneauon
: of the procoods to lhe prmcrpal shall not extend or postpone the due date of the monthly paymems whnch are referred to in

'@.m(lN) (9508) : PR P-gaeam o T by mmm%ﬁi




paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) pefault. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or :
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit A l. Aender shall, if itted licable | 1 with the prior approval of the
Sccretary, requi o1 1i of all sums secured by, this Securi
(i) All or pa y JIiﬂﬁumﬁn%wliﬁ all orp 1y, is sold or otherwise
transferred devise or descent) T
(ii) The Prc N:@Tp@ﬁﬁiﬁ h@flﬁf!l» ip ce, or the purchaser or
grantee doc: cupy_the Property but his or her credit has not been approved in acc s with the requirements
of the Secrezry. 'This Document is the property of

'
(c) No Waiver, cimumstangclél c?cclufﬂi!lf?wo(t;ﬁp ple}rlnlu n ere tg r(e)qllil‘rie%.rﬁediatc payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Sceretany, In many éircumstances régulations issuéd by Secretary will limit Lender’s
rights in the casc of payment defaults to require immediate payment in full and foreclose if not paid, This Security
Instrument does not authotizc teration or foreclosure if not permitied by 1 sof the Secretary.

(e) Mortgage Not Insuicd. Borrower agrees that should (his Security Instrument and the Noie secured thereby not be
cligible for insurance unde aional Housing Act withi ys from the date hereof, Lendcr may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums sccured by this Security
Instrument. A written statement of any authorized agent/oishe Secrelary dated subsequent (o 60 days from the date

hercof, declining.lo insure this Security Instrumiedi-aid e iNofe. secured thereby, shall be decrhed conclusive proof of
such ineligibility. Natwithstanding the foregotis; ihis oplion wiay ot be exercised by Lender when the unavailability of
insurance is sol i Lender’s failure to reiit @ morigage insuzance premium to ¢! :

10. Reinstatement has 4 right to becseinstaicd WO Lender has requircd i nent in full because of
Borrower’s failure to pe re_under the NoteZ6g /i5 Scetrity Instrument, 11 even after foreclosure
proceedings are institute Security Instrument - Borrower shallterder if wounts required to bring
Borrower's account curt xient the obligations of Borrow v Instrument, foreclosure

costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it sccures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any

right or remedy.

% -4R(IN) (9506) . Page 4 of 87 Inlllmtjd.
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iy 1'2. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument t?ut does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

.13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have becn given to Borrower or Lender when given as provided in this paragraph.

o lft. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clanse of this Security Tnstrument or the Note

conflicts with applicable la I cL other provisions of this Se he Note which can be
given effect without the cor I Eweumfeﬂtlsfsg [ e Note are declared to

be severable.

'
15. Borrower’s Copy. W ..AN g()en’!h‘e QOECEO y%é ity Instrumos

This Document is the property of |
16. Assignment of Rents: Bofrower nconﬁi}i ally assigns and gansfers o Lender all the renis and revenues of the
Property. Borrower authorizes Lender or ﬂﬂ&r ?Q&E Bﬁmlﬁ(rﬁl?ﬁgﬁd%s and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents, However, prior to Lender's notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, B shall collcct and receive all rentsand revenues of the Property as

trustee for the benefit of Lender and Bomowcs: This assignment of rentsconstitules an absolute assignment and not an assignment
for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to the sums securcd by the Sccurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Propert: (¢) each tcnant of the ! y<shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant, ‘

Borrower has not execticd any prior assignment of $i€zenis and-rias-not and will not perform any act that would prevent

Lender from exercising its rights under this paragraph 16; ¥

Lender shall not be re nler upon, take coniokof or-niainiain the Property before o ng notice of breach to
Borrower. However, Lende Hy appointed receiverymay.do.s0 atany time there is 1y application of rents
shall not cure or waive any lidatc ‘any other Tighi/or wdinedy of Lender. Th " rents of the Property
shall terminate when the det ourity TStrUment 1s pard m fai

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. X

ke

19. Waiver of Valuation and Appraisement. Borrowcr waives all right of valuation and appraisement,

@5 -4R(IN) (9505) Page5ol 8
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20. Riders to this § yfients RQS;MMQQE&% B scorded together with this
Security Instrument, the 0 NMrQlE i mi dyghall: supplement the covenants
and agreements of this ¢ lstrugden id m Maym e '

[Check applicable box(cs)] " phis Do e‘ﬂ} wa%thetgﬁgperty (Ef_l

.| Condominium Rit aymen pecify]
[ Planned Unit Pevciopment Midae LK@ Svingmainy Ricecorder! ADJUSTABLE RATE RIDER
BY SIGNING BELOW, Bomower aceepts and agrees (o the (erms contained yrity Instrument and in any rider(s)‘
excculed by Borrower and recorded with. | ‘
Witnesses: 4 :
\ Ll M 2 (Seal)
FRED O. LOVELACE -Borrower
2 ,
M Ao &&:g_.(scal)
SHARON R. LOVELAC -Borrower
{(Seal) \\\s : y e e o, (Seal)
B -Borrower
Ani County ss:
‘} @"}1 fy;d A NOVEMBER , 1995 | pefore me, the undersigned, a Notary Public

\gﬁrsonall)ﬁ‘appeared

e AR G
JJOVEEAQE AND SHARON R. LOVELACE , hysband and wife,

,and acknowled ed the execution of the foregoing instrument.

% WITNESS my hand and ofﬂcxal seal.

. —_

My Commission Expires:
APRIL 30 1999 Notary Public ARLYNE K. ROYAL

MY RESIDENCE IS LAKE COUNTY
This instrument was prepared by: FIRSTAR HOME MORTGAGE CORPORATION, 200 EAST LAKE STREET

12D -4R(IN) (s505) ' WAYZATA, MN 55391 pagesols
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LOAN: 0883108

-

. H 483346
FHA Case No,
151-485661-9-729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 13TH day of
NOVEMBER 11995 , and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the
undersigned ("Borrower") to securc Borrower's Note ("Note") to

) FIRSTAR HOME MORTGAGE CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

Pociiinthitis
THE NOTE © MOP’R@&‘SEILQMM ANGES IN THE
INTER K }ﬁ Hi{\%ﬁ ITS THE
PRPBSHOIINNG &1 9 Tt f T P&%E AT ANY. ONE TIME
AND THE MAXIM er
ADDITIONAL COVENANTS. In addition (o the covenants and agre is made in the Security Instrument,

Borrower and Lender further covenant andragrec jasifollon

5. INTEREST RATE AND MONTHLY PAYMENT CHANGE
(A) Change Date

The interest raie may change on the first day of PRIL , 19 , and on that day
of each succeeding vear. “C Jate" means cach date on which the interest rate could cha

(B) The Inc ‘ :

Beginning with the first Change Date, thestiwerestratoiitt be based on an Index, "Index” means the weekly
average yield on United States Treasury Secugifies adjusted 104 censtant maturity of one year, as made available by
the Federal Resc »ard. "Current Index*aneans-the-mostrecent Index figure ave 30 days before the
Change Date. If (a5 defined abové) 8 no-iGiger available, Lender will ¢ :w Index any index
prcscnbed by the defined in Paragraph?(3))-Lender will give Porror he new Index.

) Calcula te Changes

Before each Change Daig, Lender wiil calculale a new inicrest raie by addiing a inaigin ol

TWO AND 750/1000 percentage point(s) ( 2,750 %)

to the Current Index and rounding the sum to the ncarest one-eighth of one percentage point (0.125%). Subject to
the limits stated in Paragraph 5(D) of the Note, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial
interest rate stated in Paragraph 2 of the Note,

Page 10f2 FHA Multistate ARM Rlide 3
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at
the new interest rate through substantially equal payments. In making such calculation, Lender will use the unpaid
principal balance which would be owed on the Change Date if there had been no default in payment on the Note,
reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of the new
monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the intcrest rate and monthly payment amount, The
notice must be given at least 25 days bcfore the new monthly payment amount is due, and must set forth (i) the date
of the notice, (ii) t W monlhly payment

(vi)the C W er
g?yomugﬁt :x;lou:L. 2 nf&?IQQWﬁ 1:. ange in monthly
(G) Effective iy OT OFFICIAL'

A new interesi rale ’qugg B pesosdanecowii ggm@%p@ ill become effective
on the Change Date. Borrower shall m ayment m the mon nt begx. 1g_on the first payment
date which occurs/at least 25 da?ﬁﬂiﬂjﬁ% fwér‘Me'abtite of changes rcquired by Paragraph
5(F) of the Note. Borrower shall have no obligation to pay any increase in the monthly payment amount calculated
in accordance with Paragraph 5(E) of the y pay! Iate occur than 25 days after Lender has

given the required notce. If the moathly payment amount caléulated in accordance with Paragraph S(E) of the Note
decreased, but Lender failed to give timely notice of the decrease and Bomower made any monthly payment
amounts exceeding the payment amount which should have been stated in :ly motice, then Borrower has the
option to either (i) demand the return (0 Borrower of any excess payment, with interest thercon at the Note rate (a
rate equal to the interest rate which should have been siated in a tmely notice), or (ii) request that any excess
payment, with interest thereon at (heNote rate, be applied as payment of principal. Lender’s obligation to return any
excess payment wilh interest on demand is not assignahle gven if the Note is otherwise assigned before the demand
for return is made. ‘

BY SIGNING BELOW | Borrower accepis-and agrees-1onth®ferms and covenanis co d in this Adjustable
Rate Rider.

| ) :
%Zé (Seall ,. o (Sea)
FRED 0. LOVEI! | i Borrower
\éﬁ St orie /Mww) (Seal)

-Borrower -Borrower
{Space Below This Line Reserved for Acknowledgment)

1 K Bagadals™ "




