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("Borrower"). This Security Instrument is given to
PREFERRED MORTGAGE ASSOCIATES, 1LTD.

]
which is organized and cxisting undenibc laws of THE STATE OF ILLINOIS , and whose
address is 12413 SOUTH "HARLEM AVENUE-SUITE 202

PALOS HEIGHTS, ILLINOI 604¢ (“Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY FivE' THOUSAND TWO HUNDRED
ARD 00/100 Dollars (U.S. ¢ 145,200.00 ),
This debt is evidencod by Borrower's note dated thi-samie duts as this Security Instrument (“Note"), which provides for
monthly payments, with the full debt, if not paid ezshsr; due and piyable on DECEMBT , 2010
This Security Instrume sces (o Lender: (a) thetepayment of the ekt evidenced by the Nof b interest, and all renewals.
extensions and modifi f.the Note; (b) thelpavment-ofall other sums, with intes nced under paragraph 7 to
protect the security o ty Instrument; andi(e) tile' performance of Borrower’ and agreements under this
- Security Instrument ar ~this purpose, Baro i\ Joss tereby mortgage 7ey to Lender the following -
described property loc County, Indiana:
LOT 117 IN S u F ST. JOHN, AS

PER PLAT THEREOF, RECORDED IN PLAT BOOK 69 PAGE 31, IN THE OFFICE OF
THE RECORDER OF LAKE COUNTY, INDIANA.

UNIT 22 KEY 12-140-18 K D\
§U‘/
which has the address of 8830 SCHILLTON DRIVE, ST. JOHN Streat, Ci
Indiana 46373 2Zp Code ("Property Address");
DPS§ 1270
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenances, and
fixtures now or hereafter » part of the property. All replacements and additions shall also be coveted by this Secunty
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.* L

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and coavey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with lumted
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (s) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments -
or ground rents on the Property, if any; () yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan r tlement Procedures Act of
1974 as amended from ection 2601 er se / that applies to the Funds
sets a lesser amount. If I) hﬁﬁ in an exceed the lesser amount,

Lender may estimate th i t‘i mpi:.p m at  of expenditures of future
Escrow Items or otherw N p’j?ca T KE'

The Funds shall ingtitution whose deposits are insured by a fedei: instrumentality, or entit
(including Lender, if Lende lﬁﬁiﬁﬂﬁﬂmﬁ HJEQR#’ ﬂfu hall apply the Fund);'to pay thi
Escrow Items. Lender may not chargeﬂqwﬁak@@mmwrvmully analyzing the escrow account, or
verifying the Escrow Items; unless Lender pays Borrower interest’on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with_this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required (o pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requiremients of applicabledaw, If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower

shall pay to Lender the amount necessary to make upio deheigncs, Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion;

Upon payment in »{ all sums secured byjthis Security | Instrifment, Lender shall pr y refund to Borrower any
Funds held by Lender. ! parapraph 21, Lender shall-acquire orsell the Property, Ler r to the acquisition or sale
of the Property, shall a nds held by Lendzr at the time of acjuisition or ¢ 3ainst the sums secured by

- this Security Instrument o

3. Application of 8] ~cable law BEGYIESS otherwise, 1 p4 y Lender under paragraphs

1 and 2 shall be appliec ' payable under paragraph 2;

third, to interest due; fourth, to pnncnpal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. OP8 1271
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5. Hazard or Property Insurance, Borrower shall keep the improvements now exxstmg or hereafter mmg ) ﬁ;@ :
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This.insurance shall be maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described ab0v¢, L@nger may, ngde; 8 p
option, obtain coverage to protect Lender's rights in the Property in accordance with paregraph 7, ik ' S
- All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender el
-~ shall have the right to hold the policies and renewals, If Lender requires, Borrowcr shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall gnve pmmpt nonce to th@ insurance eamcr md Lendet. et
Lender may make proof of loss if not made promptly by Borrower, e
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoranon or repmr of the S
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restorationor
~ repair is not economically feasible or Lender's security would be lessened, the insurance pmcecds shall be applted to the sums
secured by this Security Instrument, whether or not then due, with 1 any cxcess paid to Borrower. If Borrower sbandons'the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle & claim, then =~
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the j’xope;ty or 10 pay gumg
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. .
' Unless Lender and Bortower otherwise agree in wntmg, any application of procwds to pnncnpal shall not extend or

w

postpone the due date of the month!y payments referred to-in paragraphs 1 aad 2 or amount of the payments, If :
: “Qdef paragraph 21 the Pi 2 nder, Boitowsi s Jight teany In ad proceeds result:mg from T
damage to the Property pr Dﬂ@mﬂbﬁt of the by this Secunty Instmment et B
_immediately prior to the a : i
"6, Occupancy, Prese N@m !&EEID@MM: el Apphcahon, LeﬂseholdS- G
- Borrower shall occupy, es zﬁPm rty as Borrower’s principal residence w days after the executlon of
this Security Instrument a Q&,ﬁ%{m fl&éﬂ'&ﬂ cnﬂfx soco for at least one year after

the date of occupancy, unic ,...ender othérwist agices @wwﬂbmddmu not be up
extenuating circumstances ¢ (st which are beyond Borrower’s control, Borrower shall not de Yy “damage. or impair the
Property, allow the Property to datermmte, or commit waste on the Property, Barrower shall be in default if any forfeiture
action or proceeding, whether eivil ozeriminal, s begui that In Lender's good faith judg ‘nt\ could result in’ forfeiture of the ’
 Property or otherwise materially fmpair the lien created by this unty Instrument or Lender's security interest, Borrower may
~cure such a default and reinsiate, as ided in paragraph 18, by causing ths actic seding to be dismissed with a ruling
that, in Lender's good fa de;ermmauu, precludes forfeiture of the Borrower's ‘interest in tl Property or other material -
impairment of the lien created by this Security Instrument or Lender's security erest. Borroyer shall also be in default if
Borrower, during the loan phcat. 46, gave 1 enaliy fal inaceurate information or &tatements to Lender (or failed
to provide Lender with any material mtormahon) in connection with the loan evidenced by the Notz, including, but not limited
_to, representations concerning Borrower's occupancy of the Prongely as a principal residence, If this Security Instrument ison a
leasehold, Borrower shal cormply with all the provisians-OF llisZzase, If Borrower acquxrf ¢ title to the Property, the
- Teasehold and the fee title shali merge unless Lendaragrees to the indrger in writing. e e
1. Protection of Ler Rights in the Propestyy If Bomower fialsito perform | the cove nd agreements contained in
this Security Instrument, ¥ val proceeding that siay significantly affect T.cnde in the Property (suchasa
‘f;iproemamg in. i;ankmptsy  condemnation tr fosteitvireOF 10 enforce.l2: ), then Lender may. do. and '
~ pay for whatever is neces the value of the“Brdpeniytand Lender’s rigt arty. Lender's actions may
~include paying any sums n which 1 iont his Secu ppeanng in court, paying .
. reasonable attorneys’ fees and entering on the Property to make repatrs Although Lender may take action under this paragraph
1, Lender does not have to do so. :
, ~Any amounts disbursed by Lender under thns paragraph 7 shall become addntxonal debt of Bonower secured by thls
T Secunty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
. date of dxsburscment at thc: Note rate and shall be payable, thh mtcrcst upon notncc f om ndp; \,to,,lgo;rro gequesting i
_payment, ~ : B
8, Mortgage Insurance. If Lender reqmred mortgage msurance as a condition of makmg the loan secured by ;
~ Instrument, Borrower shall pay the. premiums required to maintain the mortgage insurance in effect. If, for any reason, the
 mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
- obtain coverage substantially equnvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
- cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
- substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal o e
- one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to -
kbe in effect Lender wﬂl accept‘ use: and retain- these payments as'a loss reserve in lxeu of mortgage msurance S8 _feserve

sonably withheld, or unless

,1@,-611(‘!”’!910&{ e dite
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by sn insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of & partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums se y het! ‘

If the Property is a
award or settle a claim

Tgeuentis..
orra (k) i

idemnor offers to make an
: date the notice is given,

Lender is authorized to « WD by b 5,841 i ither tgFatpn © he Property or to the sums
secured by this Security 1l m}xﬁm tj fKL! P

Unless Lender an 7 otheryvise agree in writing, application of procegls icipal shall not extend or
postpone e due dteof IRV MO SORATAEA B DGO ESBF S e .0 ofsch paymeos,

11. Borrower Not ¥ ¢ledsed; Foftlearalica Byl énderiNotw WaiveroExbesioh of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the origina! Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings ngainst any suecessor biinieresi.ordefuse toextend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbear by Lender in exercising any right or remedy shall aot be a waiver of or preclude the
exercise of any right or yemedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind a it the successors and assi {Lender and Borrower, subject to the provisions of

paragraph 17. Borrowe)
Instrument but does not
Borrower's interest in tl

B

covenants and agreements shall be joint and several. Any Borrowe
ecute the Note: (a) is co-signinpg'this Security Instrument only to mos
yperty under the terms ofthis-8seuritd instrument; (b) is not perso

/ho co-signs this Security
\ge, grant and convey that

1y obligated to pay the sums

secured by this Security Instrument; and (c) agrees thaténder and wiv-cther Borrower may agree to extend, modify, forbear or
make any accommodatio h.regard to the terms ofthis Secuirity Instriinent or the Note with it Borrower's consent,
13. Loan Charges an seeured by this'Secudtzinstrument;is subject to a law ts maximum loan charges,

and that law is finally i
loan exceed the permitte
to the permitted limit;

the interestoriuther loanicharges collected or
(a) any such lo&rn?ghavga sieit’be reduced by 1l

10 v rntlantad fenm Rarenuras uik P

ted in connection with the
ssary to reduce the charge
limits will be refunded to

Borrower. Lender may choose (o make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law ofthe
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. 0P8 1273
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*17, Transfer of the Property or a Beneficial Interest in Borvower, If all or any part of the Property or any interest in it
is sold or transferred (or if 8 beneficial interest in Borrower is s0ld or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, sequire immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be'exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Jnstrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall contmue unchanged Upon remstatement by Borrower, this Security Instrument and the

obh;atnons secured hereby shall remain fully effective as ation had i this right to reinstate shall
not apply in the case of & 17,

19. Sale of Note; AH é) TR INckA 62 ntulSm ® ygether with this Security
Instrument) may be sold ri 1ange in the entity (known
as the "Loan Servicer”) t N‘Sw ‘Wiﬁmm nt. There also mZy be one
or more changes of the L unrelated to a sale of the No f there is & change o {12 | Servicer, Borrower will be
given written notice of th m”c% m xﬁ?l \Pla‘&lbﬂ N >notice will state the name and

address of the new Loan Scrvicer and ﬂhedlm{e\@(buﬁtynﬂwﬂdeﬂe The notice will also contain any other

information required by applicable law.

20. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on of in the Property, Borrower shall not_do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law, The preceding two sentences shall not epply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leams, or isnotified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substancedlfesting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environineniab Eav!

As used in this paragraph 20, "Hazardous Subgsiinices” are those-gubstances defined as toxiC or hazardous substances by
Environmental Law and llowing substances: Sghtoling;| kerosenc,-other flammable or petroleum products, toxic
pesticides and herbicides, solvents, materialscontaining-ashesios or formaldehvde, « ctive materials. As used in
this paragraph 20, "Env Law" means federal Jaws: gnd lawe- of the jurisdicii i¢ Property is located that
relate to health, safety or nrotection. ' o

NON-UNIFORM C ¥ ar and 1 andar ' fisvther covenant d

21. Acceleration; Remedies, Lender shall give notice to Borrower prief to accelerat llowing Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall spec:fy. (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. 1f the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. DP8 1274
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24, Riders to this Security Instrument, 3f one or more riders ars executed by Borrower and recorded together with this
Security Instrument, the ¢ megtaof cach such sides shall bgincorp all amend and supplement
the covenants and agreeme RO HR RS astrumeat,

[Check applicable box(es)]
Adjustable Rate F NOELOQEKLCIAL [0 runiy Rider

Graduated Payme dé . Planned Unit Deyelopment Rider B IW Payment Rider
Buoon Ride S DTUMERE Ao bR OPCTEY (OFs o o R

V.A. Rider the e{s)dsity Recorder!
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conl in this Security Instrument and
in any rider(s) executed by Borrower and recorded with if. ‘ L
Witnesses: EE \( \ M '
. (Seal)
JAMBS\V. GAROFALO ~Bomowsr
(Seal)
~Borower
CHPTOL ' (Seal)
i , B , e =Bomwer
STATE OFNDIANXX ILLINOIS LRREX COOK County ss:
On this 2ND day of NOVEMBER , 1995 | before me, the undersigned, a Notary Public in

and for said County, personally appeared
JAMES V. GAROFALO, DIVORCED, NOT SINCE REMARRIED

, and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires: = béjm g¢ éé&%g ‘

Notary Public
This instrument was prepared by: HOWARD A. DAVIS

"(\)/FFICIAL SEAL"
ICTORIA E. ENG
NOTARY PUBLIC, STATE of IEINOIS

M Form 3016 9/90
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