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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereatter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may d lement Procedures Act of
1974 as amended from tin 3 bn mﬁm W ’ that applies to the Funds
sets a lesser amount. If s y ann ,Co ufids’ in, an & exceed the lesser amount,
Lender may estimate the ¢ CN u!l;e QF le ﬂﬁ' of expenditures of future
Escrow ltems or otherwise d tm b

The Funds shall be muﬂlﬁlbﬁm%mgsﬂ% sncy, instrumentality, or entity
{including Lender, if Lendep JCh an institution nany Federal n Ban Lende. i1l apply the Funds to pay the
Escrow ltems. Lender may noteharge B6 B"i?rﬁ«x‘ﬁﬁlﬁ ﬁ‘@%ﬂﬁl %Fﬂ@srannually analyzing the escrow account, or
verifying the Escrow Items. unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Eorrow ne-tin 'pe for an | dent real cstate tax reporting service
used by Lender in connection with this loan, unless applicable daw provides otherwise. Unless an agreement is made or
applicable Jaw requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds.
Borrower and Lender may agree in wil however, that intercst shall be paid « > Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additiona! security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay (he Escrow Items when duesbendesniayies notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make upithe deficiencyBorrower shall make vp (h¢ deficiency in no more than
twelve monthly payments, snder's sole discretion:

Upon payment in fu Psums secured by RIS Sceurity nstimiment, Lender shall y refund to Borrower any
Funds held by Lender. 1If, xeapit 21, LendeoShatiacqiine anisoll the Property, 1 r to the acquisition or sale
of the Property, shall app reld by Lender sPAbZ e Qihcquisition or saf gainst the sums secured by
this Sccurity Tnstrument. ’ - T

3. Application of Pa: i % y Lender under paragraphs

I and 2 shull be applied: first, to any prcpdymcm chargcs due under the Note second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any laté charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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S. Hazard or Property Insurance, Borrower shall keep the improvements now cxisting or hereafier erccied on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
foods or Nooding, for which Lender requires insurance. This insurance shall be maintained in the smounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. It Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acceptable 1o Lender and shall include o standard mongage clause, Lender
shall hiave the right to hold the policies and renewals. I Lender requires, Borrower shall promptly give to Lender all receipts of
paid premivms and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may ke proof of foss it not made promptly by Borrower.

Unleas Eender and Bosrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Propeity dimaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. §f the restoration or
sepair s nob cconomically feanible or Lender’s accurity would be lessened, the insurance proceeds shull be applicd 1o the sums
securesd by this Secunity bnstrument, whether or not then due, with any excess paid to Borrower. If Borrower sbundons the
Property, o does not answer within 30 days w notice trom Fander that the insrance carrier has offered 1o seitle @ clsim, then
Lember may vollect the iusurioee procecibs. Pender miay use the proceeds o repair or restore the Propenty or 10 pay sums
anted by this Securidy Instewment, whether or not then due. ‘The 30 day period will begin when the notice is given.

Uinbess Bander and Bontower otherwise npm in wiiting, any upplummu of procecds W principal shall ot extend or

postpone the s date ol d numnt of the paynwids. i
wider pavagraph 21 the Pi 5 nd proceeds revulting from
damiage to the Property pu ou sl I s I l mr 10 fhe cxlcm Of (his by this Security Insirument
unindiately prion 1o the w ’I" QF III(; ‘%11\4

o, Oveupaney, Preses Y .mwuum'e ind Pralection o m; W ) 1 Applicution; | cusludds,
Botmwer shall oceupy, estahlj, (RRES) bﬂlﬂ}’l&iﬂﬂlﬂ' ¢rpat «ix1y days efier the exccansm of

thas Nevurity fstoument and bl contigi W Foeipethe Props ;Rl#r uml residence for o least one yeur atier
the date of sweupaney, unless(hender otherwise ugrees In wru ng,“whiich consent shall not be une o wmably withheld, or w.ics

evtennating vicunstimees cuist which are beyond Borrower's contial, Borrower shall not deswoy, damage of ispsis e
Propetty, allow the Proparty o delenipete . oF couu waste on the Propety, Bogower shall be in default if any forteivse
action or proceeding, whether eivil o criibinal, is begun that §n Lender's good fith judgment could result in forferure of the
Property o otherwise materially impair the lien created by this Sccurity bnstrument or Lendet’s sccurity interesd. Borowes cuay
cune such a detault and reinstate, as provided in paragraph 18, by causing the setion orproceeding 1o be dismissed with 3 nidfling
that, w Lender's good Gaith determination, precludes lorfeiture of the Bofrower's interest in the Propenty or other susend
wpateient of the lien created by his Sceufity Instrument or kender's security interest. Bommower dhat] alw be io delisl
Borroner, duting the loan application process, gave materially fulse orinaccurate information or sements t0 Lender (o Gafied
to provide Lender with any material information) in connection With, the loan evidenced by the Not, induding. but wit Lmned
o, representations concerning agrower's occupancy oo Fropeni aca principal residence. !l thic Seourity fowtrument 5 oo &
keaschold, Borrower shall comply with all the provisiens of the jease. If Borrower aoquire: title 10 the Propety. tie

teaschold and the fee title % merge unless Lendenngrees to-the iierzer in writing.

7. Protection of Len fits In the Property. if Boriower fails to perform the & :nd agreements comtamed i
this Secunty Instrument, fcgul proceeding thay-mey significantly affect |« io te Property (sudh & &
rrivecding in bankruptey. ndemnation or furfeiieesr to enforr v 3. thea Lender mun ¢ anl
pay tor whatever i neces : erty. Lender’s acuom min

include paving any sums secured by 4 lun which has priority over this Secunty instrument. appeanng in Courl. puning
rewsonable attorneys” fees and entering on the Property to make repairs. Although Lender may take action under this paregraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by thus
Sccurity Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesung
payment.

#. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Secunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason. the
mortgage insurance coverage required by Lender lupses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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17, Transfer m’ ihﬁ Property or a Bmgficial lmcrm in Burmmr. If all or any part of the Pmperty or any | mtc{c& init
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sceured by this
Security Instrument. However, this f)pmm shall not be exercised by Lender if ttxcm.w is pmmbstm by imleral iaw m nf‘ the datg :

“of this Security Instrument.
5 I Lender exercises this option, Lender ajml! gw; Borrower notice of m.gglemuun ’lh:: mmc.@ shall pmvndg P pcrim! of nu;
o less than 30 days from the date the notice is delivered or mailed within which Borrower must pay “all sums secured by this
~ Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Le, s:r may ;nmk@ ;my mmﬂdw;

= pernitted by this Security Instrument without further notice or demand on Borrower, S o

Co 18, Bovrower's Right to Relnstate, If Borrower meets certain conditions, Borrower
éu runwut of ﬂm &uunfy lmlmr;wnt dmmmmucd at any time prior to the :arhcr of: (a) 5 daya

cures any dniault of any mher mvs‘:mmﬁ or ﬂgmmcms, (e) pays all cxpcnae& incnrred in cnfq , ng this !
including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action a8
that xhe lu.n of %has Scmmy lnstrumg,m, Lendcr 8 nghm inthe Pmperty and Borr

<21 Atc’eleratiun, Rum:wt:a. LANGCE anall gIve NoHCe W DOITOWCE oy 10 geceieiraioin muuwing Borrower’s: hrcach ‘
of any ‘covenant or agreement in this Security Instrument (but not: prior to acceleration under pam;,raph 17 unless
applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the default;
{0 a date, not less thun 30 days from the date the notice is given to Borrower, hy which the default must be. Lurcd, and
. (dy that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
_secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
“inform Borrower of the right to reinstate after acceleration and the right o assert in the foreclosure pmcuding the
- non-existence of a default or any other defense of Borrower to aceeleration and foreclosure, If the default Is not cured on
- or hefore the date specified in the notice, Lender, at {ts option, may require immediate payment in full of all sums
~secured by this Se curity Instrument without further demand and may foreclose this Security Instrument by judicial
‘ ,"'pmccedmg,. Lender shall be entitled to collect all expcnses incurred in pursuing the remedies pmvided in this par; agraph, ‘
21, including, but not Timited to, reasonable attorneys’ fees and costs of title evidence. .
; 22, Release.  Upon payment of‘ all sumﬁ secured by this Secumy Instrumem Lgndc,r shail release uus Securuy lnslrumem L
: wnhoul charge to Borrower. ‘ ~ o
' er of Valuation and Appraisement Borrower Wal\/&b a i nght of valuauon and appransemem | ém’m 016D ,90“; 
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24. Riders to this S i corded together with this
Security Instrument, the ¢ nmmmm $cox porat all amend and supplement -
the covenants and agreemg T!e 1S nstrumcnt - R

[Check applicable box(es))] Nﬂ 'G FFT@TAPE' -

@Adjustable Rack oo This DdGewenitiis Riie pro yRUder” ¢
Graduated Payment Ridef § ' Blk 1y Payment Rider
Balloon Rider the %pmvé@&e g , fer! ome Rider

[_]V.A. Rider Other(s) [specify]

BY SIGNING BELOW , Borrower decepls and azrees (o th ¥rms arid covenants contained in this Security Instrument and

in any rider(s) executed by Borrower and recorded with it. @u
Witnesses:
‘ \/% Z _(Seal)

THOMAS B FERNANDEZ - -Borrower

gﬂw ‘ Q S (Seal)

EATHLEEN ¥ FiR ) -Bortower
" A S5 ( ' s LI Y :(seal) ""’fﬁr‘ i
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss: |
On this bz day. of' NOVEMBER ) 95 , before me, the undersigned, a Notary Public in

and for said County, personally appcared

NS Tﬂé’m B & EATHLARN  HERRMDEL
v \w',’k’ ._

o ‘,g
,‘“)_ [ ,o -

g ,WﬁrN'Ess ny hand and official sea]

".;,_}Vlygpmn@mﬁ Exmres 5/27/98 ‘,

, and acknowledged the execution of the foregoing instrument.

2 fl—

" JyfITH L BARER
Resident cf Lake County,Indiana

““““““

(g 1 ’Q
€ 4 B N
4 ! 4 \\5

nst! h\%nt was prepared by{

“WILLIAN © HEDGRS, VICH
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