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MORTGAGE

THIS MORTGAGE IS MADE THIS OCTOBER 18, 1995, between KEVIN G KARAS and ELAINE M KARAS,
HUSBAND AND WIFE, whose address is 37567 KINGSWAY DR, CROWN POINT, IN 46307 (referred to below as
"Grantor"); and Bank One, Merriliville, NA, whose address is 1000 East 80th Place, Merriliville, IN 46410
{referred to below as "Lender”). o

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants, and conveys to Lender all of Grantor's right, title, and
interast in and to the following described real property, together with ali existing or subsequently erected or affixed buildings, Improvements
and fixtures; Improvements (as defined below); all tenant security deposits, utility deposits and all proceeds (including without limitation
premium refunds} of aach policy of insurance relating to any of the Improvements, the Paersonal Property or the Real Property; all rents, issues,
profits, revenues, royaltias or other benefits of tha-improvements; the Personal-Property_or the Real P ty; oll easements, rights of way, and
appurtenances; ail wate irrigation rights); and all other

rights, royaltises, and p fon ' ing wi imit8tiog ) 5 hermal and simil tters,

located in LAKE Col R [ F9 TV Ve (L PMIMEL anc sl matiers
Fal (o) W 0) 53 1) 78 B

The Real Property o dfessds c only k a hCRO) INT, IN 46307,

As more fuily described v Kijages o) Rmparty inauge: 1@ t'l‘l@lepm ongpfsubstitutes, replacements, renewals, and
additions to any of the propérty described; {b) all rentﬁ, proceeds, income, and profit frim arty of the other property described; and (c) (b) all

awards, paymants, or proCeads of voluntyaer i @WHW'R‘E

claims, arxi other obligations dischargeable in cash,

Grentor presently assigns to Lander all of Grantor’s right, title, and interest in and to all laases of the Property and all Rents from the Property.
In addition, Grantor grants to Lender m Cor acurit tin tha Pe srty and Rdnts,

DEFINITIONS. The following words ghall\have the following meanings’ when usad in this Mortgea Te not otherwise defined in this
Mortgage shali have the maanings aitributed to such terms in the Uniform Commercial Code, All referen to dollar amounts shall mean

gygdescribed, includiry insurance, condemnation, tort

amounts in lawful money of tha Uniic tag of Americe
Credit Agreement. ' words “Credii Agreement” moan the revolvin line of credit agréement dated October 18, 1998, between Lender
and Grantor with a maximum credit limit $25,000.00, togoethar with ali renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the Credit Agreement, The maturity date of the obligations securad by the Credit

Agreement is October 18, 2010

Existing Indebtedness. The words "Existing Indebtedness"” mean the indebtedness described balow In the Existing indebtedness section of
this Mortgage. y

Grantor. The word “Grantor” means KEVIN G KARAS ann £LAINE MCXABAS. The Grantor is the mortgagot under this Mortgage.

Guarantor. The wo Guarantor” means and includes’ without limitetigh;’ each and all of the guaran sureties, and accommodation
parties in connectior he Indsbtedness.

indebtedness. The rotedness™ means aliprinsipal-and-intorast psiyable under th od nt and any amounts expended
or advanced by Len rga obligations of ‘Grantor o7, expenses iricurred by Le { ligations of Grantor under this
Mortgags, including, t0, attorneys’ fees; costyai.colldction and costs of forac! with interest on such amounts
as provided in this | ton to'the Credit Agsadinenl,aths” word "Indebtedn bligations, debts and liabilities,
plus interest thereor: Y, Of any one or moia-of them, as well as all ¢! st Grantor, or any one or more
of them, whether nc 8 1y Agreement, whether voluntary

or otherwise, whether due or not dus, absoiute of contingent, liquidated or unfiquidated and wnetner Grantor may be liable individually or
jointly with othars, whether obligated as guarantor ot otherwise, and whether recovery upon such Indebtedness may be or hereafter may
become barred by any statuts of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.
Specifically, without limitation, this Mortgage secures a revolving line of credit, which obligates Lender to make future obligations and
advances to Grantor up to a maximum amount of $25,000.00 so long as Grantor complies with all- the terms of the Credit Agreement.
Such future obligations and advances, and the interest thereon, are secured by this Mortgage whether such obligations and advances arise
under the Credit Agresment, this Mortgage or otherwise. This Mortgage aiso secures all modifications, extensions and renewals of the
Credit Agreement, the Mortgage or any other amounts expended by Lender on Grantor's behalt as provided for in the Mortgage. 8Such
advances may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance owing at any one
time, not including finance charges on such belance at a fixed or variable rate or sum as provided in the Credit Agresment, any temporary
overages, other charges, and any amounts expended or advanced as provided in this paragraph, shall not excesd the Credit Limit as
provided in the Credit Agreement. it is the intention of Grantor and Lender that this Mortgage secures the balance outstanding under the
Credit Agresment from time to time from zero up to the Credit Limit as provided above and any intermediate balance.

Mortgags. The word "Mortgage™ means this Mortgage bstween Grantor and Lender, and includes without limitation all aasignments and i
security interest provisions relating to the Personal Property and Rents. ' . ,

Personal Property. The words "Personal Propsrty” mean all equipment, fixtures, and other articles of personal property now or hereafter
owned by Grantor, and now or hereafter attached. or affixed to, or located on, the Real Property; together with all accessions, parts, and
additions to, all replacements of, and all substitutions for, any of such property; and together with all proceeds (including without limitation
all insurance proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Mortgage™ section.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all amounts secured by this
Mortgage as they become due, and shali strictly perform all of Grantor’s obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed BO
the foliowing:provisions:
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Real Property amlSLA
collect the Rents.
Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs, raplacements, and maintenance 5
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necessary to preserve its value. ’ ' B »

Nuisance, Wasts, Grangor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or weste on or to
the Property or any portion of thg Propeny. Withput limiting the generality of the foregoing, Grantor will not remove, or grant to any other
party the right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of
Lender, ‘ *

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declara immediately due and payable all sums sacured by this Mortgage upon
the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A
"sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether Jegal, beneficial or equitable: whether
voluntary or involuntary; whether by outright sale, deed, instaiment sale contract, land contract, contract for deed, leasehold intersst with a
term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding titla to the Real Property, or by any other method of conveyance of Real Property interest, If any Grantor is a corporation, partnership or
limited liability company, "sale or transfer” also includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited liability company interests, as the case may be, of Grantor. However, this option shall not be exercised by
Lender if such exercise is prohibited by federal law or by Indiana law. ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when dus {and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water
charges and sewaer service charges levied against or on account of the Property, and shall pay when due all claims for work dons on or for
services randered or material furnished to the Property, Grantor shall maintain the Property free of all lisns having priority over or squal to
the interest of Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness
referred to below, and except as otherwise providad in the following paragraph,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Granter shall procure and maintain policias of fire insurance with standard extended coverage endorssmants on
a replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application
of any coinsurance clause, and with a standard mortgagee clause in faver of Lender. Policias shall be written by such insurance companies
and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancetled or diminished without a minimum of ten (10) days' ptior written notice to Lender
and not containing any disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or defsult of Grantor or any
other person. Should the Real Property at any time becomse located in an area designated by the Director of the Federal Emergency
Managemant Agency as a special flood hazard area, Grantor agrees to obtain and maintain Faderal Flood insurance, to the extent such

insurance is required at id principal balance of the joan, or
the maximum limit o al whichever is iass, o :
Application of Proce ¥ ovm Qtﬁumgnt lSam 1 Lender may mske proof of loss if f
Grantor fails 10 do ¢ on {15 days he cas t ot Lepder's aired, Lender may, at its election,
apply the proceeds ° N oft d. yrent foflan (121&%& { » the restoration and repair of the :
Property. s
EXPENDITURES BY LEN| Tahiarsdlld tvcoomply et ang mh'gio“:)lf gapfficluding any obligation to maintain Existing . |
Indebtedness in good standifg asdequirad below, or if any action or proceedihg is commen ?d that wc¢ saterially affect Lender's interests in
the Property, Lender on (2 or's behal e iPnat e Tequl ﬁleumd;ﬁmthat Lende: isns appropriate. Any amount that

Lender expends in so doing will bear interest at the rate charged undér the Credit Agreement from the date|incutred or paid by Lender to the
date of repayment by Grantor. However, if this Loan is a "consumer loan” or a "consumer related loan" == defined under the Indiana Uniform
Consumaer Cradit Code, the rate cher vill not nnual P tage Rate lisclosed the loan. All such axpenses, at
Lender's option, will (a) sayablc on.demand, {bi-be added io the balance of the creditiine-and ba apportioned among and be payable with
any instaiment payments to bacome due during either the term of @ny applicable insurance policy, or (i} the remaining term of the Credit
Agreament, or (c) be tresiad as a balloan payment which will ba due and payabla at the Credit Agreement’s maturity. This Mortgage also will
secure payment of these amounts. 1 hte provided for in this paragraph shall be ir to any other rights or any remedies to which
Lender may be entitied oh account of the.dofault. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had. ]

'WARRANTY; DEFENSE OF TITLE.. :
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Real Property in fee simple, free and clear of all

lisns and encumbranceos other than those set forth in the ReallFtoparty description or in the Existing Indabtedness section below or in any
title insurance policy, title report, or final title opinion issMad Jin favot of, and accepted by, Lender in connaction with this Mortgage, and (b}
Grantor has the full right, power, and authority to exggUba%Eind delivaisiis Mortgage to Lender.

Defense of Title. Su 1o the exception in the paragraph above, Grantar warrants and will forevaer nd the title to the Property against
the lawful claims of . )

No Other Liens, Gre 1, without the prior-written consent of Lender, create, place, » be created or placed, or through
any act or failure to Y he placing ot offatlow: ta remaii, any mortaage, voluntary lien, whether statutory,
constitutional or cor { lien for ad¥aloremy teXas on the Real Prog not delinquent), security interest,
encumbrance or che 9 the Property,0rlany part therecf, oth yd herein, regardless if same are
expressly or otherw > o ild any of the foregoing become

attached hereafter in any manner io any pari of the Property without the prior wiiiien conseni of Lender, Grantor will cause the same to be
promptly discharged and released.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a.part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to the lisn securing payment of an
existing obligation, The existing obligation has a current principal balance of approximately §164,000.00. Grantor expressly covenants
and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on.such indebtedness, any defauit under
the instruments avidencing stich indebtedness, or any default under any security documents for such indebtedness.

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the
obligations imposed upon Grantor under this Mortgage, Lendér shall sxecute and deliver to Grantor a suitable satisfaction of this Mortgage and
suitable statements of termination of any financing statament on file evidencing Lender’'s security interest in the Rents and the Personal
Property. Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Mortgage: (a)
Grantor commits fraud or makes a material misrepresentation at any time in connection with the credit line account. This can include, for
example, a false statament about Grantor's income, assets, liabilities, or any other aspacts of Grantor's financlial condition. (b) Grantor does not
meet the repayment terms of the credit line account. (c} Grantor's action or inaction adversaely affects the collateral for the credit line account
or Lender's rights in the collateral, This can include, for example, failure to maintain required insurance, waste or destructive use of the
dwalling, failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the dwelling, creation of alien on the dwaelling
without Lender’s permission, fareclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter but subject to any Iirr_\itation in
the Credit Agreement or any limitation in this Mortgage, Lender, at its option, may exercise any ons or more of the following rights and
remedies, in addition to any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immaediatsly
due and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party
under the Uniform Commercial Code.

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Deficiency Judgment. With respect to any Grantor who also is personally liable on the Credit Agreement, Lender may obtain a }udgmeqt for j
any deficiency remaining in the Indebtedness due to Lender after application of all amounts received from the exercise of the rights .
provided in this section. Under all circumstances, the Indebtedness will be repaid without reliat from any Indiana or other valuation and
appraisement faws,

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Credit Agreemant or available at law or in
equity,
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Attomovo Fooes; Expenses. In the event of fomclosure of this Mortgage, Londor shall be entitled to recover fmm Grantor reasonable
attorneys’ fees and actual disbursements necessarily incurred by Lander in pursuing such foreclosura,

MISCELLANEQUS PROVISIONS.

Applicable Law. This Mortgage has been delivered to Lender and accepted by Lender in the State of indians. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Indiana,

Time Is of the Essence. Time is of the essence in the performance of this Mortgage.

GRANTOR ACKNOWLEDGES HAVING R ZAD ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

aRA/wR? ///,\

KEVIN G KARAS ELAINE M KARAS

This Mortgage was drafted by: JOELLEN FRYE

INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ TNDIANA }
) 88
COUNTY OF _ LAKE )
®
Documentis
On this dey before me, the e Public, personally appeared KEVIN G KARAS and E| 8, to me known to be the
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dsed, for the uses and purp
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Kevin and Elaine Karas

3757 Kingsway Dr

Crown Point, IN

Exhibit "A"

The land referred to in this commitment is described as follows:

Situated in Lake County, in the State of Indiana:

Lot 528 in Lakes of the Four Seasons, Unit No. 10, as per plat thereof recorded in Plat Book 39

page 11, in the Office of the Recorder of Lake County, indiana.

Document 1s
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This Document is the property of
the Lake County Recorder!




