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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered hy this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property. "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes

and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called “Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Rnrmwer s escrow account under the fwlml Real Estate Settlement Procedures Act of

1974 as amended from ti / that applies to the Funds
sets a lesser amount. 1f (Eméﬂy exceed the lesser amount.
Lender may estimate the unhds due onl(z: asis o current ata and ro \ of expenditures of future
Escrow Items or otherwit o F A

The Funds shall b ih an institufion whosc depm are insured by a Tederal sy instrumentality, or entity

(including Lender, if Lender i€ s/l ndibaionyenieany lisieuhﬂ I@f shall apply the Funds to pay the
Escrow Items. Lender may charge % r r ho @ y and g ng the fmnually Iyzing the escrow account, or
verifying the Escrow Items, unless Len 3} vﬁﬁ;ﬁ f&p éﬁ? ﬁ pllcable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection witl loan icabl: rovides Unless an agreement is made or
applicable law requires interest to b paidy Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in weiting, however, that intercst shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annuil accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged a5 additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exeeed the amounts permitted to be held by applicable law, Lender shall account to Borrower
tor the excess Funds in eccordance with ihe requiretnents of apphicable Jaw. If the amount of the Funds held by Lender at any
tume is not sufticient to pay the Escrow ltems when due, Lendes, may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amotnt necessary to make up theildoficivnty., Borrower shall make up the deficiency in no more than
twelve monthly payments, s Lender’s sole discretion,

Upon payment in ¢ 21l sums secured bySthis' Secumty Instfament, Lender sha!l psc y refund to Borrower any
Funds held by Lender. I paragraph 21, Lenderghallagyuire ofisell the Property, [end r to the acquisition or sale
of the Property, shall ap, s held by Lenderiat the time eifacquisition or sale 2 zainst the sums secured by
this Security Instrument. ' s S

3. Application of ¥ applicable law pravides otherwise, a1l pas y Lender under paragraphs
1 and 2 shall be applied: i g ayable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the glvmg of notice. fre
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950201902
S. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
~ » Property insured against loss by fire, hazards included within the term “extended uwera&,c" and any other hazards, including
floods or flooding, for which Lender requlres insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Bosrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, it the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Bormwcr othcrwnsc agree in wrmn;,, any appllcatmn of proceeds to principal shall not extend or

postpone the due date of il wount of the payments, If
under paragraph 21 the @ Denuer. Borrower’s right t@ any 1ns d proceeds resulting from
damage to the Property isitig m&ﬁf R&oor s y this Security Instrument

immediately prior to the

6. Occupancy, Pre N@Td QE(F)lmAyIBf!r Application; Leaseholds.
Borrower shall occupy, AT clﬁe Pmpcrty as Borrower's principal rcmdence n lays after the execution of
this Security Instrument and Tﬁﬂtﬁx rtj'aé ﬂ?&'&ﬂ‘é nce for at least one year after
the date of occupancy, phlessLender tWImk@@@uWR‘émdépﬂ not bp unreasonably withheld, or unless

extenuating circumstances (exist which are beyond Borrower’s Control. Borrower shall not destroy, damage or impair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower ghall be in default if any forfeiture

v

action or proceeding, whether civil or criminal, is begun th at in Lender's good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Sceurity instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, rovided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling

that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s intciest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially {alse or inaccurate information or statements to Lender (or failed
to provide Lender with any materisl information) in_connection wiih thedoan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Broperty as a principal residence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions)oitie; fease. 1f Borrower acquires fee title to the Property, the
leaschold and the fee title shall not merge unless Lendetageees toltidaierger in writing,

7. Protection of L s Rights in the Properssl /AT Borrower {ails to perform the covenar d agreements contained in
this Security Instrumen re is a legal proceeding that-may-significantly affect Lender's n the Property (such as a
proceeding in bankrupt condemnation of forteitire or teyenforce laws or ¢ then Lender may do and
pay for whatever is ne sct the value of'the Mopenty and Lender’s righi ty. Lender’s actions may
include paying any su lien “which has“‘finmosity over this Sccurit pearing in court, paying
reasonable attorneys® fe he ot tion under this paragraph

7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Losso;'es:’,rve
§ 1272
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950201902
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
bhefore the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

he applied to the sum J

If the Property | Ty or if, atter notice by Lender to Bq wdemnor offers to make an
award or settle 4 ¢la . ‘nac&l dBSwithin 3 » date the notice is given,
Lender is authorized % t cgedy,atd ' itheg to gestoragion he Property or to the sums
secured by this Secur o MO OREFTCTAT

Unless Lender r,otherwise agree in writing, any application of procecds acipal shall not extend or

postpone the due date of 1 ah %MWil$a%Pl‘ Qpﬁi?ﬁyanﬁlﬁ mount of such payments,

11. Borrower Not Released; lﬁﬂ@lﬂl&k@ (J}H’Hwﬂﬁ&q gagion of the & r payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against : 28807 refur nd time nt or otherwise modify amortization
of the sums secured by this Security Instrument by reason of‘any Jemand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Secunty Instrument shall bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s cover and agreements shall be | nd severz!. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of sl Stctirity. Instrument; (b) is not personally obligated to pay the sums

secured by this Security. [nstrument; and (¢) agrees (hawlender and any other Borrower may agree (o extend, modify, forbear or
make any accommodations with regard to the termeotihis Seeurity Instument or the Note withodt that Borrower's consent.

13. Loan Char the loan secured by thisgSecurity Instruitignt is subject to a law » ts maximum Joan charges,
and that law is finall ed so that the intefestior Otliei-ioan charges collected or ic ted in connection with the
loan exceed the perm hen: (a) any suctidoan gharge stiallihe reduced by the ssary to reduce the charge
to the permitted limit ms already colléotal/ Lol B8rrower which exc limits will be refunded to
Borrower. Lender m this “refund™ by reducing the  princi ite or by making a direct
payment to Borrower. If a refund reduces—principal,—the reduction will be treated as a partial prepayment without any

prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. bs 1273
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- 7. Transfer of the PumY or a Beneficial lnlere@t in Burrnwer. 1f all or any part of the Property or any interest in

~» is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bormwcr is not a natural p@tbﬂn) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
Security Instrument, However, this option shall not be f:xercnsed by Lcnder if exercise is proh:bued by federal law as nf th
~of this Security Instrument, ;
If Lender exercises this option, Lender shall give Borrower notice of gcccl:ratmn, Ths; notice shall pmwde a pcnod of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by ¢ i
- Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,. ndcr may mvak,;; any rem@di :
-~ permitted by this Security Instrument without further notice or demand on Borrower, PR
18, ‘Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall bave the right to h,
“enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) § days (or. such other pgnod
applicable law. may specify for reinstatement) before sale of the Property pursuant to any . power of sale contained in' thi
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) | pay
Lender all-sums’ which then would be due under this Security Instrument and the Note as if no acceleratlon had oceurred; (b
cures any default-of any other covenants or agreements; (c) pays all expenses incurred in qurcmz. this §ecmty Instrument

i

, mdudmg. but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may ro;asonably require to assur
- that the fien of this-Security Instrument, Lender’s rights in the Property and Borrower’s oblngau(m to pay the sums secured by P
~this Security Instrument - shall continue unchanged, Upon reinstatement by Borrower, this Security 1nstm ent and the =
- obligations secured hereby shall remain fully effectwe as if no acceleration had occurred, However, thns nght to remstate shall' T

~_not apply in the case of a Gt
', 19, Sale of Note; H m ig together thh lhxs'Sec yo
Instrument) may be sold « pics Wi m mﬁ Bale M, change in the entity (known
- as the "Loan Servicer”) fl f mrlmu leﬂlﬂ X ient. There also may beone =~
or more changes of the L iCer uttre 54 H ot8; g ciidng: \ Servicer, Borrower will be
‘given wrilten notice of th ?ﬂ’%ﬁ tice will state the pameand
~address of the new Loan Servicer andiﬁi adgreai(m:) fyich payme houl ﬁe The ¢ wnll also contam any other Sy
information required by applicable law.t e County eCOI' o
, 20, Hazardous Substances, Borrower shall not cause or permit the presence, use, dlSpO storage, or relr:ase of any
Ha&rdousﬁubxtanﬁes on of in the Property. nall riot do, “nor all s else o do, anything affecting the‘ .
Property that is in violation of any Efivizonmefital') Wi The preeédifig two sent-n6e8shall ‘not apply to the‘presenw, use,
~ storage on the Praparty of small guantities of Hazardous Substances that are gencrally recogniz
residential uses and to mainienance of (he Property, B B P aa
: ‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other actxon by any
- govemmental or regulatory agency of privalg party involving the Property and any Hazardous Substance or Environmental Law. -~
. of which Borrower has actusl knowled e, If Borrower leams, onis noufied by any govemnmenta| or regulatory authority, that
~any removal or other femediation of any Hazardous Substanceaffecting the Property is neccssary orrower ahall promptly take‘
- all necessary remedial actions in accarddnce with Envirgittnentald LV, ~ .
~As used in this pamgraph 20, "Hazardous Subsnces” are tiitss aubstances dcﬁned a5 toxd Qr_ hazardous substan'ces;hy ;
" Environmental Law and the Tullowing substances: Susoline; Kerost®s; other flammable os petroleum products, toxic -
- pesticides and herbicides, s ‘nts, materialScoptaining asbeatos or formaldehy e, « active materials. As used in
this paragraph 20, "Envi Vo™ means federalilnws wnd 48wy of the jurisdicti he Property is located that
wlatc: to health, safety or Mrotsetion. » sl e e e
\ QE*UNIFQRM [ & srowerand Lendorih |rlher envenar (e
© 21, Acceleration; R ha ower prif elers llowmg Bormwer’s breachk
- of any covenunt or ‘agreement in thns Seturlty lmtrument (but not prior to accelerauon under paragraph 17 unless
- upplicable law provides otherwise), - The notice shall speufy (a) the default; (b) the action reqmred to cure the default;
- {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
- {d) that failure to cure the default on or before the date specified in the notice may result in ﬂcceleratlon of the sunis o
. secured by this Security lnstrument foreclosure by judicial proceeding and sale of the Pmperty “The notice shall further.
~ inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding th
. non-existence of default or any other defense of Borrower to acceleration and foreclusure. If the de ;
~or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums_
~secured by this Security Instrument without further demand and may foreclose this: Security Instrument by judicial
-~ proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedus provuded in thls paragraph %
o2, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title evidence. : s i
22, Release. Upon paymcnt of all bums sec,ured by thlb Secunty Instrument, Lender shall releas¢ thxs S\ nty Instrument s
thhout charge to Borrower. - S
23 ‘Waiver of Valuatmn and Appransement Borrower wawes all nght of valuanon and appransement o
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24, Riders to this Secumy lmtrument If one or more riders are executed by Borrower and recorded together with this

Security Instrument, the ¢ 1¢ agreements of each such rider shall be incorporated into and shall amend and supplement
thﬂ covenants dnd dbl‘&el L LUIIICIL B0 1 VIV 13UGID) YWigiv a mtmm&nt
[Check applicable box(e Document 1S
(] Adjustable Ratc mm ‘ y Rider
% Graduated Payr 1 N lal (;:IrAc]u' } Payment Rider
Balloon Rider . Rate Impm.ve t Rider ome Rider
D V.A. Rider This D ?}‘f property Of

the Lake County Recorder!

BY SIGNING BELOW, Borrower actepts and agrees to the térms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with|it,

7
. y 7
Witnesses: ;
//A % M’” o (Seal)

MARKO/ROKNIC ~Borrower
__Zvﬂm M e (Seal)
RETA ROKNIC ~Borrowsr
— _—(Seal - (Seal)
~Gpmwawar ~Borrowsr
STATEF dr«‘ INDIANA, . LAKE County ss:
. Ou this ?7’ Um day of NOVEMBER , 1995 | before me, the undersigned, a Notary Public in
and §0y iy Coliity,pérspually appeared
&QKNIC‘ iND KATA ROKNIC, HUSBAND AND WIFE

4t c '< r‘ -
H & execution of the foregoing instrument.
d
jsr%{IT /‘my‘han%gn ofhclal Seal

My éﬁmmx lﬁfﬁs 12/ 17/ 97 = m

Resident* MPO Y‘Ccunty - Notary Public Roberta S. Tate
This mslrhrﬁént was prepared by: HELEN REYES _.

a&g iy “3;,»,
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