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("Lender"). Borrower owe endcr the phncxpal sg of :og pid
**FORTY NINE THOUSA DOLLARS AND ZF CENTS** E’J (C'J%%
Dollars (U.S.$ 49, 000.¢ ). This debt is evidénced\by Borrower’s note dated the same date as mis Seourity C%* é
Instrument ("Note"™), which provides for monthly payments, with the full debt, if not paid carlier, due and Ry on &
Decembaer 01, 2010 This Security Instrument secures to Lender: (a).the repayment of the deb evndenced
by the Note, with intcrest, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 o protect the security of this/ Security Instrument; and (c) the performance of
Borrower’s covenanis and agrecincnis under this Sccurity Instrumentand the Note. For this purpose, Borrower does hereby
morigage, grant and convey to Lender the following described, property located in
o DER S LAKE County, Indiana:
LOTS 3, ¢ BLOCK 6, WOODLAND SHORFS:
ADDITION DAR LAKE, AS SHCWN. IN-PLAT
BOOK 27, . 11 LAKE CQUNTY, THDIANA. - *
which has the addressof 7217 W. 136TH PLACE : - CEDAR LAKE
[Street} i [City}
Indiana 46303 ("Property Address"); ~
(Zip Code) : ‘{/
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hercafter a part of the property, All replacements and additgons shall also be covered B;p is Security
Instrument. All of the forcgon is referred to in this Security Instrument as the "Property,”

BORROWER COV AiI'I'S that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Prczﬁe is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the tile 10 the Property against all claims and demands, subject 10 any
encumbrances of record.

.. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

D o oyt s et s ool oy s o

. 1. Payment of Principal and Interest; Prepayment and Late s, Borrower ron) when due the
principal of and interest on the debt evidenced by ci)ow and any prcpaymé‘m and late charges dlll)ﬁ unggry t&‘lotc.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") for: () yearly
taxes and assessments which may attain pnong over this Security Instrument as a lien on the Property; (b) yearly
payments or ground rents on the Property, if any; (c) yearly hazard or proj insurance premiums; {!) Ewly flood
insurance premiums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordan A c¢ premiums. These
items are called "Es g aily uine, COucCi aind nolaegu N 'xceed the maximum

amount a lender for od : gql w e der the federal Real
Estatﬁcnlcrlpcn:o P'rjl (19744 g éﬁr&gﬁﬂel ume, 12U.S.C. X 60 PA"), unless another

w applies 4 § ; time, | ; in an amount not to
exceed the lesser am dé ]ﬁq?e e .\ @ ﬁcgl @isd curren reasonable estimates
of expenditures of fi ktems or ol :rg‘se in accord;ﬁgnh applicabie law,

The Funds shall be felTfiiyds; ﬂ@@&uvﬁmﬂ@g&he’ gﬂ) @ g ricy, insrumentality, or entity
(including Lender, if Lenderds such i: inspitutign) oerd} any Federal Home Lgn Bank, Lender shalt-apply the Funds to pay
the Escrow Items. Lender may nof hargd mim« or pplyin unds, annually analyzing the escrow
account, or verifying e Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender o make such o charge. However, Lender may require Borrower (0 pay a one-time charge for an independent real
estate tax reporting service used nder i 7ith thi unless ap) w provides otherwise. Unless an
agreement is made ¢ %plica' lawyrequiresiintercst orbespaid, Lender, shall not be required to pay Borrower any interest or
carnings on the Fun orrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender

i

s
s

shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the
purpose for which each debit toyihe Funds was made. The Funds are pledged as addition al.security for all sums secured by
this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by

Lender at any time is not sufficient.io‘pay the Esciow Items when, dueyLender may so notify Bomrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, 26Letdef’s sale discretion.

Upon payment in full of all sums secured by 8iS\ScCuny Si:siroment, Lender shall |[:eomr' 2fund to Borrower any

Funds held by Lender. if, under paragraph 21, Letdes shall acquira‘oesell the Property, Lender, pfrior to the acquisition or
sale of the Property 't apply any Funds held - fiender at-the Ame: of acquisition or salec 2 «lit against the sums
secured by this Sect rumenty

3. Applicatic 1€ Unless appticable iaw provides otherwise, all payir ed by Lender under
paragraphs 1 and 2 >d: first, to any prepaymient chazges due under the Moz aounts payable under
paragraph 2; third, urth, to principal dves ang (asioany late charges d e. '

4, Charges; shall pay all tax¢s/Tagsessments, charges, f 1s attributable to the
Pro which ma: p nts, if any. Borrower

shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
gl‘is paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
¢ payments,

gorrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrow j
Lender's approval which shall not be unreasonably withheld. If Borrower fails (o maintain cover)gge gepscr?bgbmvlg
Lender may, at Lender's oplion, oblain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall b acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promply give to Lender all receipts
of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid o Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender’ that the insurance carrier has
offered to seitle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date j unt of the payments. If

under paragraph 21 th ¢ Lender, Borrower's righteo any | and proceeds resultin,
from damage to the Pr th ﬁ@eumenﬁ e cxizn scured by this Securitg
Instrument immediately isition. -

Leap Sscupancy, Brescvaton, | NGRS 460 BRI} AP ). oo Lomn Applcation

after the execution of this Securp i W srrower's principal residence
for at least one year aficr the Hc{g ocvc\?"i ancy, un CM‘F& 0 nseﬁ ees ? nvt»l')nftinb hich consent shall not be
ostancessritnyw it o beyond Bo

unreasonably withheld, or unless extankmtin rrower’s. coritol, Borrower shall not

destroy, e or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forciture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or aterial it the i 1"by this Security Instrument or

Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling (hat, in Lender's good faith determination, precludes forfeiture of the
Borrower’s interest in the Property ther materia! impairment of the lien creat s Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note, including, but not limited (o, represctations concerning Borrower's occupancy of the
Pmpen,y as a principal residence. if this Security Insiument is on.a lcasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of L.ender’s Rights in the Propevty. it Bomewer fails 10 perform the covenants and agreements

contained in this Security Instrument, or there is @N¢gal proceediigthat may significantly affect Lender’s rights in the
Property (such as a pr g in bankruptey, prébite, foF-condemiution or forfeiture or (o ¢ laws or regulations),
then Lender may do ¢ for whalever is necessary.io- protect the value of the Prop Lender's rights in the
Property. Lender’s acti clude paying any-sumz sccured b @3ien which has pr1 iis Security Instrument,
appearing in court, pa; le atlomneys’ feeSoandreniosing on the Properiy Although Lender may
take action under this | ter does not have to o s

Any amounts dist mder thi h7 shall't rrower secured by this

Securi‘y Instrument. Unlcss Borrower and Lendei ARICC0-OUICE WIS O Pay ICh:, wilse aliouns shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

Form 3015 9/90

Groat Lakes Business Forms, inc. Bl
ITEM LO112L3 (9404) (Page 3 of 6 pages) To Order Cali: 1-800-530-836303 Fax 616-781-1131




L

any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereb -
assigned and shall be paid to Lender, pery Y Y
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Pro in
which the fair market value of the Property immediately before the taking is equal to or greater than tbcgamoum of mzms

secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the aking, divided by (b) the fair market value of the
Property immediatcly before the taking. Any balance shall be paid to Borrower, In the cvent of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
&meravwe provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
en due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make

an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. '

Unless Lender and B 1 licationof | incipal shall not extend or
postpone the due date o ¥ 1CITCA 10 i paragiapind s aid 2 OF t of such payments.

11 Borrower Ne : ‘Bogtgment Wier. & . time for payment or
modification of amortiz sums secured by this Security Instrument granicd © ny successor in interest

of Borrower shall not pé hﬁ m y gﬂwa g Bprrow sors in interest. Lender
sl:gll not be ;&c?fuim u grice J g gag)m E&g i icfuse .'1d d;’hg:n gor pa m:m u(l)r
otherwise modify amo: SyRs secur i y. of any y the
ongll)neal qurowc; or Borro mrmmhﬁﬂﬁm&mmn g any right or remedy shall
not be a waiver of or preclude the cxcng]?@l]?gﬂa' rder!

12. Successors and Assigns Bound; Joint ang'ﬁ‘ﬁ‘EMJ}? gsig(grs. The covenants and agreements of this

Security Instrument sha!! bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covena) 4 agre be joi 1 several, Tower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security [nstrumentonly (o mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (9) is not personally obligated to pay the

sums secured by this Security Instrument; and (¢) agrees that Lender and any ot ver mpy agree to extend, modify,
forbear or make any accommodations with regard 1o the terms of this Security-instrument or the Note without that
Borrower's consent.

13. Loan Charges. [ the loan secured by this Security Instrument is subject (o a law which scts maximum loan charges,
and that law is finally i ﬂcm 80 thatthe interest or other loan charges collected or to be collected in connection with the
loan exceed the chmim its, then: (a) any such loan charge shall be reduced by the amount neccssary to reduce the charge
to the permitted limit; and () any sums already collected ftam Eoftower which exceeded permitted limits will be refunded to
Borrower. Lender may choose o make this refund Sy veduciig éie<principal owed under the Notz or by making a direct
payment to Borrower. I a refund reduces principal,the reductiof-will be treated as 8 partidl prepayment without any

prepayment charge und

14, Notices. Any n_ Borrower provided for ifcthisSegurity Instrument shall’| | by delivering it or by
mailing it by first class applicable law reguires vseof andther method. The not directed to the Property
Address or any other a¢ er designates byaoticedc loender. Any notice (o | given by first class mail
to Lender's address sta ~other address Eendiet desizgnates by notice y notice-provided for in
this Security Instrumen »have Beel given 1o Borrower of Lengdd avided in this paragraph.

150 Goveming L‘II"’ AT ¥ NS IlIllll‘Jl l::m UW“!I‘] RO ULV UITaul U DY TRV vy AW wa s law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sccurity Instrument; or (b) entry of a judgment enforcing this Security InsgummL moscycopr?ditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agrecments; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the
sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations sccured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice

will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any other b

20. Hazardous § 0 i 2, rage, or release of an

l)r;}{tzardoutsh;ubstaﬂce P ,¢Hﬁmmtgmow anything affecting mi
perty that is in vic lm i , all lo the presence, use, or

smr:ge on the Proper mlf "f;x mﬂj ﬂm; CCOBN; > appropriate to normal

residential uses and tc NARCED operty. . '

Bomvtv:lr shall proms m&dﬁ(@mﬁryﬁlﬁyﬁh&@ﬁﬂ%ﬁfﬂeﬁﬁ vsuit or other action by any
governmental or reguldlory agency t:]p?vw i i Hazardous. Subsiance or Environmental
Law of which Borrower has actual knowledge, Borgxgim 350 ied by %‘ny govermnmental or regulatory authority,
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary rem -tions with E mental L

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatiic :nts, materials containing asbestos or forma nd radioactive materials. As used
in this paragraph 20, "Environmental Law" means fcderal laws and laws of the jurisdiction where (he Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Bosrower prior to acceleration following Borrower’s
breach of any cover:nt or agreement in this Security Izstsument (but not prior to acceleration under paragraph 17

unless applicable law provides otherwise), The noticeishall spetify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the #ate the notieddis given to Borrower, by which the default must be

cured; and (d) that re to cure the default on/ov before the duigspecified in the notice may result in acceleration of
the sums secured b} Jecurity Instrument, foréclosure by judicial proceeding and su! ¢ Property. The notice
shall further inforn ¢ of the right to reinstate afier acceteration and e iert in the foreclosure

- proceeding the non Ta default or any other defense 67 Borrower 1o 2 ind foreclosure. If the
default is not cured e date specified iy ¢heMatice, Lender at !ts op re immediate payment -
in full of all sums Security Instrumend without further de ‘oreclose this Security

Instrument by judicial | g d x| pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fec is permitted under applicable law.

23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Security !nstrnmem. If gne or more nge.rs e execuwd by Borrowet and recorded mgethﬂ wuh, -
 this Security Instrument, the covenanis and agreemenis of each such rider shall be incorporated into and shall amend and

supplement the covenants and agrecments nf this Sacunty Insu'umem asif the ndcr(s) were a part ¢ of this Security Instrument.
, (Chmk apphcable box(es)] , : , ,

st e
| Graduated Payment Rider

te Improvement Rider

ottt secit)

L §IG£:G£3% : %mﬁﬂﬁjﬁq ; ageslmmughﬁ of s o
ecurity Instrument an Iim ﬁ‘FTTﬁﬁ ) L! 4 doiEaiptn

~ Witness: This Document is ¥i#$iroperty of
’ ’ : it Rec g e

OITOwer

e

torrower

_(seal)

- ~BomdWer i

~ STATE OF INDIANA, “County of

. Onthis..em "“.“%1“*‘?’““"‘4""“@;“
: jNmarz,v Pubhcmand for saxd county, personally appeare,d - PAUL M FOLEY AND e S
cnnxswmm M vom!:x Do

. Witness niy hand and offimal seal.' o
;My Cmﬁmxssnon expnrés; ,,09/28/ 997 -

~ 'RESIDENT OF LAKE COUNTY
. Thxs instrumem was prepared by

i ,and acknowledged the execution of.the foregoing msmxment. G



