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MORTGAGE

Document is
THIS MORTC oo Pugslfupedl € O T Oty oo, . The mortgagor is
JOSEPH A. XFER and NANCY B, SCHAEFER, His Wife

This Document is the property of
the Lake County Recorder!

("Borrower™). This|Sccurity Instrument is given to
MOFR' INC.

. ]
which is organized and|existing under the laws of |THE STATE OF ILLINOIS v , and whose
addressis 101 West 78th Avenue, Merrillwvill IN 46410 :

("Lender"), Borrower owes Lender the principal sum of

One Hundred Ten Thousand and no/100------««
Dollars (U.S. 110,000.00 ).
This debt is evidenced by Borrower’s note daiedihe sainesdaie as this Security Instrumeni("Note"), which provides for

monthly payments, with.the full debt, if not paid gaciier, due andy'favable on December 1s£t, 2025 S
This-Security Instru ecures to Lender: (a) thegopaymentaf thedebt evidenced by the N h interest, and all renewals,
extensions and moc of the Note; (b) the payment-—cf-all otfier sums, with inie nced under paragraph 7 to - - -
protect the security ity Tnstrument; sndicthe) peiforrsance of Borrowet and agreements under this
Security Instrument Far this purpose, BeaoWat does’ hereby mortgape vey to Lender the following
described property | LAKE County, Indiana:

LOT 1 IN HIDDEN QAKS, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 74 PAGE 71,
IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA, AND AMENDED BY A
CERTAIN INSTRUMENT RECORDED AUGUST 27, 1993 AS DOCUMENT NO. 93056082.

KEY #7-337-1, UNIT 3

which has the address of 3990 W. 129TH COURT, CROWN POINT [Street, City]
Indiana 46307 [Zip Code] ("Property Address");

INDIANA-Single Family-FNMA/FHLMC UNIFORM \6

INSTRUMENT Form 3016 9/90
@D -6R(IN) (82121.02 Amended 6/91
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.* ' ‘

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against alt claims and demands, subject to any encumbranges of record,

THIS SECURITY INSTRUMENT combines uniform coyenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant gnd agree as follows: : ;

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow ltems,"
Lelndedr may, at a;\y tim 2 } 1t a lender for a federally
related mortgage loan m 1 SC t X3 tlement Procedures Act of
1974 as amended from ti rd ,mﬁm%ﬁtgﬁ’ ), unil v that applies to the Funds
sets a lesser amount. If f jrcsogl inraip amno exceed the lesser amount.
Lender may estimate the A M WQEEIETAL&; ¢ » of expenditures of future
Escrow Items or otherwi } j .2 ‘

The Funds shall be & xmﬁmqﬁgﬁgpé&st% xlﬂ)sgr?y fr}}gdgzﬁ‘ ageney, instrumentality, or entity
(including Lender, if Leyder i§ such anﬁhﬂnluﬂnkﬁ iﬁwmkwl%mnt gank. Lenderishall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow ltems, unless L.cnder pays B interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay aone-timeeharge for an independent real estate tax reporting service
used by Lender in conncction with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Be 1y interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual aceounting of the Funds, showing credits and debits (o the Funds and the purpose for which each
debit to the Funds was made, Thel aie pledged o: additionai yfor all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirementsse(apptidable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay Escrow liems when degslgnderniay se notify Borrower in writing, and, in such case Borrower

shall pay to Lender the it necessary to make gptie deficiencyisBorrower shall make up-the deficiency in no more than
_ twelve monthly payment wler's sole discretion!

Upon payment in - sums secured by-this ‘Security Listryment, Lender she y refund to Borrower any
Funds held by Lender. 1 raph 21, Lender’shalacgr@orsell the Properts or to the acquisition or sale
of the Property, shall ap 2ld by Lender at“#toitimeior acquisition or gainst the sums secured by

this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. '

4. Charges; Liens. Borrower shall pay all taxes, asséssments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and lcaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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o 5. Hazard or ?mpen,'f lnsmnre. Borrower shall keep thc tmprevements now existmg or hereafter ereeted on the
 Property insured against loss by fire, hazards included within the term *extended coverage” and any other hazards, including -

- floods or floodmg, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods

- that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain ¢overage described abgye, Lendc: may, at Lgnder s i

~option, obtain coverage 1o protect Lender’s rights in the Property in accordance with paragraph Toin

: All insurance policies and renewals shall be acceptable 10 Lender and shall include a §tanderd mortgage elguse, Lg;nd;;
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender l receipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance eamer and Lender. .

Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wrtting, insurance procceds shall be applted ta restoratton or repatr of the '
Property damaged, if the restoration or repair is. eeonomtcally feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shalt be applted to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower. abandons the -
Propertyq or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, , then -
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the’ Property or to pay: ms ;,”

secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given,

Unless Lender and Borrower mherwxse agree in writing, any. appltcatron of proceeds to principal shall nof extend‘or

. postpone the due date the amount of the payments, If ‘
‘under paragraph 21 the D s??éﬁh‘!e P %’S cies and proceeds resulting from .
damage to the Property / ell on pass to r to the extent of tured by thrs Securtty Iustrumenta

e immediately priof 1o the NOT Q,FFICIAL'

6. Occupancy, Pre Jon. Maintenance and Protection of the Property; ik

leasehold and the fee tit rrge unless Iz2nde: agrecs-104he merger in w

T+ Protectionof L uts ' the Proferty: i Baprowst-fails'to porfor ants and agreemcnts contarned in
. this Security Inetrumen proceedmg “ at ISy significantly a rights in the Property (such asa
~ proceeding in baztkruptt 1, )i ations), then Lender may do and

pay for whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property. Lender's actions may

~include paying any sums secured by a lien which has priority over. this Security Instrument appearing in court, paying ;

' reasonable attorneys’ fees and eutenng on the Property to make repatrs Although Lender may take actton under this paragraph ~
9, Lender does not have todoso. - :
..~ Any amounis disbursed by Lender undcr thts paragraph 7 shall become addrtronal debt of Borrower secured by thtsc
ot Securrty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the ;
- date of disbursement at the Note rate and sha]l be payable, with mtcrest upon nottce from Lender to Borrower requestmg
v payment : .

o - B. Mortgage Insurancer If Lender reqmred mortgage msurance as a condmon of maktng the loan secured by thrs Securrty :
- Instrument ‘Borrower shall pay the premiums required to mamtain the mortgage insurance in effect, If, for any reason, the

_ mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Botrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not avarlable, Borrower shall pay to Lender each month' a sum equal o
- one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
; be in effect Lender wrll accept ‘use and retain these payments as: aloss reserve m heu of . mortgage msurance boss reserve ‘

, : e ' . : , , Form 3016 9/90
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: Loan Applicatlon, Leaseholds. L
- Borrower shall occupy, ¢sia! Thlsu ShnCpraRRa %Wrﬁ%ﬂ@ﬁﬂ%i&ﬁ thin sixty days after the execution of
- this Security Instrument <nd shall copfinseRsmdeeuny) &HWIR&MW'S principal residence for at least one year after -
~ the date of occupancy, 1nlgss Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
_ extenuating circumstances exist which are beyond Bortower’s” control, Borrower shall ¢ destroy. damage or impair. the
: ,Pmperry, allow the Prc ry fo e 0l ateior gommitaWasie omil Prope weBorrower shall be in default if any forfeiture

. action or proceeding, wheiher civil or criminal, is bhegun t! in Lender’s good faith judgm t could result in forfeiture of the .
Property or otherwise matariallyizpair the lien ercated by (his Security Insts sdender’s securrty interest. Borrower may.
_cure such a default and reinstate, as. pm led in p tgraph_ by causing the stion or proceeding to be dtsmtssed with a ruling
- thay, in Lender's good faith deicrmination, preciudes forfciiire of the Borrower's interes: in the Property or other material
- impairment of the lien created by (his Security Lusirument or. Lendér's secusily interest. Borrower shall also be in default if -
. Borrower, during the lo appheation process, gave matepialiy false or inaccurate information or statements to Lender (or failed -
- to provide Lender with w1y material information) insetxnéeffateWish the loan evidenced by the Note, including, but not limited
- to, representations concerning Borrower’s occupangof the Property as a prmctpal residence. If this Secunty Instrument isona -
leasehold, Borrower st wup! s with all the fzgivisibascef| thetease, If Borrower 7 28 fee trtle to the Property, thef?,

/




payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums rcqunrcd to maintain mortgage insurance in effect, or 1o provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying seasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrowe
be applied to the sums :

If the Property is
award or settle a clain
Lender is authorized to

B meﬁmm dcr$ BL N

' MWJZ‘GT?FEL@%%

avides, the proceeds shall

demnor offers to make an
date the notice is given,
1e Property or to the sums

secured by this Security
Unless Lender at

postpone the due date of
11. Borrower Na

s ’l“h‘f POCUHEAE is the
rower ot mlis ﬂéel ntmg, of roceeds
¢ monthly ge the amic

eleased; Forbearance By Lender Not a Waiver Extens:on of the time

1ca o vcincipal -shall not extend or
b of such payments,

r payment or modification

of amortization of the sums secured by this Sec ent granicd by Lender successor ininterest of Borrower shall
not operate (o release the liability oithe original Borrower or Porrewei's successors invinicrest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Sect Instrument reason of any demand m: c/original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
excrcise of any right or reiedy

12. Successors and Asslgns Bound; Joint and Several i Co-slgners, The covenants and agreements of this

bind and benefit the successors and assigns of Lender and Borrower,
covenants and agreements shail’'béijoint and several. Any Borrower
cute the Note: (a) is co-gignihg this/Sttirity Instrument only to m
*rty under the terms 91 $his Security [istrument; (b) is not persona!
'+ and (c) agrees that Lender aid anyoiher Borrower may ags
1 1o the terms of this Security IuStmiment or the Note wi

bject to the provisions of
ho co-signs this Security

gage, grant and convey that
obligated to pay the sums
xtend, modify, forbear or
t Borrower's consent,

Security Instrument sh
paragraph 17. Borrow
Instrument but does not
Borrower’s interest in the ¥,
secured by this Security
make any accommodati

13, Loan Charge red by thisTSecurity Instrufent is subject to a b s maximum loan charges,
and that law is finally hat the interest Sexiher{oantoharges collected ed in connection with the ~
loan exceed the perrnm W eiich loan charoe chall he redn b ssary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower limits will be refunded to

Borrower. Lender may choose to make thls refund by reducmg the prmcxpal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

Form 3015 9/90
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior (o the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrume: urity Instrument and - the

obligations secured herc ’ ‘ i oy this right to reinstate shall
aamwmﬁww

not apply in the case of

19. Sale of Note of m:'gfmbﬂlmﬁxmq { ogether with this Security
Instrument) may be sol¢ moref P iccto-Bo . May resu hange in the entity (known
as the "Loan Servicer") that ot T}ﬂgﬂﬂ{%ﬂpﬂéﬂ}l{y%ﬂé iﬁe@p isgSecusi@ [nsirument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note, If'theres a chabge of the Loan Servicer, Borrower will be
given written notice of the chiange in atj@ﬂ s"iﬁﬁ ApFATA T abeteGaut: le law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable !

20. Hazardous Substances. Borrower shall notcause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse 1o do, anything affecting the
Property that is in violation of any ironmental Law. The preceding two sen all not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are gencrally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly giv Jer written notice of any igation, claim, demand, lawsuit or other action by-any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actival knowledge. If Borrower {gertis, Orig notified by any governmenta! or regulatory authority, that
any removal or other remediation of any Hazardous Subsiaiicearicsiing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in secordance with Envifenmental Eawy :

As used in this pe 1 20, "Hazardous Substances™ arethesessubstances defincd as r hazardous substances by

__Environmental Law an wing substances: gasoine;vkercsene, other flammabic petroleum products, toxic
pesticides and herbicide vents, materials contmiting asBestss or formaldehy ictive materials. As used in -

this paragraph 20, "En ' means federaldawssand™aws of the juri 1e Property is located that

relate to health, safety ¢

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement. Form 3015 9/90
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q 24.1Riders to th}js t d corded together with this

ecurity Instrument, the 1% i CoTPo il amend and supplement

the covenants and agreer ecuritye ﬂrﬁmmgﬁt}iﬁ part of 1strument.

[Check applicable box(e: ' .
Adjustable Rate N Qmmug! C IAL

y Rlder B
= Graduated Payment Rid‘Fhis 1D Vit m%gﬁ) Payment Rider
Balloon Rider Rat t \
D V.A. Rider the Z@ﬁlrmowﬁs'; ecorder! Seu e Rider
BY SIGNING BELOW, Botrower accepts and agrees to the terms and coven: ined in this Security Instrument and

in any rider(s) executed by Borrower and.recorded with it,

Witriesses: ; : J /M , |
&g)gf 0 -..(Seal)
H A. SCHAEFER -Borrower
A W —(Seal) -
0 7 -Borrower

)\

. (St . (Seal)
~Borrower

STATE OF INDIANA, LAKE County ss; .
On this 10th day of | November  , 1995 , before me, the undersigned, a Notary Public in

and for said County, personally appeared JOSEPH A. SCHAEFER and NANCY B. SCHAEFER HISZ_WIFE‘

, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal. : ‘ W
My Commission Expires: . , ,

9/13/99

RESIDING IN PORTER CQUNTY, - Nowry Public KAREN KANE
This instrument was prepareﬁ% ﬁ.ynn A. Smith
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TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easements, appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property,*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against att claimg and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to

Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragmnh 8. in lieu of the navmem of mortgaee insurance premiums, These items are called "Escrow Items."

Lender may, at any tir a lender for a federally

related mortgage loan 1 3 m%ﬂ%txﬁ» ‘ ement Procedures Act of
1974 as amended from 12 U.S8.C. Section [ et seq. ESPA"))unles: that applies to the Funds
sets a lesser amount. I or m@FFLﬂ%ﬂl xceed the lesser amount.
Lender may estimate th : due off the dnable es of expenditures of future

Escrow Items or otherwise in T}ﬁ@ Vit webigebledov is the
b rl;'ezieral agc

The Funds shall be'held'in an Lﬁsk\mn whose., deposits ar ure .. instrumentality, or entity
(including Lender, if Lénderis such aff M Lender shall apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender paye B interest o1 (he Funds and applicable law permits Lender to make such

a charge. However, Lender may require Borrower to pay aone-timeecharge for an independent real estate tax reporting service
used by Lender in connegtion with this loan, unless appliceble law provides otherwise. Unless an agreement is made or
applicable law requires|interest to,be paid, Lender shall not be required to pay Bo vdnterest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accevnting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The 1s are pledged as additional for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements.of gpplicable law, If the amount of the Funds held by Lender at any

time is not sufficient to pay the Escrow ltems when dugy Lender may 5o notify Borrower in writing, arid, in such case Borrower
shall pay to Lender the amount necessary to make upthe deficiencySarrower shall make vp the deficiency in no more than
twelve monthly paymer Dender’s sole discretion,

Upon payment in il _sums secured by-this Seeucity-InStrument, Lender shall refund to Borrower any
Funds held by Lender. agraph 21, LendePShallacquirc0Fsell the Property to the acquisition or sale
of the Property, shall a field by Lender @¥io Tinie Btacquisition or sat linst the sums secured by
this Security Instrumen:

3. Application of Payments. Unless applicable law provides otherwise Lender under paragraphs

1 and 2 shall be applied: first to any prepayment chargcs due under the Note, second to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3016 9/90
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S, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable jo Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument  whether or not then due, The 30-dav neriod will heoin when the notice is given.

Unless Lender a yiSe ag g, any apg Q pal shall not extend or
postpone the due date pd ﬁgcmem is; unt of the payments, If
under paragraph 21 th cquired by Lender, Borrower's right to any insuranc proceeds resulting from
damage to the Property i ceRephofffhefums this Security Instrument
oy e L N OT*OFFICTAL?

b Secupaney, Pre o PRRBRScanhRenp e el s

eﬂ?waf D¢ splication; Leascholds.
Borrower shall occupy, esiablish, and use the Property as Borrower’s pr sidence withingixty-days after the execution of
this Security Instrumerit and shall corti\ﬁt ﬁ:‘? ﬁ%’dﬁﬁ ipal residence for at Jeast one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrow er's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deieriorate, os commib waste on the-Property, Borrewer shall be in default if any forfeiture
action or proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially,impair-the lien created by this Sccurity Instrument or [ & security interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action orproceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower s interest in the Property or other material
impairment of the lien created by this Sceurity Instrument or Lender’s segurity interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false oi-inaccurate infermation or statements to Lender (or failed
to provide Lender with any material information) in conngstionwith the loan evidenced by the Note, including, but not limited
1o, representations concerning Borrower’s occupancy ofitfie’\Propeity s a principal residence, If this Sccurity Instrument is on a

leasehold, Borrower shall comply with all the provisiens of the Xease. If Borrower acquires fee title to the Property, the
leasehold and the fee ti all not merge unless Lender agrees to-the mErger in writing.

7. Protection of Rights in the Propéerty. 1f Borrower fails-to perform the coven agreements contained in
‘this Security Instrume: 1s a legal proceedingihal may sigaificAntly affect Lender the Property (such as a
proceeding in bankrup or condemnation“On fovieiurelorty enforce laws or hen Lender may do and
pay for whatever is nc ? value of thé‘Pragestyand Lender’s righ /. Lender’s actions may

include paying any s u ;aring in court, paying
reasonable attorneys' fees and entering on the Property to make repairs, Although Lender may take action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

‘ Form 3016 9/90
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= ‘Pﬂl'mems ma)’ no. 10"5“ bﬁ fcqwed» 8¢ thc Option of Lender, rf morrgage iosuroocc coverago lrn llre amount aod fcr the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay .
 the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requlrernem for rnongage

5‘,,”5“””“@ ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entries upon and inspections of the Properry, Lender shal give "

‘Borrower notice at the time of or prior to an inspection spegifying reasonable cause for the inspection,

10, Condemnarlon. The proceeds of any award or claim for damages, direct or consequemial. in oonnection wrrlr ay
condemnation or other lakmg of any part of rhe Property. or for conveyance in lrcu of condernnauonf are hcreby assrgned aod L

" shall be pai id to Lender, -

" Intheevent of a total taking of rhe Property. the prooeccls shall be apphed 10 tlre sums secored by rlrs rSecunty insrrumenr, o
~ whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
_market value of the Property immediately before the taking is equal to or greater than the amount of the sums. 'secured by this

- Security Instrument immediately before the taking, unless Borrower and Lender. otherwise agree in wrmng, the sums secured by

* this Security Instrument shall be reduced by the amount of the prococds multiplied by the following fraction; (a) ,lbc tofal

amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately -

“before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Propcrly lmmedrarely bcfore the taking is less than the amount of the sums secured 1mmedrarely before the :

1

- taking, unless Borrower : s agree-imwriting or-untess-appticable law otherwise rovides, the prooocds shall
,bc applred to the SUMS 5¢ o LUIet wieller of no uu; 8
If the Property is at n

~secured by this Security | hethes or not then du
- Unless Lender and Iﬁl r}ig r
- postpone the duc date of romhly pr{shﬁuljﬂkxd@(imntyaﬂﬂmrﬂerﬂange the amount of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiyer. Extension of the time for payment or modlﬂcallon
of amorrumron of the sums secured by this Security fnstrument granted by Lende' to any successor in interest of Borrower shall .~
~not operate 10’ release the liability of ihe grnm BoiroweioF Borrower's SUCCESSOrsuiiial sr ‘Lender shall not be requrred to:

a \ ndemnor offers to make ‘an- o
award or settle a claim | 'ié ﬁ ﬁ, ff; ¢ date the nouce is gwcn’ S
Lender is authorized to ¢ m s,w m QA t! the Property or to the sums

SERERERY rﬁﬁ Wam %ﬁwr&£o N ncrpal shallnot ,,errtend or

 commence proceedings against any Sugcessor in interest or refisc o exte dime for payment of otherwise modrfy amortization

~of the sums secured by (his Security Tnstrument by reason of any demand made by the original Borrower or Borrower’s

_ successors in interest, Al forbearance b) ,ender i zxercls‘rr any rrgr or rer Jy snall nott y waiVer of or preclude the, :

_ ‘exercise of any rightor i dy,

12. Successors and Assigns 3o Jolnt a Several abili yif Co-si crs. The covr ats and agreements of thls, e

¢ Security Instrument shall bind and bencfit ﬂrc suCCEssors and assrgns of Lender and Borrower abject to the provrsrons of e
. paragraph 17, Borrower s covenants. rmd agrcemems shaid Yedaint and several Any Borrowr who co- srgns this. Security -
~ Instrument but does not exccute the Note: (a) is co-5iRng tlrls S\edn(y Instrument only 10" morts age, grant and conyey that
 Borrower’s interest in the Property. under the terms GPehis Security Instzument; (b) is not personally obligated to pay the sums
o socurod by this 5ccariry sat; and © agrees that Hender angd any: Giher Borrower may extend, modify, . forbear or e
¢ ! make any accommodatior ard (o the terms cfthisSecurity-Justriment or the Note at Borrower sconsent, .

13, Loan_ Charges. scured by this Secuniy. Tustument is subjec‘ a 3ts maxrmum loan’ charges, S

and: that taw-is finally-in lnteresr 01 orlm lodn charges gollecte :ted in.connection with. the

loan excocd the permittes R) d essary to reduce the charge

10 the permitted {imit; and (b) any sums aiready coliected from Borrower wiich exceeded permitied 1imits will be refunded to
~ Borrower, Lender may choose to make this refund by reducmg the prmcrpal owed under the Note or by making a direct -

. _paymcm to Borrower, If a refund reduces prrncrpal the reductron will be rreatcd as a pamal prepayment wrthout any":l

v Pre?aymenr charge under the Norc, ot

14, Notices. Any notice to Borrower provided for m this Secumy%lrrsrrument shall be glven by delrvermg rt ot by marlmg‘

jrt by ﬁrst class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

. orany other address Borrower desrgnates by notice to Lender.. Any notice to Lender shall be given by first class mail to S
* Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provrded for in thrs

Securrty lnsrrumom shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

i 18, Governing Law; Severability, This Security TInstrument shall be governed. by federal law and the law of the
o Jurrsdrctron in which the Property is located In the event that any proVrsron or clause of this Security Instrument or the Note
. conflicts with apphcable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note, whxch can be ek
. given effect without the conﬂlclmg provrsron. To thrs end lhe provrsmns of thrs Securrty lnstrumem and the Nole are declared :
: to be severable, :

16 Borrower s Copy. Borrower shall be grven one conformed copy of the Note and of thrs Securny Insrrumem
' ' s ‘ ‘ ‘ Form 3015 9/90
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial intcrest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) § days (or such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had ogcurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, hender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrume ity Instrument and the

obligations secured hert E‘?Wmmfnixs his right to reinstate shall
.f ‘;aragrap

not apply in the case of
19. Sale of Note Mm Qﬂﬁ‘bpl’m ASL gether with this Security
Instrument) may b_e sol¢ thoregd pr may i ange in the entity (known

as the "Loan Servicer") h@NE @lfz 1t. There also may be one
or more changes of the Los .rvicer ugrel m f the Note ere of thc: n_Servicer, Borrower will be
given written notice of {he change in a Bpplickble law. The notice will state the name and
address of the new Loan Servicer and the address to whxch paymems should be made. The notice will also contain any other
information required by applicable !

20. Hazardous Substances. Bomower shall not cause or permit.(he presence; use; disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any ironmental Law. The preceding two sent lsnot apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Subsiances that are generally recognized (o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly giv er written notice of any gation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involying the Property and any Hazardous Substance or Environmental Law
of which Borrower has acthal knowledge. If Borrower leatgs, or ds notified by any governmental or regulatory authority, that
any removal or other remcdiation of any Hazardous Sobs\ance alfccing the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Ensfroamental Law,

As used in this pi h "Hazardous Substances™ are-1hosegsubstances defined a5 ¢ * hazardous substances by
Environmental Law an ywing substances: = gasoling, keiosene; other flammable yetroleum products, toxic
pesticides and herbicide Ivents) Mmaterials ‘containitiz asbestes or formaldehyd tive materials. As used jn
this paragraph 20, "En v means federa?@aws aciattaws of the jurisd s Property is located that
relate to health, safety ¢ dlection

NON UN[FORM AV AR TIA VA YR IR IUy ¥ Ve le\«l U AUV TUHILIIVE PU Y WL i Baivy dd aviiv Y o

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
securcd by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3016 9/90
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24. Riders to this S
Security Instrument, the ¢
the covenants and agreem
[Check applicable box(es)

Adjustable Rate ]
L]

J Graduated Paymes

[__| Balloon Rider
V.A. Rider

BY SIGNING BELC

sone, JE B e Bk ErcR e 1 |

Th1s Dpoument is the propertyof , .
ider ried weirDeyelBpmenoRidee ! [ Biwe:
Rate Improvement Rider Seconc

n harfc) '"peleV‘

, Borrower accepts and agrees to the tarms and covenants contairiéd in
in any rider(s) executed by Borrow: corded with it.
Witnesses: : ; ‘ /
L e g (Seal)
JOSAYH Al SCHAEFER v ~Borrower
A W (Seal)
s 0 -Borrower
(Seal) ‘ _ (Seal)
-Borrower -Borrower
STATE OF INDIANA, LAKE County ss:
On this ioth day of November , 1995 , before me, the undersigned, a Notary Public in

corded together with this
all amend and supplement -
astrument.

y Rider

» Payment Rider -

ome Rider

s Security Instrument and

and for said County, personally appeared JOSEPH A. SCHAEFER and NANCY B. SCHAEFER HIS WIFE

: , and acknowledged the execution of the fofegoing instrument.
WITNESS my hand and official seal. : ;o 2 , - v

My Commission Expires: 9/13/99 -

RESIDING IN PORTER CQUNTY,
This instrument was prepareﬁ% ﬁ.ynn A Smi th

Notary Public KAREN KANE

Form 3016 9/90
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