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. S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policxcs and renewals. If Lender requires, Borrower shall promptly giveto Lender all receipts
of paid premiums and rencwal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance catrier and
Lender. Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds thall be applied to restoration or repsir of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. ‘If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or (o pay sums secured by this Security Instrument, whether or not then due. The 30-day period willbegin when
the notice is given,
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and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additioml debt of Borrowcr secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrowcr
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insuranoe as a condition ot‘ maklng the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the ]
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an altemate mortgage .
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as & loss reserve in
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lieu of mortgage insurance, Loss reserve paymenu may no Jonger be required, at the option of Lender, if mortgage insurance |
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any writien agreement between Borrower
and Lender or applicable law. '

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of eondemmtlon, are hcreby migned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be spplied to the sums secured by this Secutity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums -
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums sccured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking unlmg Borrower and Lender otherwiss sores in writine or unless applicable law

otherwise provides, the p to the sums secured by ol ether or not the sums are
then due. Document 1S |
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11. Borrower Not Released; Forbearance By Lender Not a Walver.Extension of the time for payment or modification of
amortization of the sums secured b Securit) - gra Lender (o any successor in Interest of Borrower shall
not operate to release the liability of the original Borrower or Borfower's successors in interest. Lender shall not be required
to commence proceeding: against anv successor in interest or refuse 1o extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
"Borrower's successors in interest. Any forbearance by Lender in exercizing any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liabiiity; Co-elgr.-..l. 'mc covenants and agreements of this
Security Instrument shal! bind and benefit the successors and sasigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements ahalll bejoinc.and several. Any Borrower who co-signs this Security

Instrument but does not cxecute the Note: (a) is co-signitag this SectUrity Instrument only to mostgage, grant and convey that
Borrower's interest in th »perty under the term3~of this-Security tostrument; (b) is not o ally obligated to pay the
sums secured by this Sec sument; and (c) agrees that Lender and any other Porro agree to extend, modify,
forbear or make any a inns  with regar@ o, ths termss of 'this Security in r the Note without that
Borrower’s consent, ' o

“ 7 13.Loan Charges. | 3 by this Secuniy Tagtrament .is subject ¢ } maximum loan charges, = |
and that law is finally intery in ). ed in connection with the

loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16, Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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. 17, 'l‘nns!er of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by u:ndcr if exercise is prohibited by federal law as of the
date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Relnstate, If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonsbly
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Unon reinstatement by Borrower, this Security

4

Instrument and the obliga occurred. However, this
right to reinstate shall not ¢ pg Wm L“

19, Sale of Note; Cl cer. otc or a partial interesi in ¢ sether with this Security
Instrument) may be sold lNa(@%:\ EE m my in & change in the entity
(known as the “Loan Serv ) A:l ects monthly payments due under N y Instrument. There also
may be one or more chan, Tlues Scrvierunrcisted 1o dtlale change of zhel l.m:.hSemcer,
Borrower willbe given wriit aoucc above and gpplicable law. The notice
will state the name and address of the :g\ﬂ &%%xmmﬁw Ppayments shov!d be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances, B shal xX pe presence, use, disposal, storage, or release of any

Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shell uot apply to the presence, use, or
storage on the Property of small quaatitics”of Hazardous Substances that are peaczaliy recog nd 0 be approprhte to
normal residential uses and to maintenance of the Property, 4 , :
Borrower shall prompily give Lender written notice of any investization, claim, demand, lawsuit o other action by any
governmental or regulatory agency oi piivate party involving the Pioperty and aoy Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower Jearna, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardois' Sebstanez affecting the Property eoesury Borrower shall

promptly take all necessary resuedial actions in accordaucewith Environirental Law,

As used in this parag 20, "Hazardous Substatizes” are thode jzubstances defined s 1 hnzuﬂous substances by
Environmental Law and ving substances: gawli.vg ‘kerosene, other flammeblc « etroleum products, toxic
pcsticndcs and herbicides, ents, materials containing ‘asbestoy’ or formaldehy:t active ‘materials. As used

... inthis paragraph 20, "En\ v means federal lawir st Asws of the i / Propeny hioctled ﬂm
relate to health, safety or ¢ (| e S e -
NON-UNIFORM COVENANTS. Borrower-and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration !ollowlncllorrower’ubnuh of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not

~ less than 30 days from the date the notice is given to Bon'ower,bywblchthe default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert lnthelomluurepmeeedlnalhm—exlnmdaddwltn
any other defense of Borrower to acceleration and foreclosure. If the default is notwedonorbelouthedﬂespeclnedln _
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provldedlnthls paragraph ZI,Muﬂu.bmmnmuedto.
reasonable attorneys’ fees and costs of title evidence,
" 22, Release. Upon payment of all sums secured by this Security lnltrument. Lender lhall xeleuc ‘this Secnrity
Instrument without charge to Borrower,
23. Walver of Valuation and Appraisement. Borrower wnives all ﬂght of valuation and appnitement
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24, Riders to this Security Instrument. If one or more riders are executed bv Bormwer and recorded togcther wlththls

Security Instrument, the o and shall amend and

Instrument,

KX | Adjustable Rate R N SR g T AL' = ‘ym .

) Balloon Rider This RiORIpovemEIORIggT O perty [of ome Rider -
L] V.A. Rider , the @&&ﬂ@jr Recorder' o

BY SIGNING BELOW, Borover accepts and aotees ot terms sod covenants coniained n this Socurlty Instrument

and in any rider(s) executex! by Borrower and recorded with n
Witnesses: .

*?’2;&*5;53

s -...n mﬂ' R

STATEOFINDIANA, = Lake ~ ~ Countyss:

Ontis 10th  dayof November . 1995, before me, the undersigned, a Notary Publicin

and for said County, pcrsonally appeared Samuel c. Cuellar and Maria Eva Cuellar. husband and wife

R S mdncknowledgedtheexeeutlonof \':
WITNESS my hand and ofﬁcialseal AR ) }v
| | ‘ II v 0 |

My Commission Expiree 10 2-97 o e g ; ”
" County of Residence: Lake R NomyPubllc : ‘Paula Barridk:
Thlsinstmmentwasprepuedby: ART R, RUSBEBLL . oo vl b v i
‘ MORTGAGE LOAN OI'IICIR
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| Graduated Payment Ridcr Planned Unit Development Rider L/ Bic p.ym.m’d‘“,,-

(Seal)
Borower
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(D) Limits on Interest Rate Changes
scc SCC The interest rate I am required to pay at the first Change Date willnot be greater than 10.500 %
MEC MEC. or less than 8.502 KIB¥E %. Thereafter, my interest rate will never be increased or decreased on any
single Change Date by more than two percentage points (2.0%) from the rate of interest lhlve bm plyln; for
the preceding 36 months. My interest rate will never be greater than 14.500 %. '
(E) EffectiveDate of Changes MY INTEREST RATE WILL NOT FALL BB.I.OH 8 sox.g;__scwgguzc
My new interest rate willbecome effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Chmge Date until the amount nf my u»ntbly ‘
payment changes again, - ’
(F) Notice of Changes :
The Note Holder willdeliver or mail to me a notice of any changes in my intclut rate and !he lmonnt of
my monthly payment before the effective date of any change. The notice will include information required by
law 1o be given me and also the title and telephone number of & person who will answer any qmtion I may
have regarding the notice.

B. TRANSFER N R A DENEFICIAL LIVRERES] R L
Uniform Covena cxirity Hﬂﬁlmnfds:u e Rk
Transf pt ciglIntes b P Property
interest iﬁ;:i::: Nﬁ! wﬂ E:mrlm iﬂu ot r?: and B&mmm ;
t iten =
payment In ful o 51 Mﬁ%ﬁmﬁ een méﬁﬁéﬁ&fn\ el o b it

Lender if exercise prolubxtethﬁfmnﬂmlﬂ Lender also shall not
exercise this option! if: (a) Borrower causes to be :ubmitted to Lender informatlon juired by Lender to
evaluate the inte; d transferce as if & new loan were being made to the transferee; and (b) Lender: reasonably

determines that Lender’s sceurity willnot be impaited bythe Joan assumption and that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable 1aw, Lender may charge a re iec a8 mndition to l.ender ]
consent to the loan assumption. Lender may also require the transferee to jign an assumption agreement that js
acceptable to Lender and that obligates the transferec to keep all the promises and agrcements made in the
Note and in this Sccurity. ! ient. Borrowear will con obe obligated under the Note and this Security
Instrument unless L2nder releases Borrower in writing.

Jf Lender excroises the option to require iminediate payment in full, Lender alull e Borrower notice of
acceleration, The notice shall provide a pericd ot not lessinan 30 days from the datc the notice is delivered or

mailed within which Borrower must pay albziims secured hgithis Security Instrument.” If Borrower fails to pay
these sums prior cxpliration of this period, Eeader may-invoke any Temedies tted by this Security
Instrument witho notics or demand-on Borrower. - R e
BY SIGNI Borrower accepts and“‘agrﬁés to the ter its eontained in this
o Adjustable Rate ] ' s it
W )  Mdris Boag Corello = (sen)
SAMURL C. CUELLAR -Borrower MARIA EVA CUELLAR -Borrower
(Seal) i _(sea)
-Borrower , ‘ : ‘ -Borrower
(Sign Original Only)
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 Lender’ | agcuts to collect the Rents, and agrees that each tenant of the: Property shall

‘ 'ror Lender's agents. Howevcr, Borrowcr‘lhnll receive the Rents unul (i) Lender

e : i applic ,
agents 8hall m applf_‘l E“A. A L el -R ﬂ-l - o

T Rents, includmg, but gt
. maintenance costs, ir
~ sums secured by the

be liable to account

"‘  ~ appointed 1o take pc ‘ c‘
L Propcny wnhout any sho ;Eh& m
. If the Rents of x‘mpcrty ﬁ':en&nﬁ‘eiﬂ

it   7 ﬁPmPcﬁY ‘and of collccting the Rents any funds expended by Lende
;.‘mdebtedness of Borrc rto Lcnf‘“ secured by the Sacn irity Instrimen

ts and warrants that-Borrower:has noiexccuted any
orm gy act that would prevent Lender from e srcisls
's agen: a judtcialli 3pointe1 eceiver, chall n
he Property: pefore or eficr givin otice of dafault

iclal!y appoin’ reoexve may do so ‘at any tirae when 8
I WAl lefault or invalidate an; sight o ren
shall tcmnnatc when all the sums secured by the Sec\xrity Instr




