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MORTGAGE
‘THIS MORTGAGE( Secumy Instrument )1s g:vcn on  November 14 ; 19‘,95 it ., The mortgagor

MIKE LAUGHLIN, A MARRIED MAN

Tms Secunty Instrument is gm:n 10 i ' :

OP'I’ION ONE MDRTGAGE CORPORATION, A CALIFORNIA CORPORATION e

which is organized and existing under the laws cf . CALIFORNIA :

and whose address is .

; 2020 E..FIRST STREET, SUITE 3.00, SANTA ANA ~CA :92705'
Borrower owes Lender the principal sum of e A e ‘

. SEVENTEEN THOUSAND FIVE HUNDRED . . . AND NO/100THS Dollars (U.S. $1’7 5

“This debt is evidenced by | j, ) pr for momhly

. payments, with the full det p ea(me e i
~ - This Security. Instrument se 4} ¢ repayment of the d?cvn enced ntereSL and all rcnewals‘:; %
- extensions and modificatior N@%Qmﬁrgﬁ i1 d ler paragraph 7.10 protect
the security of this Securit the per nan. ¢ nents under this Securily
Instrument and the Note. For (b mwmwmmewsmwmﬁé&sﬂw Lender the following described.

~property located in ~ i i Coumy, Indiana; -
. LOT 42 IN MARK SUBDIVISION x'ﬁh'f‘ﬂ abe ConntyRegordesl: piar - BREOF, . .-
RECORDED IN PLAT HOOK 18, PAGE 36, IN THE OFFICE OF THE RECORDER OF I.AKE COUNTY,

~ which has the address of

'flndiana"~:"  46312 Ly e ("PIOpcrty Address"),,
g Y [leCode) Cal -

(VNVIONE SO 3IVIS.

JRE TOGETHER WITH all the 1mprovemcms now or hcreaf:er crected on lh‘c property, and all easem
fixtures now or hereafter a part of the property, All replacemems and additions shall also be covered by thxs Secun
~ All of the foregoing is referred to in this Security Instrument as the "Property." ‘
‘ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyud 'md has lhc nbhx 10 monga;,z
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
BORROWER COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when due the pnmupa\
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

;agcsgg-gos oTd

Ln“i'tf%a‘. - Init, Init. Init. Init, Init.
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Loan Number: 041005589 Servicing Number:  920977-6 Date: 11/14/95

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,if
any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow ltems." Lender
may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related morigage
loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from
time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount, If so, Lender
may, at any time, collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow [tems or otherwise in accordance with
applicable law.

The Funds shall be held in an institution whosc deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds 10 pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used
by Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time
is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall

pay to Lender the amount V) all i y.in no more than twelve
monthly payments, at Lend

Upon payment in f 5 .ed@ t% gm&%& Eesndex N nd to Borrower any Funds
held by Lender. If, under | A SMﬂfFImmm i acquisition or sale of the
Property, shall apply any | 4 i it the sums sccured by this
Security Instrument. ThlS Document is th 0

3. Application of Payments. Unlegs ap icable lay, provides o(:i{gnse ayrfients receivediby Lender under paragraphs
1 and 2 shall be applied: first, (olany prepayt QHM etgamoums payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ¢ ssment rges, fine positions attributable o the Property

which may attain priority over this Secufity lastrument, and leaseholdpayments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of {0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower sha!l promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over (his Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obliga ecured by the lien in a ma agcepiable 10 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of thedisn A agteement satisfactory to Lender subordinating the lien to this

Security Instrument. If Lendzc determines that any pars;ofthe Propcyry s subject to a lien which may attain priority over this
Security Instrument, Lende ~give Borrower a notice-identifying (helsigh. Borrower shall satisfy the lien or take one or more
of the actions set forth abo n. 10 days of the givifg of notice:

5. Hazard or Prop we. Borrower shall koep'the improveinents now existin ler erected on the Property
insured against loss by fire luded within théZterm<exendes coverage” and zards, including floods or
flooding, for which Lender ~e. This insurancesiraliibe maintained in «! or the periods that Lender
requires. The insurance car 51 e ; approval which shall not

be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain coverage
to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance proceeds shall
be applied first to reimburse Lender for costs and expenses incurred in connection with obtaining any such insurance proceeds, and
then, at Lender's option, in such order and proportion as Lender may determine in its sole and absolute discretion, and regardless
of any impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lender may determine in its sole and absolute discretion; and/or (ii) 1o Borrower to pay the costs
and expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, Lender
may collect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of any impairment of security
or lack thereof, usc the proceeds to repair or restore the Property or to pay the sums sccured by this Sccurity Instrument, whether
or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damnage
to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediateds

prior to the acquisition.
C*,./C _ .
W7 Init, Init. Init. Init. I
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o do so.

Loan Number: 041005589 ~ Servicing Number:  920977-6 oaze» 11/14/95

i Borrower obtains earthquake insurance, any other hazard rnsurance or any orhcr insurance on the Propeny and such
insurance is not specifically required by Lender, then such msurance shall (1) namc Lender as 1oss payce th:rcunder, and iy he i
subject to the provisions of this paragraph 5.

6. Prﬁcrvauon. Maintenance and Protection of the Property, Borrower's Man Apphcauon' l:asebolds. Borrower sbal
not destroy, damage or impair the Property, allow the Property to deterrorate. or commit waste on the Property. Borrower shall -
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could
result in forfeiture of the Property or otherwise matenally impair the lien created by this Secunty Instrument or Lender's securuy S
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the’ action or proceedmg to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property

or other material impairment of the lien creaied by this Security Instrument or Lender's security ‘interest, Borrower shall also be .

in default if Borrower, during the loan application process, gave materially false or inaccurate mformauon or slatements ~
to Lender (or failed to provide Lender with any material mformauon) in connection with the Joan evidenced by the. Norc mcludmg. i
but not limited 1o, representations concerning Borrower's occupancy of the Property as a principal residence, If this Seeurity.
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquxrcs fce mle to xhe
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing, ,
Borrower shall, at Borrower's own expense, appear in and defend any action or procecding: purpomng to .rffect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights_
or powers of Lender with respect to this Security Instrument or the Property. All causes of action of Borrower, whether accrued
before or after the date of this Secumy Instrument, for damage or injury to the Property or any part thereof, or in connection with
any transaction financed in whole or in part by the proeeeds of the Note or any other note secured by this Secumy Instrument, by
Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in.tort or contract -
and causes of action for fraud or concealment of a material fact, are, ai Lender's option, assigned to Lender, and the proceeds
thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys* fees, may
apply such proceeds to the sums secured by this Security Instrument or to any deficiency under this Security Instrument or. may .
release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and prosecute
Cin it own name any action ¢ mise or sememem thereof.

Borrower agrees 10 execute m&\uixff@mnig y be necessary (o eflecurare

the foregoing provisions an

- 7. Protection of L 7 a g rgr Q ¢ or' the , and agreements contained
in this Security Instrument, ¢’is adegd edi g? st *Pendei in the Property (such as a
proceeding in bankruptcy, probac, Fladngdanmanion ehioieiie tﬂtﬁge egyifiiions), then Lender may do and pay

ir_xtt? e Propecty. icnder's actions may mciudy

for whatever is necessary to proicet the value of th Prog;{t and Le 'S n ,
paying any sums secured by  lieil which hﬂb‘r’\i@k@ M anmb in cous!, paying reasonable attorneys’
fees and entering on the Property to make repairs, Although Lender may xake acnon under this pdra; ph 7, Lender does not havc

Any amounts disburscd by Lender under this paragraph 7 shaidfBeseme addrt 1al debi ’Bor ver secured by this Securny

 Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the date of
- disbursement at the Note raje in effect fiom time 10 time 2nd shall be payabl with crest, upon ne efrom Lender 10 Borrower

oo AT

, requesung payment.

“ 8. Mortgage Insurance. [f wder roqired gage insurance a: condn of makmg th Al seeuTed by this® Secumyf’

~“Instrument, Borrower shall | the presiumsrequired to maintain thesorigdge insutance in effect. If, for any reason, the mortgage

insurance coverage required by Lender lapses or ceases 1o be in&(feei, Borrower shall pay the premiurs required 10 obtain coverage
substantially equivalent to the morigage insurance previousiy \ueHedti¥e a cost substantially equivalcnt to the cost to Borrower of

“the mortgage insurance previously in effect, from an alichnate morigduénsurer approved by Lender. If substantially equivalent
mortgage insurance coverag iat available, Borrowe=shall palfto lenden each month a sum e o one-twelfth of the yearly -
mortgage insurance premiu ‘paid by Borrower When the-isuraneércoverage lapscd or o be in effect. Lender will

- “accept, use and retain these 2 a 1oss reserve ARl of\moxgage insurance. Lo ayments may-no longer be ©
required, at the option of Lx age Insurance coverAan (it dhe>amount and for . Lender requires) provided

by an insurer approved by ] mes available and 1€ ohtained. Borrowe: miums required 1o maintain
mortgage insurance in effect, or 10 provide a loss reserve, until the requircment{or mortgage lnsurance ends in accordance with

any written agreement between Borrower and Lender or applicable law.
9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Propcr(y Lender shall ngc :
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. - '
'10. Condemnation. The proceeds of any award or claim for damages direct or consequential, in connection wrth any
condemnauon or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assxgned and shall
‘be paid to Lender. Lender may apply, use or release the condemnauon proceeds in thc same manncr as provrdcd in pamgraph 5

hereof wnh respect to insurance proceeds.

- Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to prmcrpal shall not extend or -

- postpone the due date of the monthly payments referred to in ‘paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not'a Waiver. Extension of the time for payment or modification of
amornzauon of the sums secured by this Security Instrument granted by Lender to any Successor in interest of Borrower shall not
operate to rclease the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's suceessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

Init. Init. Init, ; Init. Init,
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1)

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sub;ccx to the provisions of paragraph 17.
Borrower's covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security Instrument but does not
execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 1o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Rorrower is not a natural person) without

Lender's prior writien cor at_its option, reguire imumediate payme ns secured by this Security
Instrument. However, this Che Aclispd vy lende e dcisess 1ok | law as of the date of this
Security Instrument.

If Lender exercise Q:!} F @1 g& ™ hall provide a period of not
less than 30 days from the / :cc is delivered or mailed within orrower m\. ms secured by this Security
Instrument. If Borrower fails 1o sﬂﬂﬂ'ﬂm&ntxpsa pmqpmrtye ~invoke any remedies permitted

by this Security Instrument tithout fur\lﬁ1 t % R&co 5‘
18. Borrower's Right o Reinstatc. orrower meels cerfain conditions, Borrowen shall have the right to have

enforcement of this Securily astrument discontinued at any time prior o the earlier of: (a) 5 days (or such other period as applicable
law may specify for reinstaicrnent) b de of perly [purs ny powt ontained in this Security Instrument;
or (b} entry of a judgment enforcing this Security Instrument. Thoseconditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had eeeurred; (b) cures any default of any other
covenants or agreements; (c) pays all.cxpenses incurred in enforeing this Security Jlastzument, including, but not limited 1o,
reasonable attorneys’ fees, and (d) takes such action as Lender may reasonably rcquire to assure that the lien of this Security
* Instrument, Lender's rights in the Property and Borrower's obligation 1o pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.
19. Sale of Notc; Change of Loan ServicersioFhe Note efapartial interest in the Noi¢ (together with this Security

Instrument) may be sold o more times without prioy motice foiBorrewer. A sale may resulit hange in the entity (known
as the "Loan Servicer") tk ts monthly payment$idue uider=the Note and this Security :nt. There also may be one
or more changes of the L« unrelated to a saleol the Notedlfitiere is a change Servicer, Borrower will be
given written notice of the ordance with paeagyipty e aliove and applicabl ice will state the name and
address of the new Loan address to which'fayments should be » will also contain any other
information required by apj Q : deemed 1o be the Lender
hereunder.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Borrower shall be solely responsible for, shall indemnify, defend and hold harmless Lender, its directors, officers,
employces, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, causes
of action, loss, damage, cost (including actual attorneys' fees and court costs and costs of any required or necessary repair, cleanup
or detoxification of the Property and the preparation and implementation of any closure, abatement, containment, remedial or other
required plan), expenses and liability directly or indirectly arising out of or attributable to (a) the use, generation, storage, release,
threatened release, discharge, disposal, abatement or presence of Hazardous Substances on, under or about the Property, (b) the
transport to or from the Property of any Hazardous Substances, (c) the violation of any Hazardous Substances law, and (d) any
Hazardous Substances claims.

Init. Init. Init, 1nit. Init,

Page 4 of 6 IND10014 (02/01/95)




Loax_1 Number: 041005589 Servicing Number:  920977-6 Dae: 11/14/95%

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safely
or environmental protection,

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. If any installment under the Note or notes secured hereby is not paid when due, or if Borrower
should be in default under any provision of this Security Instrument, or if Borrower is in default under any other mortgage or other
instrument secured by the Property, all sums secured by this Security Instrument and accrued interest thereon shall at once become
duc and payable at the option of Lender without prior notice, except as otherwise required by applicable law, and regardless of any
prior forbearance. In such event, Lender, at its option, and subject to applicable law, may then or thereafter invoke the power of
sale and/or any other remedies or take any other actions permitted by applicable law. Lender will collect all expenses incurred in
pursuing the remedies described in this Paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

24. Misrcpresentation and Nondisclosure. Borrower has made certain written representations and disclosures in order (o
induce Lender to make the loan evidenced by the Note or notes which this Security Instrument secures, and in the event thal
Borrower has made any material misrepresentation or failed to disclose any material fact, Lender, at its option and without prior
notice or demand, shall have the right to declare the indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the Note or notes secured by this Security Instrument, immediately due and payable.

25. Time is of the Essence. Time is of the essence in the performance of each provision of this Security Instrument.

26. Waiver of Statute of Limitations. The pleading of the statute of limitations as a defense to enforcement of this Security
Instrument, or any and all ¢ ' herei I hereby, is here est extent permitted by
apphcable law.

[ ]
27. Modification. I mD Qmm&ntnéﬁa ' nt in writing signed by
Borrower and Lender.

28. Reimburscment { ‘Nﬂc’clgy QEEI@I\AAJ&H!& u zr for any and all costs,
fees and expenses which eith Y ,-cxpead or sustain in the performance of any act requacd rmitted hereunder or by
law or in equity or otherwise arisi m'&lm%!!m% t i\PmH stheNote, any other note secured by this
Security Instrument or any oth ,(stmmcmtheu]gakﬂpr@wﬁm@ynk'@cﬂ'ﬂdeﬁbte or Security instrument. To the extent
permitted by applicable law, Borrower shall pay to Lender its fees in connection with Lender providing documents or services
arising out of or in connection with this Security Instrument, the Note, any other note secured by this Security Instrument or any
other instrument executed by Borrower in.connection with the Note or Sgeurity Instrument,

29. Clenical Error. [a the cvent Lender at any time discovers that (he Note, any other note secured by this Security
Instrument, the Security Instrument, or other document or instrument executed in ¢« tion with the Security Instrument, Note
or notes contains an error that was caused by 2 clerical misiake, calculation error, computer-malfunction, printing error or similar
error, Borrower agrees, upan notice from Lender, to recxecute any documents that arc necessary to correct any such error(s).
Borrower furtheér agrees that Lender will not be liable 1o Borrower any damages incurred by Borrower that are directly or
indirectly caused by any such error,

30. Lost Stolen, Destroyed or Mutilated Security Instiiiient,and Other Documents. In the cvent of the loss, theft or
destruction of the Note, any other note secured by this Seedcityoinsirutignt, the Security Instrument orany other documents or

instruments executed in connection with the Security lysiziiment, NoteCor notes (collectively, the"Loan Documents"), upon
Borrower's receipt of an ind cationexecuted in favoRgf Boffower byldender, or, in the event mutilation of any of the
Loan Documents, upon Lenc snder to Borrowerzoffthe smutitated Boan Document, Bopr 1 execute and deliver to
Lender a Loan Document in ient identical to, 2Rdi0:serveasiairoplacement of , )i , destroyed, or mutilated
Loan document, and such r N have the samieZfares \andiefiect as the lost yed, or mutilated Loan
Documents, and may be trea s.as the“origimal~copy-of such*Loar

31, Assignment of Rents. As additional security hereunder, Borrower-hereby assigns to Lender the rents of the Property.

Borrower shall have the right to collect and retain the rents of the Property as they become due and payable provided Lender has
not exercised its rights to require immediate payment in full of the sums secured by this Security instrument and Borrower has not
abandoned the Property.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]

Adjustable Rate Rider ] condominium Rider 1-4 Family Rider
[ No Prepayment Penalty <. ption Rider (3 planned Unit Development Rider O Occupancy Rider
D Other(s) (specify)

(0% Ci . . . . ,
Init /7 Init., Init. Init. Init, Init,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) exccuted by Borrower and recorded with it.

Witnesses:

UL -

MIKE LAQdHﬁIN ~ Borrower -Borruwer
-Borrower -Borrower
-Botrower -Borrower
STATE OF INDIANA, LAPORTE  counyy ss:
i 14t e ; . i
On this Béulﬂé nt ls g igned, a Notary Public in
and for said County, perso J

NQT OFFICIAL!

Thls Document is the rtag e § l
’ an £ execul C ¢ OngOll]g instrument.
‘WITNESS my hard and official the Lake Coun eCOl‘ag

PATRICIA ANN McGUCKIN - ~ \
- . of indiana \VZa N ot ( ; %\'
My Commussion Expires: Notery Pubhia, Sct::‘@ T 1}.},}3 \ \N\ \t\? A
*ommi:sion Expires July ©. 199 Notary Public

This insttument was prepated by:
Douglas R. Kvachkof

Page 6 of 6 IND10016 (02/01/95)




Loan Number: 041005589 Servicing Number:  920977-6 Date: 11/14/95

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14 day of November ., 1995 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note (the "Note*)
to OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the "Lender") of the same date and covering the property described in the Security Instrument and located ai:

424 SPRING STREET, EAST CHICAGO, IN 46312

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL CO n ity Instrument, Borrower
e R

and Lender further covenan

A. INTEREST RATE i AN%NQ?EEJCIAL!

The Note provides gL PN ARE A e M 2004 he ﬂ%@wld&f changes in the interest rate and

the monthly payments, as follc
the Lake County Recorder!
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may'€hange on the first'day of June , 1996 ,
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a "Change Date.”

(B) The Index

Beginning with the (irst Change Date, my intercs! rate will be based on an Index. The “Index" is the average of interbank
offered rates for six-month U.S. do!lar-denominated deposits in the Dondon market ("LIBOR"), as published in The Wall Street

Journal. The most recent Index figure availabie as of the first business day ofthe month immediately preceding the month in which
the Change Date occurs is ¢alled the “Current Index.”

If the Index is no longer available, the Note Holdeywili) chapse, a new index that is based vupoy comparable information,
The Note Holder will give menotice of this choice.

(C) Calculation of

Before each Chang e Note Holder wiili@alculate my, newititerest rate by

SIX and 30/100 > point(s) ( 6.300% )

to the Current Index. The N i1l then round tieresoiGoilistaddition to the n -eighth of one percentage
point (0.125%). Subject to t rSection 4(D) betemthis rounded amou interest rate until the next
Chanige Date. o o

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 12.200%
or less than 11.200% . Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than one percentage point (1.0%) from the rate of interest | have been paying for the preceding six months. In no
event will my interest rate be greater than 17.200% or less than 11.200%

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

lnit.z ;E Init, Init, Init, Init, Init,

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Singlc Family
Page 1 of 2 USRIN021 (11-01-95)




Loan Number: 041005589 Servicing Number:  920977-6 Date:  11/14/95

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of iy monthly
payment before the effective date of any change. The notice will include information required by law to be given me and also the
title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is accentable 10 Lender

To the extent pern bl D@cumrentmixs. & » Lender's consent to the
loan assumption. Lender n e the transferee to sign an assumption agrecinent table to Lender and that
obligates the transferee to | 2 mdlgr@mllx@ll:% i (his strument, Borrower will
continue to be obligated un Note and thisSecurity Instrument dnle d edses, Boix writing.

If Lender exercises the Thiseﬁu@nmﬁi@n@igeﬁhefﬂrbpb 1 ghE Bosrower notice of acceleration,

The notice shall provide a period of not less thag 30.da sg’ om the datmnotice i delivered or maiied within which Borrower
must pay all sums secured by (iis Secuﬂt%sfﬂﬁm f W&% [ﬁ?ﬁ E8ims prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrowen accepts and agfees to the efinsjand covenan{s contained in this Adjustable Rate Rider.

:/ -
. A
e /’/’ e
/ l" "}’/ ‘-';/l— ‘ 4

al) (Seal)

MIKE LAU(}HL IN
(Sealy > (Seal)
{Seai) . (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
Page 2 of 2 , USRI0022 (11-01-95)




Loan Number: 041005589 Servicing Number:  920977-6 Date: 11/14/95
' 1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 14 day of November , 1895
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note (o

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:

424 SPRING STREET, EAST CHICAGO, IN 46312

(Property Address)
14 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition 1o the Property described in
the Securi[y lns[mmem' the following items are added to the Pronertv descrintion, and shall also constityte the Pl'OpCI'ly covered

by the Security Instrument: | appliances and goods of every nature™y hereafter located in, on,
or used, or intended to be us A E mﬂl}eﬂ@t P&iimite ie purposes of supplying
or distributing heating, coolir ,£as, water, air and light, fire preventionand exting atus, security and access
control apparatus, plumbing, , Ni FE igAi’]' dishwashers, disposals,
. e, 3 .
washers, dryers, awnings, s dndows, storm doors, screens, blinds, shades, curtains ¢ rods, attached mirrors,

cabinets, panelling and attached flc Thisgﬂmmmuaiscthmprbpemtyn afffihich, including replacements and
additions thereto, shall be decricd to'be andgrﬂ@ili‘mo@ &gﬁﬁgﬂhéegawgﬁx&curity Instrument. All of the foregoing
together with the Property described in the Security Instrument (or the-leasehold estate il the Security instrument is on a leasehold)
are referred to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY ; COMPLIANCE WITH [.AW. Borrower shall not seck, agree (o or make a change in the use of

the Property or its zoning classification, unless Lender has agreed in writing 1o the change Borrower shall comply with all laws,
ordinances, regulations and requirements,of any governmental body applicable 1o the Propertys

C. SUBORDINATE LIENS. Exceptas permitted by federal law, Borrower shall not allow any lien inferior to the Security
Instrument to be perfected against the Property without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintaininsianegiagainst rent loss in addition to the other hazards for which
insurance is required by Cov 5

E. "BORROWER'S Rl 5 REINSTATE" DELETED: Covenant-18 is deleted.

F. ASSIGNMENT OF an Lender's requestyHorrower shall assign (o 1 s of the Property and all
- security deposits gade-in co ses of the PropertytiittInon the assignmer ave the right (o modily,

extend or terminate the existi i is paragraph F, the word

"lease” shall mean "sublease” if the Security Instrument is on a leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Borrower absolutely and
unconditionally assigns and transfers to Lender all the rents and revenues ("Rents") of the Property, regardless of to whom the Rents
of the Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each tenant of
the Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until (i) Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s)
that the Rents are to be paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustce for

the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall be entitled to collect and
Init 7, Init. Init. Init, Init. Init.

MULTISTATE 14 PAMILY RIDER
Page 1 of 2 USRI0061 (12-19-94)




Loan Number: 041005589 Servicing Number:  920977-6 Date: 11/14/95

receive all of the Rcms of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaigd
to Lender or Lender's agents upon Lender's written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managmg the Propurty and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on recciver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents
actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage the Property and
collect the Rents and profits derived from the Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower 1o Lender sccured
by the Security Instrument pursuant to Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not and will
not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter upon, take control of or
maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender's agents or a judicially
appointed receiver, may do so at any time when a default occurs.Any application of Rents shall not cure or waive any default or

invalidate any other right or 1 ) when all the sums secured

by the Security Instrument a Document 18
H. "ASSIGNMENT O NM@FFI@;%@% 3 an Assignment of Rents

to Lender is superseded by t de . .
This Document is the property of

L CROSS-DEFAULT ¥ ISIONﬂ‘PP dduq"’ Eﬁ poe or agre t in which Lender has an
interest shall be a breach ur the Security Instrument znder“may invoke any o'f the remedi permiued by the Sccurity

Instrument.

BY SIGNING BELOW, Borrower accepts and agrees fo (he terms and provisions contained«n this 1-4 Family Rider,

)
7/ 7 A
e L .
MIKE LAUGHLIN BoroWer Borrower
DOTTOWC] Borrower
Borrower Borrower
MULTISTATE 1-4 FAMILY RIDER

Page 2 of 2 USRI0062 (12-19-94)




Loan Number: 041005589 Servicing Number: 920977-6 Date: 11/14/95%

NO PREPAYMENT PENALTY OPTION RIDER

For value received, the undersigned ("Borrower") agree(s) that the following provisions shall be incorporated into that certain
Mortgage, Deed of Trust or Security Deed of even date herewith (the "Security Instrument”) executed by Borrower, as
trustor/grantor, in favor of

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION ("Lender”),
as beneficiary/grantee, and also into that certain promissory note (the "Note") of even date herewith executed by Borrower in favor -
of Lender. To the extent that the provisions of this No Prepayment Penalty Option Rider (the "Rider") are inconsistent with the
provision of the Security Instrument and/or the Note, the provisions of this Rider shall prevail over and shall supersede any such
inconsistent provisions of the Security Instrument and/or the Note.

Section 5 of the N: o od i eTyR ent 1S
5. B s N PR FICIAL!
I have the ¢ m. payments of principal at any time before they are her with
accrued interes lﬁ@ﬁ:}imﬁntt 1% Wi RIRONBR NI v itioe that | am

doing so. }may makc aﬂg@rLgﬂg@t@@ )ﬁxemqﬁ.\ﬂ@w paying any prepayment

charge. The Note Holder will use all of my prepayments to reduce the amount of | principal that
I owe under this Note. If I make a partial prepayment, there will be no changes in the due dates

of or in the amounts of my menthly payments unless the Note Holder agrees inwriting to those
changes. My partial prepayment may reduce the anjount of my monthly payments after the first
Change Date following my partial prepayment. However, any reduction due to my partial

prepayment may be offset by ‘an intercs! rate incrcase.

. 3, f / ‘ y"'/://
- ,,« .
( - ~ "\./

Borrower MIKE LAUGTL Y —
Borrower . LAY —

Borrower — .
Borrower —

Borrower -

Borrower —

MULTISTATE NO PREPAYMENT PENALTY OPTION RIDER - ADJUSTABLE
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