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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any: (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may ¥ te lement Procedures Act of

1974 as amended from tin 8 br;é’@km%!}f% that applies to-the Funds
sets a lesser amount, If sc y any time, ] unds iman 2 :xceed the lesser amount,
Lender may estimate the N T Q:F & a asgnabic of expenditures of future
Escrow Ttems or otherwise i Q icabl FT@ IAL ¢

The Funds shall be Thﬁ'%bﬁlﬁe‘hﬂ?i&sﬂid egaifazency, instrumentality, or entity
{including Lender, if Lend X uch an institutipn) rm(ﬁly fedcral meLo Lﬁﬁgn . Lender shail apply the Funds to pay the

Escrow ltems. Lender may nojcharge B Y annually analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower mterest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may reguire Borrow ne-tim re for ar dent renl estate tax reporting service
used by Lender in connection with this Jean, unless applicablc law provides otherwise. Unless an agreement is made or
applicable Taw requires interest (o be paid, Lender shall not be required to pay Borrower any intercst or earnings on the Funds.
Borrower and Lender may agree in wal however, that intercst shall be paid © uads, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing ercdits and debits 1o the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional sceurity for all sums secured by this Security Instrument,

It the Funds held by Lender exceed the amounts permitied (o be heldby applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lendeilanay&e notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amownt necessary to make upgh&'deficienci< Rorrower shall make vp the deficiency in no more than
twelve monthly payments, nder's sole discretion,

Upon payment in fu Nsums suured by this Security=lnsifurient, Lender shall y refund to Borrower any
Funds held by Lender. I, nrapit 21, Lendersshallacqiire' o sell the Property, | r to the acquisition or sale
of the Property, shall app! held by Lender aiseraiitcquisition or su! zainst the sums. secured by
this Sceurity Instrument.

3. Application of Pa K y Lender under paragraphs

I and 2 shall be applied: first, to any prepayment charges due under the Note; scu)nd to amounts payable under paragraph 2;
third. to interest due; tourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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'8, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Lender's security Is not lessened. If the restoration or
repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and E 1 o tication. of procesds to principal shall not exiend or
posipone the due date of t mw {0 1n ul'uéupua bgiird 2 unt of the payments. If
under paragraph 21 the Pro ,Cﬂlﬂl mt) @$insura proceeds resulting from

ped by
damage to the Property pri ey, Hrsbw h nt of thic sun this Security Instrument
immediately prior to the ac Y N YCTAL!
6. Occupaney, Preservation, Fiulidengice |{i ’rotccti;m of the Property; Borrower s 3 Jpptication; } caseholds,
Borrower shall oceupy, establish . and \1sc§lh¥¥'§%c él}selﬁ i |BF@M witlfi) sixty days after the execution of
this Secunity Instrument arid <Ll continbdne tI.tﬂ(kﬂhﬂbu‘ﬂIy‘ PBorsowsi-sfpsipgipal resiaenos or at least one year after

the date of occupaney . unfess Lender otherwise agrees in writing, which consent shall not be unressohably withheld, or unless
extenuating circumstancey ¢uist which are beyond Borrower's control.CBorrower shall not destroy, dumage or impair the

Property . allow the Propeity (10 deie aoralc, o e wasie on the-Property, Borrpwer shall be in default if any forfeiture
action o provecding, whather il or criminal, is begun that in Lender’s pood faith judgment cot result in forfeiture of the
Property ot otherwise mat iy imipair thelien created by this Sccurity Instrument or ender’s securily interest. Borrower may

cure suclt 4 detault and reinstate, as provided inparag i I8, by causing the action of pioceeding se dismissed with a ruling
that. in Lender's pood faith deteroination precludes forfeiture of the Borrower interest in the Property or other material
ipatrment of the lien created by ufity Instrunent or bender’ curity interest. Borrower shall also be in default if
Borrowet. durimg the loan apphicalion Process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any matertal information) in connectimpwith, the loan evidenced by the Notc, including, but not limited
(o, reprosentations coneern Torrower’s occupancy ofthePropeny asa principal residence. If this Security Instrument is on a
leaschold, Borrower shall con with all the provibims of the fegse. 1f Borrower acquites jéc title to the Property, the

feaschold and the fee ttle AL merge unless Lenggisagrees Lo the merger in writing.

7. Protection of Le sbis In the Properiysif Barrower jails to perform the cov 1d agreements contained in
this Security Instrument, lepal proceedingithut-niny sighificantly affect Lend in the Property (such as a
proceeding in bankrupte) sndemmation ofdgtlciercario enforce laws , then Lender may do and
pay for whatever is nece « value of the Property and Lender's ri rty. Lender’s actions may
include paying any sums sccured Dy @ ficn Winich fids proiny @150 Se ppearing in court, paying

reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailmg
it by first class mail unless applicable law requires use of another method. The natice shall be directed to the Property Address
or any other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail to

Lender's address stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower of Lender when given s provided in this paragraph.

18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property Is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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+ . 17, Transter of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate paymient in full of all sums secured by this
Sceurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periad of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may lnw)kc any remed)eb
permitted by this Security Instrument without further notice or demand on Borrower, e

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the ngm o thC
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue umhangcd Upon rcmstatcmem by Borrower, this Security Instrument and the
obligutions secured hereb: , this nght to reinstate shall
not apply in the case of ac

ni/s.
19, Sale of Notes H QEMNENLAS,.

Instrument) may be sold ¢ i W ertmrd!
ecurity

as the "Loan Servicer") th
or more changes of the Loan Ser

together with this Security
change in the entity (known
ent. There also may be one
Servicer, Borrower will be

f
given written notice of the change m acc ance wnlﬁ‘:{zragragig\Y gﬁl‘)lbﬁ. amp gﬁge?;w. >.notice will state the name and
address of the new Loan Seryvicer and ﬁi &Wﬁﬂ aeukrblesalie. The no will also contain any other
information required by applicable law, , ,

20. Hazardous Substanees, Borrower shall or permit the prese ¢, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall nowdo, nor allow anyone zlse to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentenges shall not apply to the presence, use, or
storage on the Property of small guantitics“of Hazardous Substanges that are gern cognized to be appropriate to normal
residential uses and to mainienance of the Property, :

Borrower shall promptly give Lender written notice of any Investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulatory agency .o ate party involving the Properiy‘and any Hazardous Substance or Environmental Law

i knowledge. If Borrower learns, or is notified by-any government:
tion of any Hazardous Subsgance’aflseting the Property is necessary
accordance with Envisgitinental Law/
"Hazardous Substaiices -are-thoseesubstances defined as 1o
p substances: Sgasoline; kerosenes- other flammable o

of which Borrower has a

any removal or other remi

all necessary remedial action
As ysed in this par h

Environmental Law and

r regulatory authority, that
orrower shall promptly take

r hazardous substances by
petroleum products, toxic

pesticides and herbicides, fvents, materials conining asbestos or formalde! ictive materials. As used in
“this paragraph 20, “Envi v means federa) liwssandilaws of the jurisd 1¢- Property- is located: that
relate to health, safety or stectiam,
NON-UNIFORM C

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or hefore the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, Form 3016 9/90
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This instrument was prepared by:

24, Riders to thi
Security Instrument, the
the covenants and agree
[Check applicable box(t

] Adjustable Rat

[ ] Graduated Payyr

[j Balloon Rider
V.A. Rider

BY SIGNING BE]
in any rider(s) executed
Witnesses:

STATE OF INDIANA,

" On this 9TH

,.Dgeumantxi_sw
f.

This Docyspent.is, the prope
Rider  the trfidoirinbeyddpmeny Ridbe 1! L] Biwe:
Rate Improvement Rider

Second
Other(s) Ispecify) :

orded together with this
Il amend and supplement
strument.

' Rider -

Payment Rider

ime Rider

W, Borrower'accepts and agrees to the terms and covenants contained in this Security. Instrument and
Bortower and recorded with|it,
/
Crreycb £ v =< ?"' (Seal)
JOSEPH B NOVAR JR -Borrower
o /
M%Wﬂ 7 — (Scal)
& L u KoV -Borrower
(S .~ (Seal)
-Borrower ~Borrower
LARE County ss:
day of KOVEMBER ) 95 , before me, the undersigned, a Notary Public in

and for said County, personally appeared
JOSEPE B NOVAK, JR AND LYNN M NOVAK

WITNESS my hand and official seal.

My Commission Expires:

APRIL 21, 1996

Notary Public A » ‘ il
County of Residehce: iNewton-y = ‘&7
BOWINA GOLEC, ASSISTAN VICE PRESIDENT P A RO
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