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TOGETHER WITH

Instrument, All of the forcgoing s referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seiscd of the estale hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, -
Borrower warrants and will defend gencrally the title to the ,Propcny against all claimgs and demands, subject to any

encumbrances of record,

. THIS SECURITY IN§'[RUMENT .combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform sccurity instrument covering real property, S

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the

pringipal of and intcrest on the debt evidenced by the Note and an{

prepayment and late charges-due under the Note,
2. Funds for Taxes and Insurance. Subject 10 applicable \

- payments or ground renis on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood

insurance premiums, if any; () yearly morlgage insurance premiums, il any; and (f) any sums payable by Borrower to .
Lenader, in accordance with the provisions of naragraph 8. in licu of the pavment of mortoaoe insurance prcmiums‘ These

all the improvements now or hereafter crected on the property, and all easements, 'abpgrtcnah&;ﬁs; :
and [ixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Security

SR
ks

iw or 1o a writtcn waiver by Lender, Borrower shall pziy»- ;
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly -
taxes and assessments which may auain priority over this Sccurity Instrument as a lien on the Property; (b) yearly lcaschold
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items are called "Escrow 1
amount a lender for a fod
Estate Settiement Procedy
another law that applics |
amount not 1o excoed the

o BN R

:xcecd the maximum
der the federal Real -
("RESPA"), unlcss
1d hold Funds in an

- rcasonable estimates of ex; {utuge Escrow ltems or otherwise in accordance with gt law, e
~ The Funds shall be held i .m&&m%&mﬁﬂ&@ﬁr@ﬁﬁrﬂmﬁqﬁﬂ &ft.} insirumentality, or entity
(including Lender, if Lendor gl Lender shall apply the Funds to pay

_the Escrow ltems. Lender
~account, or verifying the

such an ipQiwtipnhis én @bﬁ%ﬁ Eopp
ay nol charge gormwcr for holc in%mlymg e Funds, annuali

srow ltems, unless Lender pays Borrower intcrest on the Funds and applicable law permils

; of current data and

nalyzing the escrow

- Lender to make such a charpe. How Dender may requirg Bt ) pay a harge for an indcpendent real
- estate tax reporting service used by Lefiderin connection with this loan, imlcss applicable law provites otherwisc, Unlessan
- agreement is made or applicable law requires Interest 10 be paid, Lender shall not be requircd 10 pay Borrower any interest
or camings on the Funds, Borrowes and Uender may agree in wriling, however, cst ghall be paid on the Funds, -+
Lender shall give to Borrower, withoul eharze, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit lo the Funds was made, The Funds are pledged as addition
secured by this Sccurity Instrument 8 : ' ' e

If the Funds held by Londer excocdtiie amounis. permittedito. bo-hield by spplicable law, |
Borrower for the excess Funds in accordance: with the requisgients of applicable law, 1f the amou
Lender at any time is not sulTicient (o pay the Escrow ligad\\Whisrite, Lender may so notify Bor

such case Borrower shall pay 0 Lender the amount agtessaryloyerke up the deficiency, P

der shall account to

of the Funds held by

/et in writing, and, in -
ywer shall maké up the ¢

sccurity for all sums -~ .

deficiency in no more than onthly payments, stlonder’s solodisczetion. Eaai ,
- Upon payment in full sums seeured by thiss§ecurity Instrunien, Lender shall promy ind to Borrower any -
- Funds held by Lender. If; agraph 21, Lendceshali-acgiie o se3l the Properr: 1o the acquisition or
- sale of the Property, shall Fundstheld by Léndesacihesime-of acquisition or dit against the sums -
secured by this Sccurity In « : Ny CAE St
.3 Application of Pa) plICRBIE S W S provitdes Oerwisc d by Lender under

paragraphs 1 and 2 shall be applicd: p or g ;
aragraph 2; third, to intercst duc; fourth, to principal duc; and last, to any late charges duc
4. Charges; Liens, - Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributable
~ ®Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any, Borrower
@a)l pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on

Fhasiey S iy e S e A e

under the Note. o

"2 Borrower shall prompuly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrecs

under the Nole; second, lo amounts payable under

me directly to the person owed payment;: Borrower shall promptly furnish to Lender all notices of amounts to be paid - -
* gmnder this paragraph. If Borrower makes these payments dircetly, Borrower shall prompuly furnish to Lender receipts -
%idcncing the payments. : e o ; ~ - ‘ .

to lhc :

in wriling to the payment of the obligation sccurcd by the licn in a manncr acceptable to Lender; (b) contests in good faith
- sshe lien by, or defends against enforcement of the licn in, legal proccedings which in the Lender’s opinion operate to -

' ,%cvcm the enforcement of the licn; or. (¢) secures from the holder. of the licn an agrecment satisfactory to Lender
TRubordinating the licn to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a licn

hich may attain priority over this Sccurity Instrument, Lender may give Borrower . @wotice identifying the lien, Borrower
- sghall satis(y the licn or take onc or more of the actions sct forth above within 10 days of the giving of notice. - B

operty insurcd against loss by lire, hazards included within the term “extended coverage” and any other hazards, including
fpods or flooding, for which Lender requires ‘j‘ns,\grgynce. This  insurance. shall
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unrcasonably withheld. 1f Borrower fails to mainwin coverage described above,
Lender may, at Lender’s option, obtain coverage 1o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceplable to Lender and shall include a standard morigage clause, Lender
shall have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance progceeds shall be applied 1o restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not Jessened, If the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the insurance procceds shall be
applied 1o the sums sccured by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given, '

Unless Lender and Borrower otherwise agree in writing, any application of procceds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting

i‘rom damage to the | ‘ :cured by this Security
nstrument immediale i °
6. Occupancy, .(Dﬂ ciEent as:.. . s Loan Application;

Leascholds. Borrow 1py, cstablish, and use_the Property as Borrower’s >nce within sixty days
after the execution of m(l} @Eﬁi«@lﬁeﬂ! i 'r’s principal residence
for at least one year e dage ccupancy, ufifess Lender oterwise QEFees in wriling 1 consent shall not be
unrcasonably withheld, or+ 'gm@wwéﬂ@ﬁgmwﬂgﬁwm 's.control, Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deteriorate, orfcommit waste on (he-Property, Borrower shall
be in default if any forleiwre action oot unﬁy»ﬂmmr' gtn that in Lendcr's good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Sccurity Instrument or
Lender’s security interest, Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding 10 be disr ‘ith a _in Le od faith tion, precludes forfeiture of the
Borrower's interest in the Property orother malterial impairmentof the licn ereatcd by this Security Instrument or Lender’s
scecurity interest, Borrower shall :dlso be in default it Borrower, during the loan application process, gave materially false or
inaccurate information or statemc Lender (or failed to provide Lender wi uérial information) in connection
with the loan evidenced by the Notepincluding, but not limited 10, represcntations concerning Borrower’s occupancy of the
Property as a principa! regidence, If this Sceurity Instument is on a leaschold, Borrower shall comply with all the provisions
of the lcase. If Borrower acquires feo tide 1o the Property, the [caschold and fee title shall not merge unless Lender
agrees to the merger 1n writing, ;

7. Protection of Lender’s Rights in the Property, i Borrower (ails to perform the covenants and agreements

contained in this Sccurity Instrument, or there is a opdl) procseding thar may significantly affcct Lender's rights in the
Property (such as a proceeding in bankrupiey, probiterifor condcimation or forfeiture or (o cnfpfee laws or regulations),
then Lender may do andwpay for whatever is ncgessary 10 protacyalie value of the Property Lender’s rights in the
Property. Lender’s a¢ ay include paying angsdms sceurcd bykalien which has priorily is Security Instrument,
appearing in court, p sonable attorneys’ feeskand entering gniihe Property (o mak Although Lender may
take action under this IsLender does notDaveto o vo: : o

Any amounts dis der under this peeagapayTrshel become additia rower sccured by this
Sccurity Instrument, and Lender agre¢fotuhier-icrms of paymen hall bear interest from
the date of disburse 1 e 1 Lender to Borrower

requesting payment.

8. Morigage Insurance. If Lender required morigage insurance as a condition of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the
premiums required 0 obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost
substantially equivalent to the cost 1o Borrower of the mortgage insurance previously in effect, [rom an altemate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ccased 10 be in cffect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requircment for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9, Inspection,  Lender or ils agent may make reasonable entrics upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, dircct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd 1o the sums sccured by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market valuc of the Property immediately before the taking is equal 1o or greater than the amount of the sums
sccured by this Sccurity Instrument immediatcly before the taking, unless Borrower and Lender otherwise agree in writing,
the sums securcd by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately belore the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial aking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediatcly before the wking, unless Borrower and Lender otherwise agree in writing or unless applicable law
oLth]wis?i provides, the proceeds shall be applicd to the sums sccured by this Sccurity Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, aftcr notice by Lender to Borrower that the condemnor offers to make
an award or scutle a claim for damagces, Borrower fails o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwisc agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amonnt of such payments, .

11, Borrower Not | 1 1¢ for payment or

modification of amortiz: 5 m@m i #ﬂmcj:ﬁ o y successor in interest
of Borrower shall not ¢ st thedifal W onBorrg ors in interest. Lender
shall not be required 1o 1 F S st Y~ SQFginiaresrongr e | time for payment or
otherwise modify amor N:mm mpﬂmmm)! £CASOR demand m%d{: by the
original Borrower or B s sueeessars in interest. Any Jorbearance by Lender in excigisi right or remedy shall
not be a waiver of or precludt (hJeXbRdsd SRARAREME A e property of

12. Successors and AGsipns Bounﬂ%ﬁ%éegﬁw ili “‘ﬁ)ﬁ@ J The covenants-and agreements of this
Security Instrument shall bind and benelit the SUCCessors an asksh‘vg‘ns oF Lender and Borrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sccurity
Instrument but docs not exgcule the Noler (a) i igning this Set Instrumer ly 1o mortgage, grant and convey that
Borrower’s interest in the Property undcs the terms of this Securiiy Instrument; (b) is net personally obligated to pay the
sums secured by this Sccurity Insirument; and (¢) agress that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard (o the terms of this Security 1 nent or the Note without that
Borrower's consent.

13. Loan Charges, 1 the loan sccurcd by this Security Instrument is subject to a law which scts maximum loan
charges, and that law is finally inwcrpreted so that the interest or otlier loan gharges collected or 1o be collected in connection
with the loan exceed the permitied Limils,then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit: and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make thissefend biireiucing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces prigeiuidstheredaetion will be treated as a partial prepayment without any
prepayment charge under the Note

14, Notices. Any 10 Borrower providedeler in=this=Sceurity: Instrument shall be by delivering it or by
mailing it by first clas fess applicable lawSiequitss-usc-ofdanoiher method. The all be directed to the
Property Address or an ress Borrower déSighates by nalicesto Lender, Any 1 ider shall be given by
first class mail 1o Lend ted horein or anyatherdtess-Lender designat Borrower. Any notice B
provided for in this Scc hall be deemed to‘Favétbéen given to Bosr hen given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which
can be given clfect without the conflicting provision. To this cnd the provisions of this Sccurity Instrument and the Note are
declarcd to be scverable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or wransferred (or if a beneficial interest in Borrower is sold or ransferred and Borrower is not a natural person)
without Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums sccured by
this Sccurity Instrument. However, this option shall not be cxcrcised by Lender if excrcise is prohibited by federal law as of
the date of this Sccurity Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate.  If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Sccurity Insirument discontinuced at any time prior to the carlicr of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
~ Sccurity Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, rcasonable atlorneys’ fees, and (d) lakes such action as Lender may
reasonably require to assure that the lien of this Securily Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged, Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hercby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17, : Sl
19, Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity -
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Sccurity Instrument, There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice . -
will state the name and address of the new Loan Servicer and the address lo which payments should be made, The notice
will also contain any other information required by applicable law, T L e e
20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release of any =
Hazardons Substances on or in the Property, Borrower shall not do, nor allow anyone clsc to do, anything affecting the
. Property that is in violation of any Environmeniat Law. “The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property 1 azardous Substances that.ar to be appropriate to

normal residential uses an : prment 1&]

Borrower shall promy ler wiitten notice of any Investigation, ¢laim, dom; r other action by any
governmental or regulator mﬂTmF’m@Iﬂnﬁ\' nce or Environmental -
Lagﬂ of w‘gfch Borrower wial ki .1 Borfower Fearfts ot fsnbtificti by any mental or regulatory g
authority, that any removal or o it ﬁ‘ ﬁ rg W i&r ding th rly is necessary, Borrower
shall promptly take all necessary @ ’Exgt’!go%? i it@)éu‘}c %/i mxﬁnmﬁf i R

As used in this parageeph 20, "Hazapdwes Bubiiorcds’ avanthasy skbeaness dined a5 oxic or hazardous substances by
Environmental Law and (¢ following substances: gasoling, kerostne, other flammable or toxic peiroleum products, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioaclive materials, As :
used in this paragraph 20, "Environmental Law” cderal Taws andtlaws of (he jurisdiction where the Property is -

* located that relate to health, safety or énviraimental protcction. - e , e T T

NON-UNIFORM COVENANTS. Borrower and Lcnder furtcrcovenant and agreeasfollgws: - i

: 21. Acceleration; Remedies, Lender shall give notice to Borrower prior celeration following Borrower's.

~ breach of any covenant or agreement in (his Security Instrunent (but not prior to acceleration under paragraph 17 -
unless applicable law provides olherwise). The notice shall specify: () the defiull; (b) the action required fo cure the -
default; () n date, not less than from the date the notice is piven to Borrower, by whicli the defanlt must be
cured; and (d) that failure to core the default on or before the date specified inthe notice may result in acceleration
of the sums secured hy (hig Security Instrument, forectugiifiby judicial proceeding and sale of the Property. The

~ notice shall further inform Borrower of the rightaiq sainstulerlter acceleration and the right to assert in the
foreclosure proceeding (he noneexistence of a defmdt or any @fier defense of Borrower to acceleration and

~foreclosure. If the defau ot cured on or beforgsiie date speciidiin the notice, Lender ; option may require
immediate payment in all sums secured 2y this=Security Justrument withiout r demand and may
- .. foreclose this Security Ii Uy ndicial proceedingenderishsil be entitled (o expenses incurredin -~
~pursuing-the remedies | fis paragraph-2Aginciedingghut notdimited ¢  attorneys? fees and - o
costs of title evidence, - ' £ W o S e
22 Release.. Upon | Ms SCCUICA DY IS SCCUTILY Thstrys rclease this Sccurity

Instrument without charge o Bonowes, , i
23, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraiscment,

-~ !
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24, Riders to this Security Instrument,  If one or more riders are execuled by Borrower and recorded together with
this Security Inswument, the covenanis and agrecmenis of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Insument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)) '

E Adjustable Rate Rider [::I Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider D Planncd Unit Deyclopment Rider D Biweekly P;iymcnt Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

] Other(s) [specify)

R L

BY SIGNING BELOW, Borrower accepts and agrees 10 the lerms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

Witnesses: ) -/ /
Do unFﬂﬁ& g (Scal
If&. A SZMU -Bo(rtowca
| i

) | C
NOT OFE .

This Docume

=
)7

5

= (Seal)

the Lake County'RecBlér! ‘ -Borrower
Sccial Security Number .314-84-0008
_ (Seal)
-Borrower .

xcial Security Number

(Scal)
-Borrower
Social Security Number
STATE OF INDIANA, ARE County ss: v
On this 6t y of Ccteber-1935 ' 1¢, the undersigned, a
Notary Public in and fo ty, personally appeared WITCHAEEYA SZMUC and IMUC
syt acknowledged (he foregoing instrument,
Witness my hand and official seal, :
My commission expires: July 11, 1997 M 4 _ // BM/
S Beth A. Kolbert Notary Public

%("I“his instrument was prepared by MELISSA B, VAUGHN
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATERIDER ismadethis  6TH  dayof ~ OCYOBER, 1995 ndis

incorporated into and shall be deemed to amend and supplement the Mongage. Deed of Trust or Security Deed (the *Security
Insqument”) of the same datc given by the undersigned (the “Borrowes”) 1o secure Borrower's Adjustable Rate Note (the

"Note") o JNDIANA FEDERAL BANK FOR SAVINGS, 808 VALE PARK ROAD, P.0. BOX 1578,
VALPARAISO, IN 46383

(the "Lender™) of the same date and covering the property described in the Security Inswmem u localed at

8316 GOROON DRIVE, HIGHLAND, IN 46322

PwrtnyA“nu]
THE NOTE lvnu bW TP I § m H INTEREST RATE
AND THE Ocum IS THE IE BORROWER'S
ADJUSTA Cc D THE MAXIMUM
RATE TH Nﬁ& 6ﬁ%ﬁﬁiXb' THE OPTION TO
CONVERT , UST LE RATE TO A FIXED RATE,

ocument 1s the property of

. Additional Covenants. Irthﬁdlnalm €ovenamstandidbesernentshead? In this Security Instrument, Borrower and
Lender further covenint and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fnterest raic of 7,375 %. The Nowe provides for changes fn the adjustable
interest rate and the monthly payments, as follows:

4. ADJUSTABLEINTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The adjustable interest rate 1 will pay may change on the first day of November, 1996 mdon

that day every 12th month thereafter, Each date owbich it y4aisrest rate could changs is called a "Change Date.”
(B) The Ind«

Beginning with the first Change Date, myadidstabie intcresingie will be based on an Index. The "Index" is the weekly
average yicld on Stwates Treasury securities adjusied i a sonstant manrity of 1 vi 1adc available by the Federal
Reserve Board. rent Index figure evailableasof the daie 45 days belomre te Date is called the "Current
Index.”

If the Index railable, the Noté“Holder will choose a '3 based upon comparable

~ information. The e

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculaie my new interest rate by adding TWO AND
THREE - QUARTER********tt*ttt**t**********t*iiit*i*****t*ﬂr***t******itt*i*i*ii*tii***

percentage point(s) ( 2.750%) 1o the Current Index. The Note Holder will then round the result of this addition
to the nearest one-eigmh of one percentage point (0.125%). Subject 1o the limits stated in Section 4(D) below, this rounded
amount will be my new intcrest rate until the next Change Dite,

The Note Holder will then determine the amount of the monthly payment that would be sufficient o repay the unpaid
principal that | am expected to owe at the Change Date in full on the Maturity Date at my new inlerest rate in substantially
equal payments, The result of this calculation will be the new amount of my monthly payment.
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(D) Limits on Interest Rate Changes

The Interest rats 1w required to pay at the first Change Daie will not be greater than 9.375% or

less than 5,375 %. Thereaficr, my intesest rate will never be increased or decreased on any single
Change Date by more than THQES s st s a6 hdts s bbaRRtd SRR se 40ttt ateddhRRhbARERontbtsts

FERRERRRARE S A S S d S bbb I d R bbb bbb h b dddd b bk d b b s R oo R Re bbbttt R RRERAARARRRRRANRALS

percentage poiny(s) ( 2,000%) from the raie of inlerest | have been paying for the preceding 12
months. My interest rate will never be greater than 13,375 %, which is called the "Maximum Rate",
(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. J will pay the amount of my ngw monthly payment

beginning on the first monthly payment date afier the Change Date until the amount of my monthly payment changes again,
(F) Notice of Changes

The Nowc Holder will deliver or mail to me a notice of any changes in my adjustable interest rale and the amount of my
monthly payment before the effective date of any change, The notice will include information required by law to be given

me and also the tite and telephone number of a person who will answer any question 1 may have regarding the notice,
B. FIXED INTEREST RATE OPTION

inm:::cm b::t; p;:ﬁ Dw@ﬂmréwfg “ i erest rate Limits to a fixed
S. FIXEDINTE I
@ optionts Corvert S LY TTOFFICIAL!

1 have a Conversion mm%ﬁmlﬂ!@% egtigh S56A) will not permit me to do 0.
er.

The “Conversion Oprion”4s my option vert the interest pay by this Note from an adjustable rate ,
with interest rate lifits  the ﬁxeﬁi’hﬁ m& ﬁj&‘s&ﬁ?j&?ﬁﬁ

The conversion can only take place on a date(s) specified by the Note Holder during the pariod beginning on the first
Change Date and ending on the fifth Change Date, Each dar hich my ble interest rate can convert to the new
fixed rate is called the "Cor vession Date,”

111 want 10 exercise the Conversion Option, I must first meet eertain conditions. Those conditions are that: (i) I must .

give the Note Holder notice tha [ want o do so; (i) on the Conversion Date, | must not be in default under the Note or the
Security Instrument; (i) by a dac specified by the Nowe Holder, I must pay the Note Holder a conversion fee of
US.$250.00 s and (iv) T must sign and give the Note Holder any documents the Note Holder

requires to effect the conversio;
(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to s Fedeial Najional Mortgage Association’s reguired net yicld as of a date

and time of day specified hy the Note Holder for (i) the eriguseliesm of this Noie i greatcr thén 15 years, 30-ycar fixed rawc

MOfgages covere 2pplicable 60-day manraaiory delivery \@ommiments, plus five-zighths of one percentage point
(0.625%), rounde: nearest one-eighth oflons pesceniage polnt (0.125%), or (i) if inal term of this Note is 15
years or less, 15-) i morigages covezedivy spplicabie 60-day mandatory o mitments, plus five-cighths
of one perccnuage 53, rounded o thenewrEsronsehth of one perce 125%). U this required net
yield cannot be d¢ the aoplicable commitments are not availah! r will determine my linterest
rate by using com My new rate calculated under this Sé (B) ; greater than the Maximum
Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date
If | choose to excrcise the Conversion Option, the Note Holder will determine the amount of the monthly payment that
- would be sufficicnt to repay the unpaid principal I am expected to owe on the Conversion Date in full on the Mauwity Daie at
my new fixed interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment. Beginning with my first monthly paythent afier the Conversion Datc, I will pay the ncw amount as my
monthly payment unt! the Maturity Date, :
C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Unul Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument. Lender also shall not exercise this option if; (a) Borrower causes to be submitted to Lender
information requircd by Lender to evaluate the intended transferce as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's security will not be impaired by the loan assumption and that the risk of 8 breach
of any covenant or agreement in this Sccurity Instrument is acceptable to Lender,

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent to the
loan assumption. Lender also may require the transferee 1o sign an assumption agreement that is acceptable to Lender and that
obligates the transferee 1o keep all the promiscs and agreements made in the Note and in this Sccurity Instrument. Borrower
will continue to be obllgalcd undcr lhc Note and this Sccumy Instrument unless Lcndcr rclcascs Borrower in writing.

If Lender cxe equire immediate payment i foth ] 11 give Borrower notice of acceleration,
The notice shall | ) Dwa thain 30U days 1o t rered or mailed within which
Borrower must pa: Blea»\ sums prior to the expiration of

this period, Lende 91; W& lyghisgrim further notice or demand on
Borrower. N 6 '

2. 1f Borrov i?lvcre,non tion underthe conditions s ucd i Scti of this Adjustable Rate Rider,
the amendment to Upi "’(*?!Mﬁa W&)eﬁl c‘BRﬁx’cﬂm ™1 above shall then cease o be in
effect, and the proyisions of Unlmhﬂhahtlﬁﬂmﬁgnﬂmm&dll mslcad be in effect, as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a bereficial interest in Borrower is sold or transferred and Borrower i5 not a natural person) without
Lender's prior writien consenigkender may, ot jis-option, requirc immediate-payiment in full of all sums secured by this
Security Instrument. Howcver, this option sha!l not be excreised by Lender if exercisc is prohibited by federal law as of the
date of this Sccurity [nstrume;

If Lender exercises this oplios, Lender sha!l give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from  the datc the notice i3 delivercd or mailed within which Borrower must pay all sums secured by
this Sccurity Instrument. & ver fails to pay these su 10 the cxpiration of this period, Lender may invoke any
remedies permitted by this Sceurity Instrument without further notice or demand on Borrow:

BY SIGNING BELOW, Borrower acceplsaind-agreesiogheierms and covenants containied in pages 1 through 3 of this
Adjustable Rate R Jo5s )

/’ f
?

L/ //!‘

& A (Seal)

MICHAEL A SZ| “‘ﬁ 'kwrw-r )/g L -Borrower
Lty (Scal)

-Borrower -Borrower

_______ ) ~ (Scal) (Scal)

- -Borrower -Borrower
Form4219L3 (9405) Page3o0f3 Docld 0000001172 Great Lakes Business Forms, Inc. I To Order Call: 1-800-530-9393 1 Fax 616-761-1131

ACCT# 16009688




