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TOGETHER WITH all the improvements now or hereafter erected on tluz pmperty. and ali casements, rlgh '
appurtenances, rents, royslties, mineral, oil and gas rights and profits, water rights and stock and all fixtures
~hereattera part of the property, All replacements and additions shall slso be mvmd by this S@gunty Instrume
the furegumg is referred to in this Security Instrument as the “Pmps:rty i

BQRR()W}:R COVENANTS that Borrower is lawfully ae;xsed of mc estate hereby wnva)c gnd hdS ths: ;xght

mortgage, grant and conyey the Property and that the Property is unencumbered, except for encumbrances of
Borrower warrants and will defend gemeraliy the title to the I’mperty az,smst all claxms and demand,

encumbrances of record,

1. Payment uf l’rmc:pal !ntcrcst and. Latﬂ Chargc. Burmwer shall pdy vsl
on, the debt cvsdemcd by the Note and late charges due under the Nme. o

rec0 d§

pa; mem tugf:ther mm the prmupat and mterest s set forth in th«: Nute and any lat@ chargas. a sum for (a) taxes and,
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rentson the Property
: ;emd (c) premzumx for insurance required under paragraph 4, In any year in which the Lender must pay 8 mortgag
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premium would have be
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charge instead of 2 mo
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Borrow or's payments erc available in the sccount may no: be be
ams - R : e ; P
v Lendse for 'seraw Itemis exceed the amounts permitted to be b
i$ required by RBSPA. 1f the amoun undg held by Lender at;
:n due, L:mdu may noufy the Borm\\ er and reqmre Hormwer

itted by RESPA.

‘,'efndt:*t‘: the fu
' ms {s

forec ,s*um: aale of ‘the
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'der shall | PrOmGLY: “refind 3 any excess {und
uisition by Auipder Borrower’s acc
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ey may be amended from
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3 Apphcatmn of l’aymcntq All paymems under paragraphs 1 and 2 shall be applled by Lender as follows .
F ‘irst, to the mortgage insurance premmm to be paxd by Lendar to the Senretary or to the month]y charge by the

bewemry ary instead of thr:e monthly mortgage insurance premium;

~ Second, 10 any taxes, spewﬂ aqsessmemfa lcaseho]d pa)ments or ground rents. and fnre. flood dﬂd other hazard 7
; msurance premmms, as required; e : 0 e -

- Third hird, tointerest ‘due under the Nme' , R
~ Fourth, to amortization of the principal of the Nutc,’ iy
: bxfth to late charges due under the Note e
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4, Vire, lood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance, This insurance shall be maintained in the amounts and for the periads that Lender requires,
Rorrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Secretary, All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include Joss payable clauses in favor of, and in
a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned is hereby authorized and directed 1o make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
() to the restoration or repair of the damaged Property. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments, Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of fore erty that extinguishes the

indebtedness, all right, - A Emum)eﬁtcis) ass to the purchaser,

5. Occupancy, Pr M mmTZQFF I%m] by; er's Loan Application;
Leaseholds. Borrower ceupy, estabiSh; and bsethe rJ:Q) &'s prin sidence within sixty days
after the execution of m&mwmqg QR @i‘@yﬂﬁf P as Borrower’s principal
residence for at least one feaggdfter the date of_ occupancy, unless the eg ary-determines this requirement will cause
undue hardship for Borfowet, or unl&s ﬁ(tfn&lﬁﬁg ¥ m&)ﬁ&ﬁﬁm&ﬁm’c beyond Eorrower’s control. Borrower
shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property of allow the Property to deteriorate, reasonable wear and tear excepted, Lender may
inspect the Property if the Propertyas vacantor s bandoned or theloan is in defauit, Lender may take reasonable action
toy protect and preserve such vacant or abandoned Property. Borrower shall also be in defsult if Borrower, during the
loan application process, gave materially false or inaccurate information or 18 to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupaney of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall complty with the provisions of the Tease/ If Borrower acquires foe title to the Property, the
leaschold and fee title shall not béimerged unless sender agreesitostiie mergenin writing.

6. Charges to Borrower and Protectionsaibender’s Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and imipesitions thware not included in paragraph 2. Borrower shall pay

these obligations on ti Nceot!y to the entity=5vhaeh ks) eedithe payment, If fatlure y would adversely affect
Lender’s interest in the ty, upon Lender’s séquest-Busrowerstiall promptly furni ander receipts evidencing
these payments,

If Borrower fails 1 yments or the patments required by r ails to perform any other
covenants and agreemt hi & ng that may significantly

affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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the monthly payments, which sre referred to in paragraph 2, or change the amount of such payments, Any excess  *
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.,
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument,

(b) Sale Without Credit Apprm al. Lender shall, if permitted by applxcable law and with the prior approval

of the Sec ument if:
(i) All a ncncnual mteresr 1Magtrust, o Wi Property, is sold or
otherw B)O dlifer:
(i) Tt ouupted by the purc_hdqer or grantee as Q | residence, or the

2’\;&‘};:; | 5NX& ’l:r 8 F F)I C IhAIth e oved in accordance

() No Waiye .Ii‘hlﬁsn&lﬁumﬁm)iﬁ Fhﬁtpﬂ@@ﬁ;Wrﬁqﬁﬁ. iste payment in full, but
Lender dogs no tequire fﬁ@@ﬁﬁé@lﬁﬁﬁw Rxéeéﬁiuﬂtéiu!h respect Lo subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights in the of payment defaulis o regirire immediate | in full and foreclose if not paid.
Ihis Security Instetim cag docs nogauthorigeacceleratiomer foreclosure ifmnet permitted by regulations of the
Secretary.

(e} Mortgage Nothasured” Borrower agrees that should this Security [nsisdment and the Note secured

thereby not be eligible forinsurance under the National Housing Act within 60 days from the date hereof,
Lender muy, atits Option and notwithstanding anything in paragraph 9, require immediate payment in full of all
sums secured by this S yilnstrument, A written stat it of any authorized agent of the Secretary dated
subsequent to 60 dayspfcomithe date hescof, decliningnio instre this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of suchineligibility, Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavaahihig{uitnsurance is solely due to Lender’s failure to remit a
maortgage insuranee premium to the Secreibe)

10. Reinstat t rrower has a righi-te be Feinstated|tft ender has requircd in te payment in full
because of Borrow re 10 pay an amount:due under the!Noieer this Security Instru s right applies even
after foreclosure p e instituted. To remstate the SecuritysInstrument, Borro ider in a lump sum
all amounts requi Borrower’s accouniietmentinéliding, to the extent ations of Borrower
under this Securit eclosure costs and/feisonable and custon : I expenses properly
associated with t Seeding, COpON reinstatement by DBorron 1strument and the
obllgatmns that it 3 if 3 t in full. However,

Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest, Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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* 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
pmnemns of paragraph 9,b, Borrower's covenants and agreements shall be Jomt and several, Any Borrower who
cosigns this Security Instrument but does not execute the Note: (a) is cossigning this Security Instrument only to
maortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated 1o pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower may agree to extend, madify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender desxgnates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; § bility, Phis Security | ventshatht ! by federal law and the law of the
jurisdiction in which th B the event that mh FOMISION B scurity Instrument or the
Note conflicts with app fshil e At pt&visions y Instrument or the Note

which can be given effe the g D r[ tl heghrgvis Security Instrument and
the Note are declared tc P Nﬁ‘i‘ 6? iéiA ! ,
15. Borrower’s Cops IN&Q@QPM%i%&MB’GQ‘PMS&@ fustrument,
the Lake County Recorder!

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes ender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the reats (0 Leader or Leader’s sgents. However prior 1o Lender's notice to Borrower of
Borrower’s breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Dorrower, This assignment of rents constitutes an
absolute assignment and not an assigam ent for additional security on

If Lender gives notice of h 1ol Borrower: (a) alb rents received by Borrower shall be held by Borrower as
trustee for benefit of Iender onlyyto be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Propédtizand (¢) each tenant of the Property shall pay all rents due
and unpaid 1o Lender or] ender's agent on Lender'spiriiteiidedratd to the tenant.

Borrower has not red any prior assignment ofstherentsand has not and will 1 rform any act that would
prevent Lender from e its rights under tBiSparagrashing

Lender shall not b nter upon, takéGaguiol b maintain the'l ¢ or after giving notice of
breach 1o Borrower. H ) a JUATCIaly appotnted recetver ma ne there is a breach. Any

ﬁpplicaﬁ(m ()f rents Slluu HOUV CUIS O Walhvodh)y Qa0 ivandatCrally Uuieh Higar G remed}.’ Of LendEr. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not ]lmxted to,
reasonable attorneys’ fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release thls Security
Instrument without charge to Borrower. :

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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20, Riders to this undd) OSUIREHE LS. o and recorded together

with this Security Inst LN ts;f e(;i FT@&I& L' 5\ and shall amend and
supplement the covena Ry N!& is ﬁy s Y E.l. 1 part of this Security
Instrument. [Check app by (£8)] .

() Condomisium ki 11118 DOCRRGRL I8 HBE REPPETLHE, . s ity

LJ Planned Unit Dévelupment Ribjee i VGDMW{Raecorder! ADJUSTABLE RATE RIDER

BY SIGNING BELOW, Burrower aceepts and agrees to the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and rec d with it.

Witniesses: 7&/ ) )
| NG 8 ) ) e

GRACE .8, L. CORDERO ‘ -Borrower

) (Seal)

. . -Borrower

v ‘ B ey L A - . (Seal)

G ORG W, CORDERO -Borrowed -Borrower
STATE OF INDIANA, LAKE County ss:

On this 3rd dayof NOVEMBER , 1995 , before me, the undersigned, a Notary

I’ublu. in and for said County, personally appeared
'* GEORGE W. CORDERO AND GRACE S, L. CORDERO

,and dc,km,)wledged the execution of the foregoing instrument, H

o vy .

Notary Public BE'i'H A. KOLBERT

o LAKE COUNTY RESIDENT
wovr | hxs:qvfm,;rpent w@% brepared by KAREN J. DUSZYNSKI/CROWN MORTGAGE OCMPANY
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FHA Case No.
161:48689623 728

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 3rd day of
November ' 1096 , and i8 incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date given
by the undersigned (" Borrower") to secure Borrower's Notc( Note") to

CROWN MORTGAGE CO. . o
(the "Lender”) of the same date and covering the property described in the Security Instrument and
located at;

Doctmyéetis

RS 0 AN ORI A vt Yo TS THE

AMOL ERERRIDELRSANE 35 ANY ONE
TIME A XD 4L \%l\x%h 1 é{é t%uﬂe Reak (ﬁlﬁ«" UShe s v

Olll’l ecor
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower and Lender furt! nt and e as follc

INTEREST RATE AN DMONTHLY PAYMENT'CHAN GES

(A) Change Date

The interest rate may change on thefirstdayof | janus v 199° , and on that day
of each succeeding year, "Change Date” meang each date.on which the interest rate could change,

(B) The lndex

Beginning| with the first Change Date, theSfiftrégt rate will be based on an Index. "Index” means the
weekly average vicld on United States TressbpicSecuriaios adjusted to a constant maturity of one year, as

made svailable Federal ReservedBigard, "Curgegt Index” means the most recent Index figure
available 30 day r¢ the Change Datehisthe [ndex-(as defined above) is no |o vailable, Lender will
use as & new li wndey prescribed by themSeeretatys As used in this Secretary means the
Seeretary of Ho 'rban Developrenhes-hsafher designee.” | of e Borrower notice of
the new Index, JIAN

(C) Calcu R

Before each Change Date, Lender will calculate a new interest rate by adding a margin of
WO percentage point(s) ( 2 000 %)

to the Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest
rate until the next Change Date,

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any
single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lower than the initial interest rate,

Page 1 of 2 FHA Multistate ARM Ridep 2191
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(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity
date at the new interest rate through substantially equal payments, In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Note, reduced by the amount of any prepayments to principal, The result of this calculation
will be the amount of the new monthly payment of principal and interest,

(F) Notice of Changes '

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount.
The notice must be given at least 25 days before the new momhly payment amount is due, and must set
forth (i) the date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (\ i) theC urrcnt Index and the date it was publlshed (vii) the method of
calculating the change in monthly payment and-{viithany other information which may be

required by law .
" Document is

ages

B enh ey B

(G) Iiffect {

A new inte
effective on the
first payment d

required by paragr

monthly paymer
oceurring less t

calcutated in acq

of the decrease |

should have bee

Borrower of any

should have bee

the Note rate, b

interest on dem

made,

BY SIGNI

Adjustable Rate R

 NOTorRemw,
DR e

mount catdniet EX‘ f this RIO\
1 25 days after Lcnder has given the reqmred notice. If the mon
jance with naragranh () of this Rider decreased, but Tender faile

PHorrower madetany monthl y payment amounts exceedis the p:
tated (11 a timely notice, (hen Borrower has the option to either (i;
cess pay ment, with interest thereon at the Note rate (a“ratecqual to
tated ifhs, 1 m ety notice), or (if) request that any excess payment, ¥
pplied as payment of principal. Lcnder’s obligation to return an;
Jis not assignable even if the Note isotherw ise assigned before th

» BELOW, Borrower acceptsiard/agrees to the terms and cover

/ D)
: = 7
(/A _(Sead) 7
~Burrower GRACE S, L, R

~Borrower

@D ~591 s1omn02
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s notice of changes
any increase in the

or any payment date

Yy payment amount
» give timely notice
nent amount which
:mand the return to
s interest rate which
1 interest thereon at
xcess payment with
emand for return is

ts contained in this

’déﬁg: 5 (Scél)

-Borrower

- (Seal)

-Borrower

{Space Below This Line Reserved for Acknowledgmentl
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