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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter & part of the property, All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property, " ,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbranges of record. Borrower warmants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called *Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may reauira for Rorrower’s escrow account under the faderal Real Retate Sattlement Procedures Act of
1974 as amended from t: 5.C, _Section 2601 e seq, ("RESPA™, v that applies to the Funds

sets a lesser amount. If ) ‘Dmmemm i exceed the lesser amount.

Lender may estimate the Funds due on the basis of current data and reuson s of expenditures of future
Escrow Items or otherwi rd Nx@;’;{éa@F F I C I AL !

The Funds shall t in_an_institution whose deposits are insured by a federal « instrumentality, or entity
(including Lender, if Lenderis siBHaASnSthanon) onie uiy FectileignicQeae B4k, Do su2l apply the Funds to pay the

Escrow Items. Lender may noiCharge gﬂ@‘ﬁ%ﬂé‘ﬁiﬁf EWIWPIE y ,jannually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower intereston t ?ﬁ?{f sdagi;f)plicable law permits Lender to make such

a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection wi loan, pplicable law provides othery Unless | an agreement is made or
applicable law requires interest to be paid, Lender shall not be required (o pay Borrower any interest or earnings on the Funds.
Borrower and Lender miiy agree in writing, however, that interest shall be paid on'the Funds, Lender shall give to Borrower,
without charge, an annua! accounting of the Funds, showing credits and debits (o theFunds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security {or all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in nccordance with the requireicnts of applicabledaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lendermay so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amoint necessary to make upduo dsheiines, Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretions

Upon payment in f all sums secured byithis Secifify InstrEment, Lender shall p ly refund to Borrower any
Funds held by Lender. 1 naragraph 21, Lendershall-acguive or sell the Property, Le or to the acquisition or sale
of the Property, shall ap ds held by Lendesiabthe tivie ufatquisition or sulg gainst the sums secured by
this Security Instrument. ' o .

3. Application of | applicabla law nravides otherwise 'y Lender under paragraphs
1 and 2 shall be applied: [irst, to any prepayment charges due under the Notey's amounts payable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the Qolder of the lien an agreement satistactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice,
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LR Hazard or Pmpgrty Insurance, Borrower shall keep tho unprovemsmtﬂ now emstmg or hereafter grooted on the
Property insured sgainst loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall he maintained in the amounts and for the periods
that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval

~which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lmdgr may, at igndcr ]
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewalssshall be acceptable to Lender und shall include a standard mortgage clause. Lender -
shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly gnve to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to tho msumn;o oam:r md Lcndgr,
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to resmmtion or repw of tho

Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restorationor

repair is not economically feasible or Lender's security would be Jessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the -
~ Property, or does not answer within 30 days 8 notice from Lender that the insurance carrier has offered to settle 8 clmm, then -
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Pmpeny or o pay sums o
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given. S
Unless Lender and Borrower otherwise agree in wntmb, any application of proceeds to principal shall not extend or -
postpone the due date of the monthly payments-referred to-in parapraphs 1 and 2 or chanps the amount of the payments, If

under paragraph 21 the P der, Borrowers oig nd proceeds resulting from
damage to the Property pi Ewﬂmﬂtm[@ by this Secunty Instrument :
immediately prior to the ¢ o
6. Occupancy, Pres N@’F @FQF!‘I@J;AMQ Apphcnhon, Leaseholds. ‘
Borrower shall occupy, e b, sk use the Property as Borrower’s pnncxpal residence withy days after the execution of
this Security Instrument und «f "Roiis ﬁﬁo}:ﬁr BowswEre ki idence for at least one year after
the date of occupancy, uniéss Lender ofilbnuise agegs @Bﬁ %Eﬁiﬂﬂé&dﬂ not be ynreasonably withheld, or unless -
extenuating circumstances exist which are beyond Borrower's ontr Borrower shall not de oy.damage‘ or impair_the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture o

action or proceeding, whether eivil or criminal, it in | sgood faith judgment eould result in forfeiture of the
Property or otherwise materially impair the lien created by this Segurity fnstrument or Lender's security interest, Borrower may
cure such a default and reinsfate, as provided in paragraph 18, by Causing the action or proceeding to be dismissed with a ruling

©that, in Lender's good fuitll determinati preclud forfeiture of the Borrowe: s iniereht in the Property or other material -

~ impairment of the lien created by this Security Instrument or Lender's sccurity inlerest. Borrover shall also be in default if |

Borrower; dunng the loan spplication process, gave emlly folse or inaceurate information or statements o Lender (or falled
to provide Lender with any material inforination) in connection with the loan evideiiced by the Note, including, but notflimiyteyd ,
to, representations concerning Borrower's occupancy of thediuperiy as a principal residence. If ¢ Secunty Instrument ison a
Jeasehold, Borrower shall comply with all the provisioos et-theslssce, If Borrower acquire: mle to tbe Pmperty. the
leasehold and the fee title shnll not merge unless Lendoi:srees to the yigrger in writing. ‘

~ 1, Protection of Le  1ights in the Propesl3 Ii Boitower fails to perform the cover nd agreements contamed in.
‘this Security Instrument, 1 o legal proceedingihal puy ﬁlgmﬁcantly affect Lende in the Property (suchasa ~  °
_proceeding in banknupicy o¢ condemnationBEONEN e gl enforce luwvs or ), then Lender may.do and .
“pay for whatever is nece Mihe value of {50V ETVIRLL! and Lender's rigl erty "Lender’s actions may”‘
include paying any sum jen which has“priorty=aver this® Secuf ppearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take actxon under thxs paragraph g

7, Lender does not have to do so, : s T e -
" Any amounts disbursed by Lender under this pam;,raph 7 shall become additional debt of Borrower securod by thxa o
‘Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
“date of dxsbursemont at tho Noto rate and bhall be payahle., with mtarest upon notue trom Lender to Borrower requestmg

8. Mortgage Insurunce. If Lender requ:red mortgabe insurance as a condition of mdkmg, the loan secured by this Secunty :

o Instmment, ‘Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the

- mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower sha]l pay the. premiums required to
‘obtain coverage substantially eqmvalent to the mortgage insurance provnously in effect, at a cost substantially equivalent to the
~ cost to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender, f

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a bum equal to .

. ‘one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased to
be in effect Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage msurance. Loss feserye

“OPS 1272 ¢
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payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the am?)unt and for the period
that Lender requires) prov;dcd by &n insurer approved by Lender aguin becomes available and is obtained. Borrower shall pay
the premiums tequnred to maintain mongage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and tnspc:cuons of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security lnstrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

m applied m the sums r:\ntin.‘\" her shie (‘..n...h.', Tmotensmeanmt shathas ne st tleo sUms are Iy FOTOUE M

If the Property is cifoaftecnotice by Lendes ndemnor offers to make an
award or settle a clain Bﬂmm@deSm 3 e date the notice is given,
Lender is authorized to pply ihe proceeds, at its o uon cnher to resto. n the Property or to the sums
secured by this Security f é’.{t‘ t@i 1!

Unless Lender a sower otherwise agree in writing, any apphcanon of proceeds ncipal shall not extend or
postpone the due date of thy o/ iBlgiRy mmntmmb@lpmpmmngﬁ mount of such payments.

11. Borrower Not Released; F ;]L él@ﬁeﬁ Sl gogion of the time {or payment or modification
of amortization of the sums secured by this Security Instrument g anled erto any successor ia interest of Borrower shall

not operate to release the liability of the original Borrower or Borrower f, successors in interest, Lender shall not be required to
commence proceedings against an RSO | refus nd time for payment or otherwise modify amortization
of the sums secured by this Secunity instrument by reason of @ny demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covenants and agreements of this
Security Instrument shill bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements' shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortzage, grant and convey that
Borrower's interest in (1e Property under the terms of dhis SeClnityidnstrument; (b) is not personally obligated to pay the sums

secured by this Security Instrument; and () agrees that Lénder andsehiycother Borrower may # to extend, modify, forbear or
make any accommodati rth regard to the termsoEshis Security [Iistmiment or the Note withe at Borrower’s consent,

13. Loan Charge loan secured by thisiSecurity Instrupiént is subject to a law sts maximum loan charges,
and that law is finally so that the interéstox otherfloanhayges collected or ¢ ted in connection with the
loan exceed the permitt 11 (a) any such lean ¢haigeshallte reduced by 1+ 2ssary to reduce the charge
to the permitted limit; already collectéd et Boirower which ¢ ' limits will be refunded to
Borrower. Lender may b u ote or by making a direct

payment to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall pot affect other pxoviaions of this Security Instrument or the Note which can be
given effect without the conflicting prov:snon To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument, oPS 1273
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17, Transfer of the Property or a Beneficiul Interest in Borrawer, If all or any part of the Property or any interest in it
is sold or transferred (or if & beneficial interest in Bogrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide & period of not
less than 30 days from the date the notice is delivered or mailed within which Borrawer must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a8 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement hy Borrower, this Security Instrument and the

obligations secured her
not apply in the case of
19. Sale of Note
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owing Borrower’s breach

of any covenant or agreement in this Secunty Instrument (but not pl ior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specxt) () the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceéding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

: : I i all wioht af valiatd " DPS 1274
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. Form 3015 9/90
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- Graduated Paym id c Planned Unit Development Rider
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BY SIGNING BELOW, Borroweraccepts and agrees to the terms and covenants con ied in
in any nider(s) executed by Borrowerand recorded with it. .
Witnesses: \
¥ , 1 é%e q
JAMES W. c5TEPH, SI
LLM QAL
CONNLE M. ESTFPH
SN e D AN
STATE OF INDIANA, LAKE County ss:
On this 3RD dayof NOVEMBER , 1995

and for said County, personally appeared

all smend and supplement
nstrument,

ly Rider

Payment Rider
lome Rider

is Security Instrument and

(Seal)

=Bomower

2h

(Seal)

~Borower

(Seal)

- «Borrower

, before me, the undersigned, a8 Notary Public in

JAMES W. ESTEPH, SR. AND CONNIE M. ESTEPH, HUSBAND AND WIFE

WITNESS my hand and qfﬁcial seal

My Commission Expirenj;“";i; 2 /15/99

This instrument was brépétéd by"’ SUSAN M.

, and acknowledged the execution of the foregoing instrument.

BRISTOW /

/77 LAKE MORTGAGE COMPANY, INC.

gy

2D -6RIIN) 9212101
®
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Notary Publi’ / Kim A, Diaz Lake Co@ Resident
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