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g ("Borrower"). This Security Instrument is given 10 CALUMET NATIONAL BANX, A National B g Asi ?’n?‘r%
""v‘*? n e
£ g T 9%E
St — "{ ’.,;
g &= "0
. which is organized and cxisting under the lawsof the United States of America L/MM
address is 1806 Robinhood Boulevard, Bcherervill IN 4637
("Lender"). Borrower owes Lcnder the principal sum of
FORTY THOUSAND A NO/100
Dollars (U.S. ¢ 40,000.00 ).
This debt is evidenced by Porrower’s note daed™the same 'dato- as this Security Instrument ("Note"), which provides

ol for monthly payments, fe full debt, if not paid/€aslier-dueand jgayable on NOVFurnLr 2015 .

e This Security Instrum s to Lender: (a) 3he repavinent. of the debt evidenccd ¢ ite, with interest, and all
rencwals, extensions ationa of the Nefesh(h) the payment of all of! interest, advanced under
paragraph -7 to- prote of this Security?dGsiumentitand (c) the perf orrower’s_covenants and
agreements under this a and the Note. Féitthis purpose, B ortgage, grant and convey
to Lender the following i

property ho County, Indiana:
THE EAST HALF OF LOT 2, ALL OF LOT 3, AND THE WEST 3 FEET OF LOT 4, BLOCK

1, SCHREIBER ADDITION TO HAMMOND, AS BHOWN IN PLAT BOOK 20, PAGE 7%, IN §
LAKE COUNTY, INDIANA.

27

Re- /Zécm‘zﬁt—tt é correct Wﬁaﬂw&(; PR A ,ZL?A-Q .

which has the address of 634-173RD STRERT, HAMMOND

[Street, City),
Indiana 46320 ("Property Address"); |
(Zip Code) Ooﬁ’
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TOGETHER WITH all the improvements now or hereafter ¢rected on the property, and all casements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also bc covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These

items are called "Escrow to exceed the maximum
amount a lender for a fc E@eum ‘t‘l’S‘* t under the federal Real
Estate Settlement Proced 19 ds amended from time to tlme. 12 U.s. \ #t seq. ("RESPA"), unless
another law that applies } ¢ ct and hold Funds in an
amount not to exceed th 1 Junt dcr may csumatc e amount unds due o »asis of current data and
reasonable estimates of expendi Thme Bscromilems OriotHetwis mﬁ licable law,

The Funds shall be Held.dn an i f?ﬁ*ﬁii 351[ eral agency;. instrumentality, or entity
(including Lender, if Lender is such an nsmunon; or in any m om ank. Lender shall apply the Funds to pay

the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Ficrow 1 unles pays B interest Punds and applicable law permits
Lender to make such a chasge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable lawscquires interest to be paid, Lender shall not be sequired to pay Borrower any interest
or eamings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The rFunds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amougts periiiitted (o be held by applicable lay, Lender shall account to
Borrower for the excess Funds in accordance with the sequirementS-6f applicable law, If the amount of the Funds held by

Lender at any time is not ient to pay the Escrowsitemsiwhen dud;fender may so notify F er in writing, and, in such
case Borrower shall pay | (1 amount necessary (o make-upthe deficiency, Porros make up the deficiency in

.. no more than twelve mon s, at Lender’s s discretion. B
Upon payment in f secured by this“Beeiiy mstrument Pender refund to Borrower any

Funds held by Lender. If 21, Lender shall-acquire or sc 1"the P rior to the acquisition or

sale of the Property, shali appiy any r'unds n€ll 0y LLNUCr al e time OF aCquisilion Of sac as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments.

Py Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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lieu of mortgage insurance. Loss reserve payments may no longer be required, st the option of Lender, if mortgage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
[Gss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the

Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccurcd immdiatcly befO"" the takino nnleee Rnrmwr-r !Il\d 'pndpr nthpr\ui\nn anraa in weitine n‘- unless applicable law
otherwise provides, the pre M

o the sums secured by thig Securi ther or not the sums are
then due. , Document 1s

If the Property is aba lorrower, or if, after notice by Lender to Borrows: idemnor offers to make
an award or settle a claim ¢ i sFti@I AM '8 date the notice is given,

Lender is authorized to cc snd apply the proceeds, at its option, either to restoration of ¢ f the Property or to the
sums secured by this Security IsridanSvidieras naeiataus, the property of

Unless Lender and Borrower otherpd lﬁ’{'fk i c}mﬂy i icati proceeds to principal shall not extend or
postpone the due date of the monthly paymenitss re cneﬂo in paragr plﬁéaix?c‘lgf gr? i:haﬁge the amount of such payments.
11. Borrower Not Relcased; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of

amortization of the sums secured by this Security granied by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify

amortization of the sums secured by this Sceurity Insirument by reason of any demand-made by the original Borrower or
Borrower’s successors in intcrest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remed

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors_andiassigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shail'bedoint’and several, Any Borrower who co-signs this Security

Instrument but does not exccute the Note: (a) is co-sipning this Security-Instrument only to morigage, grant and convey that
Borrower's interest in the sty under the terms g this-Secutity Fastrument; (b) is not p lly obligated to pay the
sums secured by this Secu ument; and (c) agrees that-t-endersand any other Porrov agree to extend, modify,
forbear or make any ac % with regard 90 the’ teymsdof this Security I the Note without that
Borrower’s consent. : -

13. Loan Charges. If by this"Securty=msramentrs subject t maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coliécted or to be collected in connection with the

loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note. :

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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5. Hazard or Property Insurance. Borrower shall keep the improvements now exnstmg or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly giveto Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Properiy, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given.

Unless Lender and ik vvuuuﬁ, aily nyyu\-au\» 1N ipal shall not extend or
postpone the due date of 13 D ﬂ 184 2 or unt of the payments. If
under paragraph 21 the Lende and proceeds resulting
from damage to the Prop N@TP @ﬁﬁ wlri mijt! secured by this Security

Instrument immediately p th .quismon

6. Occupancy, Preservatt ‘MikldterkA QQW&S&M mﬂmmﬂf an Application; Leaseholds,
Borrower shall occupy, establish, and u Properiy @ Basrower springipal- ce within sixty days after the execution
of this Security Instrument and shall continue to occupy the Pmy as Borrower’s principal residerice for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumsiances e ich are be) Frow rol. Bor 1 not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any
forfeiture action or procceding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwisc materially impair the lien created by this Securigy Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien crcated by this Sccurity Instrument or Lender’s sccurity interest. Borrower
shall also be in default if Borrower, during the loan application, process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender withiany maledatanformation) in connection with the loan evidenced by

the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security ynent 18 on a leaseholéi~Borrower-shalii®amply with all the provisions of the lease. If Borrower
acquires fee title to the r leasehold and the fee title shall-not merge unless ! grees to the merger in
writing. : Y

7. Protection of Len 1.the Property. IOBaorroweiSalis to perform the 1 agreements contained
in this Security Instrumen gl roceeding that’inay significantly affec in the Property (such as
a proceeding in bankruptcy, | B¢ s), then Lender may do

and pay for whatever is necessary to protect thc value of the Property and Lender’s rights in the Property Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower’ shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 8 natural person) withoyt
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, rcasonablc attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the 'ower's obligation to pay

the sums sccured by this m m$ 0 Borrower, this Security
Instrument and the obliga Hercby shall re m Ve 88°if no acc occurred. However, this
right to reinstate shall not ; ¢ rerati :

19. Sale of Note; C e Nmmxmﬁrlr" the N rether with this Security
Instrument) may be sold T PG JEY ﬂ&iﬁf@ﬂt“i’&“’ﬂ’&w :sult in a change in the entity
(known as the "Loan Service .aat colﬁwm’g nts due er th osﬁgxd this Secocity Instrument. There also
may be one or more changes of the Lo QF(S‘H SHEWOE T there s a change of the Loan Servicer,
Borrower will be given writtén notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of th ~Loan Servi i the addressto whic 1ts should be made. The notice will
also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyonc€lse to do, anything affecting the
Property that is in violation of any Enviropmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantitics ‘of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party inveiwing e Peoperty and any Hazardous Substance or Environmental

Law of which Borrower has actual knowledge. If Borsowee leams; dr.isnotified by any governmerital or regulatory authority,
that any removal or othe nediation of any Harasdous Substance-affecting the Property ecessary, Borrower shall

promptly take all necessar) ial nctions in accordance with Enviroamental Law.

As used in this parag ‘Hazardous Substences”™ are those substances deflincd hazardous substances by
Environmental Law and 1 substances: gasolin®Skerosene, other flammal retroleum products, toxic
pesticides and herbicides, saterials contaitfifigrasbestos or formald active materials. As used

“in this paragraph 20, "Em 4 1 ¢ Property is located that

relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24.Riders to this Se:
Security Instrument, the
supplement the covenant

RO ORI TS .
“"NOT OF FICTATE?

orded '~togcther with this
o and shall amend and
a part of this Security

Instrument.
Adjustable Rate R This ﬁqﬂmumm];e pro y Rider
Graduated Payment Rider lanned Unit I vclxgl‘nent i r Bi\n iy Payment Rider
Balloon Rider the fe lg:‘p? gf}' cor Second Home Rider
V.A. Rider Other(s) [specify]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.
Witnesses: . ,//
gy, (Seal)
7
-Borrower
; (Seal)
. & -Borrower
Seal) e e (Seal)-
<Borrower ~Borrower

STATE OF INDIANA,
On this.;,

CRET™ day of om—o csarz.

Countyss: [ AKE
, JG9 5 , before me, the undersigned, a Notary Public in

and t‘or sm;i‘@u?ky. personally appea.red “‘T“H OrMAS vu DE "< oL

e ,,al""* N i‘ e
N A &
o F % o
; Lﬁ 2 “gaLi&.' s 4"'
*ﬁ'} . '.3 'f "

é%‘mmx£t°n Qtpu‘gs 7-1 3 T ‘% “)

This instrutnent was prepared by: TERRBNC! J.

SBENIOR VICE PRESIDENT

@D, SR(N) 21201
IN3015 (2-8-04)

, and acknowledged the execution of the foregoing instrument.

At S Mo,

Nothy Public D3mA NE.. ST. MART TN
FARRELL LAKE Co [ES/OE/W'
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Loan #}5556

ADJUSTABLE RATE RIDER

(3 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this 25TH  dayof OCTOBER, 1995 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borrower's Adjustable Rate Note (the "Note") to CALUMET NATIONAL BANK, A National Banking
Asn

(the "Lender") of the same date and covering the property described in the Security Instrument and located at:

634-173RD STREET

Docameit 1s
T Nmm‘mmrmm 'r'§, THE

AMOUN) W NE TIME
ey eL%%@E%ﬁecor er!

ADDITIONAL COVENANTS. In addition to the covenants and agreements de in the Security
Instrument, Borrower and Lender furtl nd agr follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9. Lhe Note provides for changes
in the interest ratc and the month!y payments, as folloy

4. INTEREST RATE Al JNTHLY PAYMENT C s

(A) Change Dates

The interest rate I will pay may change onghe firstday of NOVEMBER, 1998 , and on that
day every 36th month thereafter. Each date oniWiichhmy-ifiZerest rate could change is called @ "Change Date.,”

(B) The Index

Beginning fe first Change Datejimy interest=rate wiltbe based on an Tndes 'Index"is the weekly
average yield ¢ States Treasury sesurities adjusied 102 constant maturity 3, as made available
by the Federal »erd. The most “7ecent- Indexdfigure available as ¢ 5 days before each .
Change Date is rent Index.

If the Ind Hable, the Note Horder wWill CHOOSE a pe d upon comparable
information. The Note Holder will B;‘ﬂ, S HOUHCE Ox ulis CiiGice,

(C) Calculation of Changes

Before each Change Date, the Note Holder willcalculate my new interest rate by adding TWO AND
500/1000 percentage point(s) ( 2,500 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest onc-cighth of one percentage point
(0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder willthen determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate in substantially equal payments, The result of this calculation will be the new amount of my
monthly payment,
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(D) Limits on Interest Rate Changes

" . The interest rate 1 am required to pay at the first Change Date willnot be greater than 11,000 %

TWD ' orlessthan  7.50% XXXX® %. Thereafier, my interest rate will never be increased or decreased on any

single Change Date by more than two percentage points (2.0%) from the rate of interest lhavc been paying for
the preceding 36 months. My interest rate will never be greater than ZG'

(E) EffectlveDate of Changes MY INTEREST RATE WILL NOT F BELOW 7.50 THD

My new interest rate will become effective on each Change Date, I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again,

(F) Notice of Changes

The Note Holder willdeliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before thc effecuvc datc of any chnngc The notice will includc information required by

law to be given i and velephon 8 any question | may
have regarding th °
Document is
Urifor Covean 1 f ¢ - INA D B ksl
Uniform Covena !
Transfer o y or_a Beneficial Intemt Bormwer. If all or ai he Property or any
interest in it is sc H:ﬁ'lﬁi GnBarts ld(bf 'd and Borrower is

. not a natural pescon) wxmoutm@Mr@gmemﬂm at its opk require immediate

payment in full of all sums secured by this Security Instriment. However, this option shall not be exercised by
Lender if exercise is prohibited by federal ‘law as of the date of this Security Instrument. Lender also shall not

exercise this option if: (a) Borrower cause 0_be Fsubmitted Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made (o the transferec; and (b) Lender reasonably
determines that Lender’s,security will not be impaired by the loan assumption that the risk of a breach of

any covenant or agréement inithis Sccurity Instrament is acceptable to Lender;

To the extent permitted by applicable 1aw, Lender may charge a reasonable fee as & condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and thai-obligates the iransferee to keep all the promises and agreements made in the
Note and in this Sccurity Instrument. Borrower willcontinue to be obligated under the Note and this Security
Instrument unless Lender releases Borrower in wirlting:

If Lender excrcises the option to requirglimmediate payriient in full, Lender shall give Borrower notice of

acceleration. Th >¢._shall providc a perigd-/of riot! less thai 30 days from the date stice is delivered or

mailed within w wwer must pay all-surs secured by this Security Instruu yrrower fails to pay

these sums prio; iration of this pésiods Lender nay-invoke any reme ied by this Security
Instrument witho s.or demand on ‘@anTHWEL)

BY SIGNI o L g t s contained in this
Adjustable Rate Rlder

< A/ /f» / (Seal) (Seal)

THOMAS W. DEROLP / -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Sign Original Only)
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