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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtcngances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument s the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note, -

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with-
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items,”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan nent Procedures Act of

1974 as amended from: Ys i Spq-als i ) unl at applies to the Funds
scts a lesser amount. | nay, af Qﬁﬁmﬂﬁ Sn an anm eed the lesser amount.
Lender may estimate t of Nﬂ hmF t regsogibl> expenditures of future
Escrow ltems or othen e plxa FT@ ﬂfl! . ‘ ’
The Funds shall ef an ingtitution whose deposits_are insured by a 1&:[ i) trumentality, or entity
(including Lender, if Lend :ﬂ?&:ﬁﬂ&hﬁ&}ﬁ\ﬁﬂ?ﬂeﬁe %ﬁol?er&ﬁﬁ&l 1) - ly the Funds o pay the
Escrow ltems. Lender iiay not chargﬂ,@lggﬂ{@o(cﬂmnyimaepﬁmally analyzing the escrow account, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may reguire Borrower to pay a one-time charge for an independent real cstate tax reporting service
used by Lender in connection loan, unl icablt vides otherw Jnless an agreement is made or

L3

applicable law requires interest (o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Sccurity Instrument.

If the Funds held by Lender axeeed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance ihe requirements of applic w. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the'defitigncy:, Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in fuli of all sums secured by fhis Securnity Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender. ler paragraph 21, Lendeighall acquire or selfithe Property, Lender » the acquisition or sale
~ of the Property, shall ; Funds held by Lendapa? thetumeof atquisition or sale ¢ st the sums secured by
this Security Instrumer , Ok :
3. Application of legs applicable latwProuidas\ctherwise, all paymer ender under paragraphs
1 and 2 shall be applic sayment charges dietinder the Note: secor ble under paragraph 2;
third, to interest due; f , ; d

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satis'_fy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. : 0P 127
' 8 1271
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I payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the periad ,
14 that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall payq *
- the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage ~

insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. , :

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. : ' ‘ '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (s) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borr ) provides, the proceeds shall

be applied to the su /8 n&mm& 1 m

If the Propert by BorfoweR oM} ! m Sr to Bor sondemnor offers to make an’
award or settle a « 1A agss - E)F mm the date the notice is given,
Lender is authorize 8 mmmc 4 1£°;I> i tion o f the Property or to the sums
secured by this Sec A ent, nether or not then due. ‘

Unless Lender an :Jr‘gm .SM}MB&‘# %ﬁt&b%&'ﬂﬂ&?&?& ﬂ(ﬁc to principal shall not extend or
postpone the due date of the montiiifypayimeafk efé i toin aplischend @ o change the ambunt of such payments.

11. Borrower Nat Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrow /er or Borrower's suecessors in interest. Lender shall not be required to
commence proceedings against any siiccessor in interest or refiise to extend time for payment or otherwise modify amortization
of the sums secured by this Sceurity Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearanca by Lender in exercising any right or reredy shall not be a waiver of or preclude the
exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liabilify; Co-signers, The covenants and agreements of this

Security Instrument shall bind and bénefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cassigring bis Security Instrument only to mortgage, grant and convey that
Borrower’s interest 1 the Property under the tersag bt this Secheiiycinstrument; (b) is not personally obligated to pay the sums
secured by this Sec {nstroment; and (c) agressthat Lender andsany other Borrower may 2 o extend, modify, forbear or
make any accomme with regard to the tetmis of this Securitylnstrument or the Note that Borrower’s consent,
13. Loan Ch = loan secured bythis Security Instriment is subject (0 2 sets maximum Joan charges,
- ‘and that law is fin; 350 that the intSiestiniotisagloas charges collected ected in connection with the

loan exceed the pe: > (a) any such {odnchanige shall be reduced | scessary to reduce the charge
to the permitted lir Iy collected from B hi ed limits will be refunded to

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. ‘

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. opS 1273
Form 3016 9/90
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowesr is not if"}\;{itiiral person) without
Lender’s prior written consent, Lender may, at its option, require immediate. payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exergise js prohip}tﬁdﬁ} {Q;lei'&l law as of the date
of this Security Instrument, ey

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall pgbvide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate., If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period s
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Sccuri[,y Instrument shall continne unchaneed, Unon reinstatement bv Rorrower. thie g““\ll‘ity Instrument -and thek
obligations secured hereby this right to reinstate shall

not apply in the case of acc p éwcument iS ,

19, Sale of Note; C vun Servicer. The Note or a partial intercst in »gether with this Security
Instrument) may be sold or % NW?F B0, m 3 wange in the entity (known
as the "Loan Servicer") the ots monthly payments due under the Note and this Security n nt. There also may be one
or more changes of the Loun Sefvicd tslaldine Al @ fkeSotdne dersignetdage 61 [oan Servicer, Borrower will be
given written notice of the change in acc i @gﬂ“tyhn icable law, The notice will state the name and
address of the new Loan Servicer and the a jg%‘%é\:'hnc payments sﬁgg e made. The notice will also contain any other
information required by applicable law. : : ‘ ‘

20. Hazardous Suhstances. Borrower shall not cause of permit the presence, use, ;‘sposz storage, or release of any
Hazardous Substances on or in the Propérty. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall aot apply to the presence, use, or-

storage on the Property of small quantitics of Hazardous Substances that are generaliy-recognized (o be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investi tion, ¢laim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inveiving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learnsi @itz notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substanbeatfeciinp the Property is necessary, Borrower shall promptly take

all necessary remedial actions i accordance with Envicouitiental Law, :

As used in this parag 20, "Hazardous Substaiices " ars-thosssbstances defined as ¢ r hazardous substances by
Environmental Law and t wy cubstances: paseline, Kerosene,-other flamm: petroleum products, toxic
pesticides and herbicides, \ nts, materials containing asbestosor formaldchyde ctive materials, As used in
this paragraph 20, "Envir means federal el dndafows of the jurisdi ¢ Property is located that

relate to health, safety or e
~ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured hy this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. ‘

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. 3&'55 g‘/’;;
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24. Riders to this Securitv Instrument, If one or more riders are pxpmnerl hy Rm-.-m.;n'.- and recorded tdgether with this - -
Security Instrument, the o each such rider shal il amend and supplemeut

the covenants and agreeme D@O“M@Metﬁ part o 1strument.
[ Check applicable box(es))

Q Adjustable Rate VF N Oﬂ@EnFXIC I AL' 3 yRider =

Graduated Payme o Planned Unit De lopment Rxder %@ Payment Rider
c%&% Balloon Rider This D mﬁm\’eﬁxﬂi‘ ome Rider
V.A. Rider the Eihmur@d»m@y Recorder' e
BY SIGNING BELQW, Borrower accepts and agrees to the tarms and covenants cont ied in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it : - :
Witnesses: : 2 )¢ : i ,
4 542_:2@ e (Seal)

( : ( ) \ : a2 WluLIE C. STONE- . ‘ ~Bomower -

| 7/ g T e
M o (Seal)
. e NDIANR T ' i _(Seal)
8 ; e ""lﬂ'fow L .
© STATE OF INDIANA, ~ LAKE County ss:
Onthis - 10TH day of NOVEMBER » - 1395, before me, the undersxgned a Notary Public i in

~ and for said County, personally appeared
WILLIE C. STONE AND CAROL A. STONE HUSBAND AND WIFE

, and acknowledged the executlon of the foregomg mstrument |
WITNESS my hand and official seal.

My Commission Expires: lallﬁ'Qﬁ '
This instrument was prepared by: JENNIFER SAMPSON
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