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é This Mortgage ("Security Instrument”) is given on July 31, 1995 . The Mortgagor is

and
Husband and Wife

REDMON
REDMON,

WALLACE A.
MARILYN A.

whose addressis 4324 EAST 7TH AVENUE, GARY, IN 46403
("Borrower"). This Security Instrument is givento MOUNTAIN STATES MORTGAGE CENTERS,

INC.

which Is organized and existing under the laws of THE STATE OF UTAH

, and whose address Is

1333 EAST 9400 SOUTH, SANDY UT 84093

indred

("l.ender”). Borrower o
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‘he same date as this
arlier, due and

ayment of the debt
1ent of all other sums,
(c) the performance of
ose, Borrower does

LOT 15 IN GLENR L. RYAN'SFIRST SUBDIVISION, AS PER PLAT THEREOF, CORDED IN
PLAT BOOK 30 GE 4, b THE OFFdCE p0FmTHF REGORDER OF LAKERCOUNTY, INDJANA,
which has the address of 4324 EAST 7TH AVENUE GARY
[Street) {City}
Indiana 46403 (‘Property Address");
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of

the foregoing is referred to in this Security Instrument as the "Property."
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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K 1 Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of interest on
the debt evidenced by the Note and late charges due gnder the Note, Pay princlpal of and Interest on,

2. Monthlﬁ payments of Taxes, Insurance and Other Charges. Borrower shall include In each monthly payment,

e principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special
gainst the Property, (b) leasehold payments or ground rents on the Property, and

(c) premiums for insurance required under Paragraph 4. In any year in which the Lender must pay a mortgage
insurance premium to the Secretary of Housing and Urban Development ("Secretary"), or In any year in which such

premium would have been requir

if Lender still held the Security Instrument, each monthly payment shall also include

either (1} a sum for the annual mortgage insurance premium 1o be palid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance premium if this Security Instrument Is held by the Secretary, in a reasonable
amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow ltems" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as may be amended from
time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or
disbursements before the Borrowers’ payments are available in the account may not be based on amounts due for the
mortgage insurance premium.

If the amounts held by Lender for Escrow Iltems exceed the amounts permitted to be held by RESPA, Lender shall
deal with the excess funds as required by RESPA. If the amounts of funds held by Lender at any time are not sufficlent
to pay the Escrow ltems when due, Lender may notify the Borrower and require Borrower to make up the shortage or
deficiency as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower
tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance remaining for
all instaliment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has not become
obligated to pay the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately priorto a
foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall be credited with any balance
remaining for all installments for items (a), (b), and (c).
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after the execution of this Security Instrument and shall continue to occupy the Property as Berrower's principal
residence for at least one year after the date of occupancy, unless the Secretary determines this requirement will cause
undue hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall notify Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property Is vacant or abandoned or the loan is in default. Lender may take reasonable action
to protect and preserve such vacant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or falled to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

8. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental
cr municlpal charges, fines and impositions that are not included In Paragraph 2. Borrower shall pay these cobligations
on time directly to the entity which is owed the payment. if fallure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever Is necessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the
Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due
FHA INDIANA MORTGAGE FORM 2/91
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.+ date ofthe monthly payments, which are referred to In Paragraph 2, or change the amount of such payments. Any
excess proceeds over an amount required to pa{ all outstanding Indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.
8. Fees. Lender may collect fees and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations Issued by the Secretary in the case of payment defaults,
require immediate payment In full of all sums secured by this Security Instrument if:

(iy Borrower defaults by failing to pay In full any monthly payment required by this Securlty Instrument prior
to or on the due date of the next monthly payment, or yeay 9 Y o d

ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
ecurity Instrument.
b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
ecretary, require immediate payment in full of all the sums secured by this Security Instrument If:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupled by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary,
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not walve Its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.
(e )Mortgage Not Insured. Borrower agrees that should this Security Instrument and the note secured thereby not
be eligible for insurance under the National Housing Act within 60 DAYS from the date hereof,
Lender may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all
sums secured by this Security Instrument. A written statement of any authorized agent of the Secretary dated
subsequentto 60 DAYS from the date hereof, declining to insure this Security Instrument and the
note secured therehy, shall he doemad ennelusive nroof of such inaliaibility Mnhulohaoandlng the foregoing‘ this
option may not b Lender's failure to remit

a mortgage insur g Rq? 18-1 -
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obligations that it secures shall rem. rgf f ﬁﬁm q{ém mediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after tha commencement of
foreclosure proceedings within two years in jlately preceding ihe'comme itof a current foreclosure
proceeding, (il) reinstatement willpreclude foreclosure-on different grounds In thefuiure, or (I1)) reinstatement will
adversely affect the priority of tha llen created by this Security/Instrument.
Ls 11. Borrower Not Released; Forbearance by Lender Not a Waiver. E> I the time of payment or
modification of amortizatlon of the sums secured by this Security Instrument granied by Lender to any successor in
interest of Borrower shall not onerate to release the liability of the original Borrower or Borrower's successor in interest.
Lender shall not be required 1o commence proceedings agalnstany successor in Interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by thi§ Security Instrument by reason of any demand
made by the original Eorrower or Borrower's successors In Interest. Any forbearance by Lender in exercising any right

or remedy shall not be a walver of or preclude the exgrétse otany right or remedy.
12. Successors and Assigns Bound; Joint aitd\Séveral iskllity; Co-Signers. The covenants and agreements of

this Security Instrument shall bind and benefit the'siccessors ant-assigns of Lender and Eafrower, subject to the
provisions of Paragra rower's covenants and ‘agreamenisshall be joint and sev ny Borrower who
co-signs this Security a0t but does not exacute the Nota: {a)ds co-signing this & nstrument only to
mortgage, grant and t Borrower's Interastin the Property under the terms urity Instrument; (b) Is
not personally obligaf sums secured by thisGeatritytinstrument; and at Lender and any other
Borrower may agree iy, forbear or makemamytstcommodations+ e terms of this Security
Instrument or the Not o

13. Notices. Any notice to Borrower provided for in this Security instrument shaii be given by delivering it or by
malling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice
provided for in this Security instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding, and any other remedies permitted by applicable law. Lender
shall be entitled to collect all expenses Incurred In pursuing the remedies provided in this Paragraph 17, including, but
not limited to, reasonable attorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.

Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were In a part of this Security Instrument,
[Check applicable box(es)].

DGraduated Payment Rider DGrowing Equity Rider

DOther [Specify)

D Condominium Rider
Planned Unit Development Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 4 of this Security
instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:

o
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This Document is thepropertyof — {Seal),
the Lake County Recorder!
Somanls
STATE OF lNley\. , Lo \ea ) Countyss: ,
Onthis 2™ dayof ‘o 5 wst As sefore me, the | gd, a Notary Public In and for
sald County, personally appeared WAL LACE A. REDMON and MARILY¥H A, REDHON L
and ééknowledéed ti;le ¢ zcutibn ¢! the foregolng [nstrument.
Witness my havn'd and official seal. :
My Commission expires > ]
2 / ¢ < R ’ ( _
- ‘{2 = B 4@ s -
ek e CQ» AN () Voo CA Notary Public . ns
This instrument was pre oy Wright
Mountain States rs, Inc.
1333 Ea
Sandy, UT 84093
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