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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the **Property."*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) lcaschold payments or ground rents on the Property, and (c) premiums for
insurance required under paragraph 4. In any ycar in which the Lender must pay a mortgage insurance premium to the Secretary
of Housing and Urban Dx reen required if Lender

still held the Security Inst ual morigage insurance
premium to be paid by Le rétarys m mmm& nortg: remium if this Security
Instrument is held by the | % ¥ the monthly charge by
the Secretary, these items ¢ ¢ Ntﬁmom m mm REscro "

Lender may, at any time lecll%n& hl?doam L for s%r%v? orat ang cgate amou ol 10 exceed the maximum
amount that may be requir¢d for Borrowéits esdtom kiceofini@nuen iy REEste ent Procedures Act of 1974, 12 U.S.C.
Secuion 2601 et seq. and implementing regulations, 24 CFR Part 3500 as they may be amended from time to time ("RESPA"),
except that the cushion or reserve permitied by RESPA for unanticipated disbursements or disbursements before the Borrower's
payments are available in the account may,nol be based,on ameunts ducfo the mortgage insusance premium,

If the amounts held by Lender {or Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall deal with
the excess funds as requircd hy RESPAL UL the amounts of funds held by Lender at any ime are not sufficient to pay the Escrow
Items when due, Lender may notify the Borrower and require Borrower 10 make up (he shortage or deficiency as permitted by
RESPA.

The Escrow Funds arc pledged as additional security foralt&iing secured by this Security Instrument. If Borrower tenders to

Lender the full payment of all such sums, Borrower's as¢odat shiail g eredited with the balance remaining for all installment
items (a), (b), and (c) and any morigage insurance prestium installmepiihat Lender has not becorfic obligated to pay to the
Secretary, and Lender sh sapt 9 refund any excess funds to- Bosrower., Immediately prior foreclosure sale of the
" Property or its acquisition Iar, Borrower's account shati-be-crediled’ with any balance i for all installments for

items (a), (b), and (¢).
3. Application of Pa 1ils under paragraphis Y and 2 shall he g nl Nlows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Sccond, to any taxes, special asscssments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, 10 late charges due under the Note,
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erecled, against any hazards, casualtics, and contingencics, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also insure
all improvements on the Property, whether now in existence or subsequently erected, against Joss by floods o the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concemed is hereby authorized and directed to make payment for such loss
directly 1o Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of
the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Sccurity Instrument shall be paid to the entity legally
entitled thereto.

In the event of fore oL n other sfep. of W that extinguishes the
indebtedness, all right, tite B wﬂéx%&ﬁﬁiﬁm\ zrchascr. ’

§. Occupancy, Presel M MQJB:QLE EIIQIM::!\\ L plication; Leaseholds.
Borrower shall occupy, e ) se operty as Borrower s principal residence withig <ix /s after the execution of
this Security Instrument and sh ﬂfﬁw ﬁmﬁﬁdﬁa}uﬁﬁﬁ?ﬁr&ﬁﬂrﬁ ence for at least one year after the
date of occupancy, unless” the Secrelaryluerchninbsenils cequirdmenttwiit cansteundue hardship Tor Borrower, or unless
extenuating circumstances cxist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or subslantially change the Property or allow the Property to
deteriorate, reasonable wear and tear cxeepted. Lenderimay-inspect he Property if the Prepeity is vacant or abandoned or the loan
is in default. Lender may take reasonable action (o protect and presceve such vacant or abandoned Property, Borrower shall also
be in default if Borrower, during the loan application process, gave materially false or i rate information or statements to
Lender (or failed to provide Lender with any material information) in connection with (he loan evidenced by the Note, including,
but not limited to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leaschold, Bon Ul comply with the provisions of the lcase. If Borrower acquires fee title to the
Property, the leasehold and fec title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrover and Protection of Lender’sRightsin e Property . Borrower shall pay all governmental or

manicipal charges, fines and wmpositions that are notncluded in pardgreph 2. Borrower shall pay these obligations on time
directly to the entity whict ed the payment. If fatlice’to pay wouldadyersely affect Lender st in the Property, upon
Lender’s request Borrower nptly furnish to Lender tecsiptsevidénting these paym

If Borrower fails to r tents or the payieHLs TEGLIeE by pkragrr p rm any other covenants
and agrecments contained rumehnt, O BICTC 1s a fcgal proceedmg the affect Lender’s rights in

the Pl‘()[)cny (SUCh as a prbwvu...b W aliad Uil Y 101 CURLGHIGUUT U0 W0 VHEGIGE 1aWo s svpuianiingg, .hen Lcndcl' may dO and
pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes,
hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by this
Sccurity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are referred to in
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paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required 1o pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.,

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums sccured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require i >

(i) All or part of 8 p’% ) m E‘l‘]‘t"’l B ol erty, is sold or otherwise
transferred (ot svise or descent orrower, and 3

(ii) The Prope mﬁ!}?m malba & princ :nce, or the purchaser or
grantee does § er cg QAnalpf)rove\ % ice with the requirements
of the Secretas Tlus Document is the property of ,

{¢) No Waiver, | aumsmmmoﬁmmg&gg ﬂi\;ncdxate payiment in full, but Lender does

not require such payments, Lender does not waive its rights with respect to subsequent events

(d) Regulations of HUD Secretavy: In many circumstonces regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full'and foreclose if not paid. This Security
Instrument does not authorize.accelcration or foreelosure if not permitied by regulations of the Sccretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under ihe Nadonal Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A writicr statement of any authorizet\ageat\of ¢he Secretary daled subsequent to 60 days from the date

hereof, declining 10-insure this Security Instrusagitand the Noie secured thereby, shal! be deemed conclusive proof of

such ineligibility. ithsianding the foregoing/this-option mavnot be exercised by Lender when the unavailability of
insurance is solely Lender's failure to remit @ morigage insuwrance premium to (he Y.

10. Reinstatement. a right o be reinstatedt Lender has requircd yment in full because of

Borrower’s failure to pay mder the Note ot “4histSecurity Insorument es even after foreclosure

proceedings are instituled. K d imounts required to bring

Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fecs and cxpenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future. or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o relcase the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.
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12, Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agrecments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Security
Instrument but does not exccule the Note: (3) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not-affect other provisions of this Security Ins ¢ or the Note which can be
given effect without the co /] S Cil0 LIS Provisions 0L Us ooCIx the Note are declared to
be severable. ocumentis

18. Borrower’s Copy. 7 M&FHQAFHF CI[@I\A@‘]LU&' Instry

16. Assignment of Rents. JMM&QW%iﬁsmﬁBﬁQﬁmd?ﬁ. >.rents and revenues of the
Property. Borrower authorizcs Lénder ortﬂlﬁmmyncﬁudecs and hercby directs each tenant of the
Property o pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Bomower, This assignment of renls constitutes an absolute assignment and not an assignment
for additional security only

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums securcd by the Sceurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Prop 1 {c) each icnant of the P ty shall pay all rents duc and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenant.

Borrower has not excouted any prior assignment ofithe-Gils add fias not and will not perform afiy act that would prevent
Lender from exercising its righits under this paragraph 15

Lender shall not be rc =oter upon, take centrol of G inainiain-the Property belor riving notice of breach to

Borrower, However, Lend ially appointed reZ€iVeray 4086 at any time ther Any application of rents

~ shall not cure or waive an alidals any othersighilorretiedy of Lendcs . of rents of the Property
shall terminate when the de¢ socurify Ins [is paid 1n Tull

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under pafagraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Security Instrument
without charge to Borrower,

19. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.
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Document 1s

20, Riders to this Sea Ty r & Horrow
Security Instrument, the co ( &Nm shmm%\m amely
and agreements of this Security Jrs Fiedkadib deniderid werempadof hisSoguaty-ingrume
[Check applicable box(es)]

Condominium Ri the Fakg Gaapghniagorder! o,
(] Planned Unit Development Rider || Growing Equity Rider

BY SIGNING BELOW, Borrower accepts and agrccs to the tcrms con ved in this Security In:

executed by Borrower and recorded with it

Witnesses: ZS , 2' Z Z‘
ROGGLFO ONTIVEROS '
—ddz e
CORINA ONTIVEROS

-Borrower ’
STATE OF INDIANA, LAKE County ss:
On this 8t day of  NOVEMBER , 1995

in and for said County, personally appeared
RODOLFO ONTIVEROS, A WIDOWER , AND CORINA ONTIVEROS, A SPINSTER
WITNESS my hand and official seal.

My Commission Expires: 10-24-96

orded together with this
ipplement the covenants

ccify]

:ment and in any rider(s)

Doz (Sal)

-Borrower

£r S (Seal)

-Borrower

(Seal) -

-Borrower

, before me, the undersigned, a Notary Public

, and acknowledged the execution of the foregoing instrument.

Nofary Public GLORIA MILLER

This instrument was prepared by: Jennifer Benninghoff
D -4R(IN) (9506)DEPENDABLE MORTGAGE INC. " Pagesols
® 1400 TORRENCE AVENUE, SUITE #211
CALUMET CITY, ILLINOIS 60409

County of Residencs .- Lake




