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This Document is the property of

("Borrower"). This Security Instrumen A
LAKE MORTGAGE MPANY,{%;L&C County Recorder!

which is organized and existing upder the Jawsof  THE STATE OF INDIANA
addressis 4000 WEST LINCOLIN HIGEWAY <5 = :
MERRILLVILLE, INDIANA 46410 - ("Lender Borrower ow L.ender‘tha p i (

FIFTY ONE THOUSAND FTVE HUNDRED |THIRIY FOURAND 00/100 . - g
ditt - ‘ | Dollars (U.S.$ 51, 534 00 ).

' Borrower's note dated the same, date as this Security Instrumen Note"). which provxdu for -
full debt, if not paid earlier; 500w Aud Jspsble on  DECEMBER 1, 2025 :

This debt is evidenced

monthly payments, with
This Security Instrument sccures to Lender: (a) the repaystient of thsbt evidenced by the Note, with interest, and all rencwals ,
extensions and modifica (b) the payment of 3b other-sums, Witk interest, advanced pder paragraph 6'to protect the
security of this Security xnt; and (c) the performance-of Borrower’s covenails z yments under this Sesurity
Instrument and the Not pose, Borrower, do¢s therey mortgage, gran! %0 Lender the followmz o
described property locate AT LAKE N County,

'LOT 2 "IN BLOCK UMETS ACREb A'S .SHOWN ' BA , 6 o
IN THE OFFICE RU o

HOLD FOR FIRST AMERICAN TITLE

PERMIT 46-146A GARY
LAKE MORTGAGE £0., 1€,

The Intangibles tax on this instrument is
paid direct to the Intzngibles Tax D.vision
in aq:ordanc with Ch. 153, Acts, 1957
OFFICIAL PERMIT STAMP
Approved by Intangibles Tax Division

~ Which has the sddress of © 3311 CALIFORNIA STREET, LAKE STATION =~ = oweghy,
Indiana 45405 | T mpcm ("PropertyAddress ). v s s
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rets, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier s

past of the propesty. All replacemeats and additions shall also be covered by this Security Instrument. All of the foregoing is
referred to in this Security Instrument as the ‘‘Property."’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has tho right to mongnge,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of recotd ‘

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the pnnc:pal of, md mtemt m. the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges., Borrower shall include in each moathly paymeat,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property. and (¢) prenuums for
insurance required under paragraph 4. In any year in which the Lender must pay a mongagc insurance premium to the

S“m‘ary of Housmg and Tlednm Mavala + l'c foemr®) e s nevts a0 tee w! TR P TRpOR SR VOllld h‘vo m Mulw if
mw stlll held the Sw Tamd Al Y J l-'“l Wi ORisse “"' n for m mw m‘u‘
insurance premium to be Eﬂﬂ]} lsa. gage insurance premium if
this Security Instrument in a_reasopable amount to_be d Secretary. Except for the
oy chargs by e o Nsé FTG Y o £ (7 o et (ot

Lender may, at any time H!hﬁd%ﬂmﬁlﬁ Escln gt Qllﬁl?é)ég;flfg uot not to exceed the maximum
amount that may be requited for Boriphes'd csctow @ceounbundeithe ical (Estate Settlement Frocedures Act of 1974, 12
U.S.C. Section 2601 et seq/ and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
(*RESPA"), except that (/> cushion or reserve permitted by RESPA for unanticipated disburser-its or disbursements before
the Borrower's payments are available in ths account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Bscrow Items exceed the amounts permutted 10 be held BBSPA. Leader shall deal
with the excess funds as required by RESPA, If the amounts of funds held by Lenderatany time are not sufficient to pay the

Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as
permitted by RESPA. ‘

The Escrow Funds are pledged as additional security for#lisems secured by this Security Instrument. If Borrower tenders
to Lender the full payment of all such sums, Borrower’saseount stiblfbe credited with the balance romaining for all installment

items (a), (b), and (c) and any mortgage insurance predivm instalifient that Lender has not bécome obligated to pay to the
Secretary, and Lender sh >anptly refund any excess funds=to Bomewer. Immediately r » & foreclosure sale of the
Property or its acquisitios ler, Borrower's acdouiat shatl-te credited with any balan ing for all installments for
items (s), (b), and (c). 7 . ’

: 3. Applicatidii of P nents undear narmorants 1 and 2 Qhr' & r“ follows: — e 7,

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; :

Third, to interest due under the Note.

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any haurds, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be muintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvemeats on the Propeny, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be‘carried with companies approved by Lender, The insurance policies and any
renewals shall be held by Lender and shalf include loss payable clauses in favor of, and in & form acceptable to, Lender, -

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such Joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by

Lender, at its option, cither (a) to the reduction of the indebtedness under the Nots and this Security Instrument, first to any

delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstandmg indebtedness under the Note and this Secunty Instmment shall be pnd to the
entity legally entitled thereto.

In the event of foreclosure of this Secunty Instrument or other transfer of title to the Pmpeny that exunguuhu the

indebtedness, all right, tit] the purchaser

5. Occupancy, P M@gum&ntflﬁe er's Loan_ Applicaton;
Leaseholds. Borrower st p . I 1ce within' sixty days after
the execution of this Secut mmmm; mm W |c|pul,;‘emdeuce for at Jeast
one year after the date of occups }“Lequg W ve hardship for Borrower, |
or unless extenuating circurstaaces exist which are yon rr%l:é f] trol: Borrom shall notify Lenders of any
extenuating circumstances: :rower POV AathA H0 67 Jubstantnall) wngo the Property or allow
the Property to deteriorat:, reasonable wear nnd tear excepted Lender may inspect the Propert) 'the Property ‘is vacant or
abandoned or the loan is in default. Lender o onable” action to proiect and"preserye such vacant. or abandoned
Property. Borrower shall 50 be in default if Borrower rduring the joan application process, gave materially false or inaccurate
information or statements (o Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, fepresenttions concemipg '8 occupancy of the Property ss &
principal residence. If this Security Instrument is on = leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless L ler ugrees to the merger in
Wﬁﬁnﬂ. ' : .

| pay all govem:hehhl or
these obligations on time

r and Protection of Lender®s Rights/in the Property. Borrower :
nositions that are not3fizluded in paragraph 2. Borrower shall pa

6. Charges to Borr¢
municipal charges, fines and

directly to the entity which is owed the payment. If fasldiita pay woulisdversely affect Ler srest in the Property, upon
Lender’s request Borrower romptly furnish to Iencer receipts evidencing these pavment o

If Borrower fails to 1 ts or the payments.sequired by paragraph 7 rform any other covenants

__and agreements contained Instrniment, or thétenwitifegal proceer” y A ntly affect Lender's rights

in the Property (such as a ons), ‘then Lender may do

and pay whatever is necessary to protect the value of the Property and Lender s rights in the Property, mcludmg payment of
taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be xmmedxately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hersby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument, Lender shall apply such pmceeds to the reduction of the indebtedness under the Note and this Secunty Instrument,
first to any delinquent amounts applied iin the order provided in paragraph 3, and then to prepayment of principal. An
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, M

-4R(IN) 19103) Page 3ot 8 T Ikt
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referred (o in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount roquired to psy all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. &

8. Fees, Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of pnymt defaulu. £l

require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by thls Security Instrument priortoor
on the due date of the next monthly payment, or :
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other nbhgauons eonuined in dlil R
Security Instrument. —

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law und with the prior nppt\ovgl of the " :

Secretary, require immediate payment in full of all sums secured by this Secunty Instrument if;

(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propeﬂy u soldor .

otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Pn incipal mstdenee or the
e - Dyermiegs vedn oordaco il th

(c) No Waiver. Mﬂ‘ WQEF JQIALM ot o mm .

not require such Tlﬂ@ﬂ@éMEﬁt‘ﬁgﬂié"fif"ﬂp“éWSﬁf . -
(d) Regulations’ of HUD SecHiafeyl i lanf it B eeomeletibued by the Secrotary will limit Lender's -

rights in the cass of payment defaults to require immediate payment in full and foreclose if not paid. This Security. . i

Instrument does not authori zc accelerati foreclosure if not permitted | Tations of the Secretary.

(¢) Mortgage Not Sihcd SRR < SRR | 1 ! M. Ao Note sscured thereby not be o
eligible for insurance undex the National Housing Act within 60 days fir date hercof| Lender may, at its option = -

and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security

Instrument. A written siatsment of any suthorized agent of the Secretary dated subsequent to 60 days from the date =

hereof, declining to insure ecurity Instrument and ik ssecured thereby, shall be deemed conclusive proof of -
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is sl <1y due to Lender’s failure to sseaitis ioigage insurance premium fo t ecreury '

10, Reinstatement, Boower has & right o b s¥Aotated 4L dakr has required immediic payment in full because of

Borrower’s failure to pa aunt due under the Note or-this-Security Instrument. This i lies even after foreclosure
proceedings are institute sate the Security Instrument; Boytower shall tender im all amounts required to
bring Borrower's accour luding, to the éxtenwihsyzafercbligations of Ba * this Security Instrument,
foreclosure_costs and n ‘mry attornéystsfesy and expe' ted with the foreclosure
proceeding. Upon reinsts :ures shall remain in effect -

as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two ‘years immediately precedinz the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

' future or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrumant.

11. Borrower Not Released, Forbearance By Lender Not a Waiver. Extensxon of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the ongmal Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
m-ﬂ!(lﬂi 108} T Page 4 of 6 : ,m:ﬁﬁ .
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12. Successors and Assigns Bound; Joint and Several Llubility, Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
pamgraph 9.b, Borrower's covenants and agreoments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (s) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or’
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provnded for in this Security Instrument shall be given by delivering it or by muhn'
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Propeny Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Secunty
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this pmlgmpb A

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the\
jurisdiction in which the Property is located. In the event that any provnsxon or clause of this Security Instrumeat or the Nou"
conflicts with applicable law, such conflict shall not affect other provisions of thxs Security Instrument or the Note which can be
given effect without the and thc No(e are  declared
to be severable.

Document 1S

“NOT °C)‘F’FTG YAEY

15, Borrower's Co

rents and }evenﬁu of the

16. Assignment of 'I;Hi W W ‘q%e
Property, Borrower authorizes Lender or er's agems to co lect the fents eveniues and hersby directs each tenant of the
Property to pay the rents to Lender or tk&r mty by LIEHEKdtice to Borsowar of Borrower’s breach of
any covenant or agreement in the Security Instrument Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Leader and Borrower, This dssignment of rents constitutcs an absolute assignment and pot an
assignment for additional security only. SR N «
If Lender gives notice of breach to Borrower: (a) all rents received by Borrc be held by Borrower as trusteo for
benefit of Lender only, to bs applied to the sums secured by the Security Instrument; (b) Lender shall be eatitled to collect and
receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Leader of
Lender’s agent on Lender's written d to the tepant S L
Borrower has not exccuted any prior assignment of she rérite aind has not and will not perform any act that would preveat
Lender from exercising its vights under this paragraph {6 ' :
Lender shall not be - A to enter upon, take-gontrol-of or maiitain the Property befor er giving notice of breach
to Borrower. However, | s judicially appoitted receiver-may dg so at any time it reach. Any application of
rents shall not cure or w ult or invalidate’any.other gight-or remedy

ssignment of rents of the

Property shall terminate \ sured by the Secuzitylisidment is paid

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as joillows: =~ T T

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees: nnd costs of title
evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Secunty lnstmment
without charge to Borrower.

19, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

Page G of 6
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__| 20. Riders to this Security T . If id uted by B rower & ’mordedtogeth«mthﬂli!
Security Instrument, the oh der shail be incorpogated into d supplcment the eovmu o
and agreements of this S ne JI eﬁff ‘ TR

[Check applicable box(e » _ 5
Condominium GQ:EIEer(:RIAL' X Specify].
B Planned Unit ] ’Fhﬂd‘l) iR & ffroperty pD ;Bﬁfﬁaz ‘f?{m T

the Lake County Recorder! :

~ BY SIGNING BELOW, Borrower cepts and agiees (0 the (cims yatained in ihis \uﬁt) stwmen ‘lﬂdiﬂ.ﬂ]lmﬂ (l) r
executed by Borrower and recorded with it. : : T ne;

Witnesses: | : : _—j }_&

DAVID NI

\ 2 i5esi) ) e (Seal)
~Bomoewor " wiiomower

STATE OF lNDIANA, - LBKE ‘ = County ss:
1995 before me, the undersigned, a Notary Public in

, and acknowledged the execution of the foregoing instrumeat

»

Lake County Reside

prs ism
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121994
’ Fﬁf‘ Case No. '
- ,'151‘:487904,78-729
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made this 14TH L dayof
NOVEMBER » 1995 , and is incorporated into and shall be deemed to amend and mpplemt

the Mortgage, Deed of Trust or Security Deed (**Security Instrument’') of the same date glven by tho uudemgned
(**Borrower’") to secure Borrower’'s Note (‘‘Note’') to

LAKE MORTGAGE COMPANY, INC. v , ’

(the *‘Lender”) of the same date and covering the property described in the Security Instrument mdlocated at:

3311 CALIFORNIA STREET, LAKE STATION, INDIANA 46405

Document 1s

e TR 2 =
BORROWER' STINTERESE BATE €A ﬂi’égﬁﬁ)pﬁﬁy’f OV TIME AND THE
MAXIM) “ATET?FBB%O“E% Styftecorder' o

ADDITION AL COVENANTS. In addition to the covenants and agreements ade in the Security

Instrument, Borrpwer and ! furth nd ag follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date o M
‘The interest rate may change on the first day of APRIL 1 - 4,1997 ~,and onithat day. -
of each succeeding year. "Change Date" means each datc on'which the interast rate could <" nge. S
(B) The In¢ L

Beginning with the first Chwge Date, the ind rest fillo will be based on an 1ndex. *Index" means the weekly
average yield on Unitod States Treasury Secucifiss adjusted ifa constant maturity of one year, ss. made available
by the Federal Reserve Board, "Current Indox’/means the'ificst recent Index figure ayailable 30 days before the .
Change Date, If dex (as defined above; i3 no-longer ayaiinble, Lender will uz new Index any index

prescribed by th ry. As used in @8 Rider,~“Secretary means the Ser Housing and Urban
Development or | signea,” Lender willgave Bomowst notice of 4] g s g
e dC) Caleuls Rate Changes e .
Before each o1 S
TWO AND ONE HALF : percentage point(s) (  2.500 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount wnll be the new interest rate unul the next
Change Date. Goe

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage pomt (l 0%) on lny smgle
Change Date. The interest rate will never be more than five percentage points (5.0%) hngher or lowef thln the
initial interest rate, "

Page 1 0t 2 : FHA Mllllktale Am ‘
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(E) Calculation of Payment Change

If the interest rate changes on 8 Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full st the maturity date
at the new interest rate through substantially equal payments. In making such calculation, Leader will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculatnon will be the amount of
the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly
paymeant amount, (vi) the Current Index and the date it was published, (vii) the method of calcuhung the change

ln mn‘hly Pﬁ' rant amatint  and (i n\ anv nthar infarmatinn uhink may o eamd taad Lo bases ﬁ.om m w m
(G) Eff Document 1S S
A new i; al , with paragraphs (C) an * will become effective
on the Chang of E{Fﬁ hi}P ﬂtl“ i g on the ﬁtst payment
date which o« 41 25 days after Len er gwen Borrower the notice of ol ired by paragraph
(F) of this Rides 'Flns mememugs. 1 pry Gy dactepseifl o xthly payment amount
~ calculated in acc m quwﬁl 'date oceurring less than 25 days sfter
Lender has given the mqul notice. payment arfiount ca culated in accordance with paragraph (E)
of this Rider docreased, but Lender fuled to give timely notice of the decrease and Borrower made any monthly
payment amounts exceedi > payr wvhich T have bex in @ timely notice, then Borrower

has the option to either (i) demand the return to Borrower of any excess payment, with interest thereon st the Note

rate (a rate equal to the interest rate which should have been stated in o timely notice), or (ii) request that any

excess payment, with intecest thereon at the Note rate, be applicd |as pa { principal. Lender's obligation to

return any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before
- the demand for return is made

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conteined in this Adjustabl 5,

Rate Rider.
<D .( ,’ | |
' {Seal) _,j_____ai\;____b 4 w o (Seal)
=Bofower DAVID NIEVE R =Borrower
—_— et — (Seal)
~Sorowwr
{Space Below This Line Reserved for Acknowledgment}
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