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This Document is the property of

the Lake County Recorder!
("Borrower”), This Security Instrument is given to MERCANTILE NATIONAL BANK OF INDIAMA

: E L ]
which is organized and cxdsting undénihe lawsof the United States of America , and whose
addressis 5243 HOEMAN AVENUE, HAMMOND, IN 46320

Lender*). Borrower owes Lender the principal sum of

‘ : Dollars (US.$ 200,000.00 -)
This debt is evidenced by Borrower's note datedithé same’duie as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not pald carlier, due and payable on DECEN®: R 1, 2010

TWO HUNDRED THOUSAND AN NG/100

-This Security Instrum cures to Lender: (a)-te repayment of.the debt evidenced by ote, with interest, and all
renewals, extensions Wications of the Note; (b}-the vayment of all otb' interest, advanced tindef
paragraph 7 to prote ity of this Security Inatrumeut and (c) the perfo Jorrower’s covenants and
agreements under this iment and the Note, ForthiSigurpose, Borrowet ortgage, grant and convey
to Lender the followin rty located in Lake County, Indiana;

Lot 2, Barton's Addition to the Town of Munster, as shown in Piat Book ____ , page

a Resubdivision of Lots 159, 160, and 161, wmte Oak Estates Block 2 as shown in PTat
Book 76, page 60, Lake County, Indiana

which has the address of 1945 MAPLEWOOD LANE, MUNSTER SR - : e, Cityl.
Indiana 46321 ("Property Address”); S A 0
[Zip Code] T G \)‘/JO/
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, ap;u‘rtenanébs,
and fixtures now or hercafter a part of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record, -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance, Subject o applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with (! isi F h 8, in lieu of tt f insurance premiums. These
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3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property

which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
ayments.

d yml?oormwer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the licn in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions sct forth above within 10 days of the giving of notice.
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"8, Hazard or Property lnsurance. Borrower shall keep thc unpmvcmcnts now cmstmg or hcrcaftcr erccted on the
~ Property insured against loss by fire, hazards included within the term “extended coverage® and any other bazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to L:udcx‘s
approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, i&ndcr may. at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. ‘ :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mongagc clausc. Lcnder '

shall have the right to hold the pohgcs and renewals, If Lender requires, Bormwer shall promptly give to Lender all receipts

of paid premiums and rencwal notices, In the event of loss, Borrower shall give pmmpt nom;e to the msuxancc cmict and
Lender, Lender may make proof of loss if not made pmmptly by Borrower. -

" Unless Lender and Borrower otherwise agree in wrmng, insurance procceds shall be apphcd to restoratwn or Wpair of o .
 the Property damaged, if the restoration or repair is economically feasible and Lender's sceurity s not Jessencd, Jf e

 restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

“applicd to the sums sccured by this Sccurity Instrument, whether or not then duc, with any excess paid to ‘Borrower, If
‘Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insuraxm carricr has

offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore -
the Propcrty or to pay sums sccured by this Sccunty Instrumcnt whethcr or not then duc, Thc 30-day penod will bcgm whcn
the notice is given,

~~ Unless Lender and | -_ in writing, any applicatio lpal shall not extcnd or

pastp one the due dato of | 3![@11@ ¥ yunt of the payments, If E
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Instrument immediately pr qmsxtmn
6 Occupancy, Preservatle &Roaumaaaot&the lpdpapﬂmymﬁ 2 ppllcatlon, Leaseholds.
Borrower shaﬁ,( occupy, establishy and usg: &ltm l}yg ce within sixty days after the execution
of this Security Instrument and shall continue to occupy ty as Barmwcr s pnncnpal residence for at least one year
after the date of occupanc mless Lender otherwise agrees in wntmz. which consent shall not be uareasonably withheld, or
- unless extenuating circumstances exist which are beyond Borrower’s control. Borroer s ' not destroy, damagc or impair
the Property, allow the Froperty deteriorate, or unmit yaste on'the Property, Borrower shall be in default if any

forfeiture action or procecding, whether civil or eriminal, is begun that in Lender’s good faitl dgmcnt could result jn

_ forfeiture of the Property or otherwise. o rially impiir the licn created by this Secusity Instrument or Lender's sccurity
 interest. Borrower may curc such a default 2nd reinstatc, as provided in paragraph 18, by causing (hc action or proceeding to
“be dismissed with a ruling that, in Lender's good faith determination, pregludes forfeiture of the Borrower’s interest in the'
Property or other material ipairment ot the lien creaied by this Security Instrnmcut or Lender's sccurity interest. Borrower
shall also be in default if Borower, during the loan applicationiprocess, gave matcnally false or inaccurate information or
statements to Lender (or failed to provide Lender with gry-matefieluiformation) in connection with the loan evidenced by
. the Note, including, but nol-limited to, representatisis concermng Horrower’s occupancy of the Property as a principal
residence, 1f this Security went ig on a leasehold Borr owershalfcomply with all the provisions of the lease, If Borrower
: aaqmres fee uﬁc to the 1 ¢ ‘easchold and th~ .Fee l_:!ln shall not merge nnless agrccs~to" the merger in

7.1Protection of Lem "'operty If Bo:ro u: f.uls to pcrfr m ti
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-~ and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions
‘may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Propcrty to make rcpaxrs Although Lender may take actlon under thxs

| [ :paragraph 7, Lender does not have to do so,

~ Any amounts disbursed by Lender undcf this paragraph 7 shall bccome addition ‘dcbt' of Borroweerecurcd by his
~ Security Instrument, Unless Borrower and Lender agree to other terms of payment, these. amounts shall bear interest from
the date of dxsbursement at thc Note rate and shall be payable, W1th mterest, upon notnce from Lcnder to Borrowcr

| : requcstmg payment,

8, Mortgage Insurance. ] If Lender rcqmred mortgage insurance as a condmon of makmg the loan secured by tlns
, fSccunty Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
 reason, ‘the mortgage insurance coverage _required by Lender lapses or ceases to be in effect, Borrower shall pay the

~ premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
o substantxally equivalent to. the cost to Borrower of the mortgage insurance prevxously in effect, from an alternate mortgage

- insurer approved by Lender, B (3 substannally equivalent mortgage insurance coverage is not avaxlable, Borrower shall pay to
~ Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrowcr when the

o - insurance covcrage lapscd or ccased to bc in effcct Lender will accept use and tctam these payments as a loss reserve m‘
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licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insufance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again beconies
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement betweea Borrower
and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the procceds shall be applied to the sums secured by this Security
Instrument, whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the eyent of a partial taking of the
Property in which the fair marl lue of the P i Jiately before the\taki s amount of the sums

secured immediately befo e nrowcr and Lender QE:M unless applicable law
otherwise provides, the pre pplig i bity Ins er or not the sums are
then due.

If the Property is aba ANﬂrTaQEcEymw r that lemnor offers to make

an award or settle a claim 1) Borgqwer fails to respond tq Lender within 30 days zites ate the notice is given,
Lender is authorized to colleet .Zﬁﬁhﬁm o})ﬁoﬁ,’eﬁhBIEQB ngrfn_ ir. of the Property or to the

sums secured by this Securit ,strumenttﬁledhalmt@mjnty Recorder!

Unless Lender and Borfower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Relcased; Forbearance By Lender Not.a Walver, Extonsion of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any suceessor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors io Inferest, Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time-for payment or otherwise modify
amortization of the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in intcrest, Any forbearance by Lender in cxcreising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several iiability; Co-signers. The covenants and agreecments of this

Security Instrument shall bind and benefit the successorstavid #ssigosef Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shatl be joint wnd several. Any Borrower who co-signs this Security
Instrument but does not ¢ > the Note: (a) is co-signing thig Security Iastrument only to mort grant and convey that
Borrower’s interest in the ty_under the terms 9ffthis.Security insfrument; (b) is not y obligated to pay the
sums secured by this Secu ent; and (c) agrees that;Lenderand any other Toric rree to extend, modify,
forbear or make any ac with regard to“theTterrsial this Security Ir he Note without that
Borrower’s consent.

13, Loan Charges. If { { 1aximum loan charges,

and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then; (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. ‘

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or a Beneficial Interest in Borrower. If ull or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the
date of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of acccleration, The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccurcd by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlicr of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc conditions are that Borrower: (a)
pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this i hall conti I 1. Upon ( lorrower, this Security

Instrument and the obligat e i remain fuily effective as a ccurred, However, this
right to reinstate shall not : .«:uﬂﬁum&m ’l§

19, Sale of Note; Ch 2 e ial {nterest-ing hs ther with this Securi
Instrument) may be sold ¢ m:ﬁhﬂﬁnmxm may a change in the cntig
(known as the "Loan Servi i llects-monthly payments. dug under the Note and G Instrument. There also
may be one or more changes ¢ ‘Jfﬁﬁsm&mﬁ St NBiE. cm a change of the Loan Servicer,
Borrower will be given writ(en dotice ofitheccHangtcin @s‘o'lh'ltzwﬂecgtuleﬂ! above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should bz made, The notice will
also contain any other information reguired by applicable law

20. Hazardous Substances, Borrower shall sot cause or permitihe presence, use; disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not'do, nor allow anyone ¢lsc to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property. :

Borrower shall promptly give Lender written notics of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower lzaiisiior, is notified by any governmental or regulatory authority,

that any removal or other remediation of any Hazardohs Substanes affecting the Property is nocessary, Borrower shall
promptly take all necessary remedial actions in accordancs with Envirotwental Law,

As used in this parag X, "Hazardous Substanices” aré those substances defined as toxi azardous substances by
Environmental Law and ¢ g substances: gasoling, keroseng, other flammable or roleum products, toxic
pesticides and herbicides, 1 uls, materials contaiuing usbestosor formaldehyde tive materials. As used
in this paragraph 20, "Envi * means federaldaws dncl 1aws of the jurisdjet Property is located that
relate to health, safety or e Bction

NON-UNIFORM COVENANTS. Borrower and Leader fusther covenanténd agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses fncurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24, Riders to this Se 11 or more rigers 2d byl orded together with this
Security Instrument, the ,cné Mﬁﬁiﬁ » and shall amend and
supplement the covenant: t 3 a part of this Securi
Instrument. NﬁTmmIﬁ&t' d i
] Adjustable Rate ;

-4 Femily Rider .
) Graduated Payment 33“’- iy Payment Rider
|__| Balloon Rider Second Home Rider

[l VA, Rider

BY SIGNING BELOW, Borroweraccents and agrees to the terms and enants contained lhis'Scc‘ ity Iﬁstrunicnt
and in any rider(s) exccuted by Borrawer and recorded with it y > %

Witnesses: ' ‘“‘/é —4/.

(Seal)
»Bo
bt o
sl /. 7

DARCY BALIC < « (Seal)
€332 CASTLE DRY ~Borrower

MUNSTER, IN 1
i g — L R— e ) e SO (seal),
~Borrower i -~Borrower

STATE OF INDIANA, LAKE . County ss:

On this bth dayof NGVEMBE R y 1995 , before me, the undcrsxgned, a Notary Pubhc in

 and for sai I d
and for said County, personally appeared oy 2 BALTCKI AND DARCY BALICKI, HUSBAND AND WIFE

, and acknowledged the execution of the foregoing instrument,

WITNESS my hand and official seal.
My Commission Expires: 11/11/95 A ué{ e
tary Public .
This inacent s prcnred by R wmvem |
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