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TOGETHER WITH all the improvements now or hereafter erected on the property, snd all easements, appurtenances, and

fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the *Property, "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called *Escrow Items.*
Lender may, at an % lender for a federally

related mortgage Ik 4 I? - m Li_fﬁ : al ment Procedures Act of
1974 as amended f g, 12 W3S @m‘ﬁ : 8, unles rat applies to the Funds
sets a lesser amour nd i mlln Ingtin g 110U ceed the lesser amount,
Lender may estima ,Nzﬂm mm A]:l&u f expenditures of future
Escrow Items or ot! >/in aceog with applicable law.

The Fuads st b 1ol MAGPHIGRUSHENE PLADEETHOE, ooy, isstrumentality, or eatity

(including Lender, i Lender is suctnsﬁﬂméo i ffgy‘ﬂ@l& Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding andapplying the Funds, annually analyzing the escrow accouat, or

verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender m2 ire Bor i one-ti rge for ar lent real estate tax reporting service
used by Lender in connection with ithis loan, unless applicablg law. provides othérwise, Unless an agreement is made or
applicable law requires interest ta be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agrec riting, however, that interest shall be paid « ls. Lender shall give to Borrower,
without charge, an snnual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additiona! security for all sums secured by this Security Instrument,

If the Funds held by Le: d'the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in saccordance with the requisements of applicabledaw, If the aimount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender,may so notify Borrower in writing, and, in such case Borrower

shall pay to Lendes amount necessary to make upotha \defioieGay, Borrower shall make up the deficiency in no more than
twelve monthly paymeats, at Lender’s sole discretica,

Upon paymer full of all sums secured By, this Security Inbtrtinent, Lender shall prom efund to Borrower any
Funds held by Lenc nder paragraph 21, Leader shall-acquirs oplell the Property, Lender o the acquisition or sale
of the Property, sh: v Funds held by Lender at the time of aequisition or salc s # ast the sums secured by
this Security Instrui

3. Applicatio Inless applicable [aWw/pittaddeOtherwise, all payu ender under paragraphs
1 and 2 shall be ap epay ment CHATRES dUic Under the NOte; sce ible under paragraph 2;

ird, to interest due; fourth, to principal die; and last, to any late charges due unc

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
hich may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
ese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly

the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.

f Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

' Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in

E\vriting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien

by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the

s enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to

this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.
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8., Hazard or Property Insurance, Borrower shall kacp the improvements now ex:stmg or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coversge” and any olher hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the ingurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, 8t Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notics is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pOStpOﬂﬁ the due date of the monthly navmeants refarred to in naraoranhe 1 and 2 or chanoe the amount of the p.yments' If

under paragraph 21 the | Lender, Bor icht o nd proceeds resulting from
damage to the Property | Mmen@ 1@1 i by this Security Instrument
immediately prior to the

6. Occupancy, Pres N@Td @‘EF‘I’I&‘I}’“ ' Application; Leaseholds.
Borrower shall occupy, « X, and use the Property as Borrower's principal resndence hi ' days after the execution of
this Security Instrument and-&ha Ikt \Dowmmtrtpeﬁh@ pmpﬁrtaﬁc@ﬁ idence for at least one year after
the date of occupancy, unless Lender gthepvise i i‘iﬁy ghecanselilshill not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower s “control. Borrower shall not destroy, damage or .impair the
Property, allow the Property to deteriorate, or commit waste on the Property Borrower shall be in default if any forfeiture

action or proceeding, whether civil or criminal, @t in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien crez (= by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, es provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling

that, in Lender's good faith determina precludes forfeiture of the Borrower's-inierést in the Property or other material
impairment of the lien ¢reated by this Secunity Instrument or Lender’s sceurity interest, Borrower shall also be in default if
Borrower, during the loan application process, gave materially [alse or inaceurate information or statements to Lender (or failed
to provide Lender with any material.iniormation) in connection with-the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of theiPropesty as a principal residence, If (his Security Instrument is on &
leasehold, Borrower shill comply with all the provigiOasiot thefease. If Borrower acquires feo title to the Property, the
leasehold and the fee title chall not merge unless Lenderagrees to theierger in writing.

7. Protection of Le *s Rights in the Property, 1f Bofrower faifs to perform the cover ind agreements contained in

this Security Instrument, 15 o legal proceeding that-may-significantly affect 1ende  in the Property (such as a

~ proceeding in bankruptc for condemnatioRORoxtsitire0rto enforce laws o ), then Lender may do and
pay for whatever is nec: ¢ the ‘alue of Hg/Fyonctiytand Lender’s rig! erty,”Lender's actions may
include paymg any sun lie vhich hag néintitv nver thic o ;ppeanng in court, payms
reasonable attorneys’ fees and entering on the Property to make repairs, Althotgh Lender may tak action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender requnred mortgage insurance as a condition of makmg the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premxums required to
obtain coverage substantially equavalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Lossbggsg\;:
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for th: period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a Joss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the su 1

If the Propert) B n Qﬁ ig Mn‘tsv o demnor offers to make an
award or settle a ¢ gés, Bo egax m@ ithin 30 date the notice is given,
Lender is authorize« T ] 1, githar togestoragon « 1e Property or to the sums
secured by this Sect .(NﬁﬂmEF I (r:lIASIJ! P

Unless Lende Ho er_otherwise agres in writing sany application of procegds icipal shall not extend or
posipons s s dac of (- AoLBR FAFSEFAERAANG A BT GAER QPSR hon i .1 ofsch payments,

11. Borrower /¥ Admd;ﬂwmgﬂ@hlﬁyuﬂ’ei@oﬁi@mn of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest, Lender shall not be required to
commence proceedings against any successo r refi nd time for payment or otherwise modify amortization
of the sums secured by this Sécurity Instrument by reason of any deniand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall ot be a waiver of or preclude the
exercise of any righ! or remedy;

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's cov and agreements shall be | nd several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of thig-Sscviry. Instrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and (c) agrees that lehder 2 aicy other Borrower may agree (o/extend, modify, forbear or
make any accommodations with regard to the termynihis Security Uistrument or the Note without that Borrower’s consent.

13, Loan Cha 1f the loan secured by this Security Insteument is subject to a law whi s maximum loan charges,
and that law is fina wted no that the intéfest or other—toan iharges collected or (o | ed in connection with the
loan exceed the pen then: (a) any suchloan charge shall've reduced by the ssary to reduce the charge
to the permitted lim sums already colleeted foant Batrower which exce limits will be refunded to
Borrower. Lender i ke this refund by fédlioitg the principal o te or by making a direct
payment to Borrow e prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. 0P8 1273
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17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. !

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice i delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured her i this right to reinstate shall
not apply in the case of @ﬂ Eﬂ.l -
-7 19. Sale of Note Loun Servicer, The Ho'eeorlal !):ar*i§ Mitgrest together with this Security

Instrument) may be sol o X@; er Tefmay change in the entity (known

as the "Loan Servicer”) Hectg mmemgm e oIfoiﬁ'Sea ¥ ient. There also may be one

or more changes of the Loas Scfjigg@unilatee o Assiapk the Ptmj%pw er h%n{f > Loan Servicer, Borrower will be
4 plicgble law.

given written notice of the change in a ordmith ragraph 14 above an >.notice will state the name and
address of the new Lodn Sefvicer and thE Go 'whidh GhA B /Made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall se or permit the pres dispasal, storage, or release of any
Hazardous Substances on or in the Froperty. Borrower shall not de, nor allow[anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or
storage on the Property of smalhyquantities of Hazardous Substances that are ge .¢ognized (o he appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenc ivate party involving the iy and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learmns, or is notified by any government:| or regulatory authority, that
any removal or other remediation of any Hazardous Substagion &¥fecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envitensiental Law:

As used in this paragraph 20, "Hazardous Substaness” are thhse-substances defined as tdxic or hazardous substances by
Environmental Law ar following substances:imgasoline, Keroséne, other flammable o petroleum products, toxic
pesticides and herbicide solvents, materials Containiiig asbgstos or formaldehy e active materials. As used in
this paragraph 20, "Er Law" means federallaws ead laws of the jurisd: he Property is located that
relate to health, safety « Iprotection.

NON-UNIFORM ofrower and Lefder furll

21 Acceleration, RGHCUICS, Aciiaer sl give notice o borrower pr ior {0 acceleration w-lowing Borrower's b‘mich
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defaul;
(c) & date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees und costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

3. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. bFS 1274
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24, Riders to this Security lnstrument. If one or more riders are executed by Borrower and recorded together with this

zecunt)' Instrum;nt, the « o ol mpplcm‘ i
6 covenants and agreen . ¢ amend
[Check applicable bf)x(es ﬂ‘ﬁe &ﬁﬂi@ ﬁ)f” ‘i‘g nstrument.

| Adjustable Rate | ly Ride
- Griduatad Paym N Eelﬁ)!n&d!“' i"ayme;t Rider
[ Balloon Rider This D Eié'i‘l’t"fsﬂfliélfﬁ‘opertyt;f ome Rider

[_]V.A. Rider the fy]
the Lake Co %’ﬁ% Recorder!

BY SIGNING BELOW, Borrower accepts and #grees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it. . :

Witnesses: W 7 / '&w |M (S

;UNOVICH . JErp—

\ ﬁmrﬁf Lo

'L@-ﬁ/ Seal
(Seal)
LC&»I L. BOGUNOVICH —Bemewer
e SRR — (Seal)
=Borroet <z - . / . oo BoWOWSr
STATE OF INDIANA, LAKE County ss:
On this 8TH day of NOVEMBER , 1995 | before me, the undersigned, a Notary Public in

and for:said County, personally appeared
. OHN W BOGUNOVICH AND LORI L. BOGUNOVICH, HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument.

0 @,

Notary Public  ORINA CASTEL RAMOS

“ "
{ &"tx‘u\

mentiam prepared by: SUSAN M. BRISTOW RESIDENT OF LAKE COUNTY
@ -6R(IN) 9212101 ' \ Page 8 of 6 Form 3016 9/90
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