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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtcnances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Sccunty Instrument ag the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uncucumbcrcd, except for encumbrances of record.
Borrower warrants and will defend gcnerally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to

Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow 1 ytime collect and ..u d.Eu o exceed the maximum
amount a lender for a fe« faqies 1B oleh € under the federal Real
Estate Settlement Proced ,f as amended S o seq. ("RESPA"), unless
another law that applies ( ] M @ﬁwf&t& ir - and hold Funds in an
amount not to excced the Junt Lender may estimae th amount of Funds duc sis of current data and
reasonable estimates of expendi Ihmﬂmmemom vﬁ\f licable law.

The Funds shall be :cld if an ingiiion yhose @xpasita Hefed)bdefféml agency, instrumentality, or entity
(including Lender, if Lender i§ such an institution) or in any Fedefal Home Loan Bank. Lender shall apply the Funds to pay

the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender_pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Bofrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requircs interest (o be paid, Lender shall not be required to pay Borrower any interest
or carnings on the Funds. Borrower and Lcader may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give 10 Borrower, without charge, an annual accounting of thg Funds, showing credits and debits to the Funds
and the purpose for which cach debii to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amountsipermiiited to-be held by applicable aw, Lender shall account to
Borrower for the excess Funds in accordance with thesequirements &f applicable law. If the amount of the Funds held by

Lender at any time is not ¢ ut to pay the Escrowlicims when-due, Eender may so notify Be r in writing, and, in such
case Borrower shall pay tc the amount necessaryo makeup the deficiency. Borrow ake up the deficiency in
no more than twelve mont 5, at Lender’s sota discretion,. - :
Upon payment in ful >cured by this Sepuciy \Instrument, Lender efund to Borrower any
Funds held by Lender. If, 31, Lender shall acquire or o1t the P or to the acquisition or

sale of the Property, shall appuy any runds acig by LERGCT al lac Ume Ol aCquisilion Of sac as a credit ngamst the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain pnority over this Sccurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments.

P ymBorrowcr shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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S, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the tcrm "extended coverage® and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policics and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance procecds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and | S€ ' il Wiililig, aiy appucasion of | ipal shall not extend or
postpone the due date of ¥t 4nﬂﬁum@ﬂ>ﬁ 1 &d 2 or ount of the payments, If
under paragraph 21 the F equirgd d s pight to any insura , and proceeds resulting
from damage to the Prop: t Nddtﬁ @ﬂﬁwﬁiﬁzu £\ sccurcd by this Security
Instrument immediately p

the gequisition, )
6. Occupancy, Preservati Jﬂm&ﬁ&eummohs&hﬁ Prépeias Béyoweds Losn Application; Leaseholds.

Borrower shall occupy, estzblishy and usgjthe Bropbrty & Barropes sitnneipal-ifgidence within sixty days after the exccution
of this Security Instrument a1d shall continue to occupy the Propérty as Borrower’s principal residence for at least onc year

after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be uareasonably withheld, or

unless extenuating circumstaaces exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or procecding, whether civil or eriminal, is begun that in Lenders good faith judgment could result in

forfeiture of the Property or otherwise matarially impair the lien created by this Security Instrument or Lender’s security
interest, Borrower may cure such a default and reinstatc, as provided in paragraph 18, by causing the action or proceeding to
be dismisscd with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairmeni of the lien created by this Security Instrument or Lender’s sccurity interest. Borrower
shall also be in default if Borrower, during the loan applicatioaiprocess, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender witlany matefialinformation) in connection with the loan evidenced by

the Note, including, but not limited lo, representations concerningBorrower’s occupancy of the Property as a principal
residence. If this Security | vent is on a leasehold Borrowershallicomply with all the provi of the lease. If Borrower
acquires fee title to the | {he leasehold anéiths fee-titie’ shall-not merge vnlecss | agrees to the merger in
writing.

7. Protection of Lend the Property, IfBorriwcstails to perform (t d agreements contained
in this Security Instrument } proceedmyg that-may-significantly affe in the Property (such as
a proceeding in bankruptcy, probate, for condcmnation or forfeiture or to enfefce laws or regulations), then Lender may do

and pay for whatever is nccessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurcr approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender cach month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage ingur
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide
loss reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection,

10, Condemnation, The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums securcd by this Sccurity
Instrument, whether or not then due, with any excess paid to Borrower. In the cvent of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
sccured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law

otherwise provides, the pr D y this Seche her or not the sums are
then due, m
If the Property is ab Jorrower, or &,)gc]rlnoucc?yg&c}g Borrowe 1idemnor offers to make

an award or settle a clain gl mr)r‘t! m Am} ¥ datc the notice is given,
Lender is authorized to ¢ i apply the procteds, At its option, ¢ dtion or« f the Property or to the
sums sccured by this Security J«isi el Whkthenonnos theniduglh e ]ﬂroperty of

Unless Lender and Borrower othegwi ¢ in writi ication of proceeds to principal shall not extend or
postpone the due date of (he monthly pmﬁ g? 8 ifﬁ%hangc the amount of such payments,

11, Borrower Not Relcased; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of
amortization of the sums secured by this Securit grant Lender tc =ssor in interest of Borrower shall
not operate to release the liability of the criginal Borrower or Borrower's successors in interest, Lender shall not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums sccured by Security Instrument by reason of any « made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remed

12. Successors and Assigns | ; Joint and Several Lia Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shait'te joust and several. Any Borrower who co-signs this Security

Instrument but does not cxccut= the Note: (a) is co-sigmngihis SCerity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the termsjot this Security digtrument; (b) is not personally obligated to pay the

sums secured by this Sec strument; and (c) agrees that Lenderiand any other Borrowe agree to extend, modify,
forbear or make any ac tions with regard’to. the-ierms of this Security Insir the Note without that
Borrower’s consent. : > -

13. Loan Charges. 1 >d by this Securtfypilastiieaent is subject to ¢ maximum loan charges,
and that law is finally inte i tor otherl ) llect d in connection with the

loan exceed the permitted hmiis, ihen: (a) any such loan charge shall be reduced by ihe amouni necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. '

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Pmperty or & Beneficial lmmst in Borrower, If all or any part of the Pmpcrty or any intercst in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be excrciscd by Lender if excrcisc is prohnbucd by federal lsw 8s of the
date of this Security Instrument,

If Lender excrcises this option, Lender shall give Borrower notice of accclcratmn The notice shall provxdc a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccurcd by this
Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lcndcr may invoke any
remedics permitted by this Sccurity Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Relnstate. If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Security Instrument discontinued at any time prior to the carlier of; (a) S days (or such other pcnOd s ’

applicable law may specify for reinstatement) before sale of the P Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgment enforcing this Sccunty Instrument, Those conditions are that Borrower: (a)

pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fecs; and (d) takes such action as Lender may reasonably

require to assure that the lien of this Security Instrument, Lender’s rights in the Propcrty and Borrower’s obligation to pay -

mﬁ sums ﬁccufcd by ‘-his Caimrrmtber Fonndonrmna ek ,.!....!I et ionsem 1uen sl ) A | IT..\.:.. el b At i mand ey BQ‘TQWQ‘: ﬂ”s Se’c“flty ) ’
lnsuumcﬂt and lht: Obhgati Feibaiin aluy Cacdive a1l no Occmedc HWCT, ﬂns N
right to reinstate shall not a Hoeumw 1181 '
19. Sale of Note; Ch ter cther vath this Sccunty

Instrument) may be sold o Nv ﬁ\rfl‘]@ifﬁt mcij!l n a change in the entity
(known as the "Loan Servic ds!m ents du under 1hc Note andithis S¢  Instrument. There also
may be one or more changes ¢ 'Eh!ﬁs NV T¥hePis 2 change of the Loan Servicer,

~ Borrower will be given writtcn notice of gheeshingicin W@l@ﬂ above aud applicable law, The notice:

- will state the name and add s of the new Loan Servicer and the address to which payments shou be made. The notice will
 also contain any other information required by applicable faw. S T
20, Hazardous Substances. Borrower shall st cause of permitthe presence, use,. ")osal orage, or release of any
Hazardous Substances on or in the Property. Borrowet shall not do, nor allow adyone clse to do, anything affecting the -
Property that is in violation of any Eovironmental Law. The preceding two senter hall mot apply to the presence, use, or -
storage on the Property of small quantitics of Hazardous Substances that are ncrally ¥ecog ed to be appropriate to
- normal residential uses and (o maintcnance of the Property,  © P R Pl
Borrower shall promptly give Lender written notice of any investigation, cla demand, lawsuit or other action by any
~ governmental or regulatory agency or private party involving the Pxopcrty and any Hazardous Substance or Environmental
Law of which Borrower has 2ctual knowledge. If Borrowes:SeArns e is notified by any governmental or regulatory authority,
that any removal or other ¥ dxation of any Hazargouz Subsizces;affecting the Propcrt' riccessary, Borrower shall

promptly take all necessary rermedia! actions in accordages with Envisvaicntal Law, i S, e
As used in this parag ), “Hazardous Substanices' ars those substances defined as : hazardous substances by -
. Bnvironmental Law and t} i suhstances: gﬁ:solme, keroseue, other flamm:ble etroleum products, toxic
pesticides and herbicides, v atenals contam,mg asngstos or formaldehyd active materials. Asused
~in this paragraph 20, "Envi sacans federal 140t atdtaws of the furisd 3 Properiy is locatcd that T
relate to health, safety or ¢ i

-NON-UNIFORM COVENANTS. Borrowcr and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
*_any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless appllcable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not -
less than 30 days from the date the notice is given to Borrower, by which the default must. be cured, and (d) that failure to

5 cure the default on ot before the date specified In the notice may result In acceleration of the sums secured by this Security

~Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
~ right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in
~ the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in thls paragrapll 21 including, but not llmlted to,
reasonable attorneys’ fees and costs of title evidence. ‘
22, Release. Upon payment of all sums secured by tlns Secunty Instrument, Lender shall relcasc this Sccunty :

Instrument without charge to Borrower. : ‘
23. Waiver of Valuation and Appraisement. Borrower waxvcs all nght of valuatmn and appra:scment e
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24, Riders to this | EWE‘I rded together with this
Security Instrument, th a1 gecmcnts of ea n er Exﬁi be inco » and shall amend and

1 t th art of this Securi
spplacn e cowars ! - MO P QP FFTETAT  puct of ks Sty

Adjustable Rate Ridér This 1D ibits Bider prop ert)@ 4 Fauily Rider
Graduated Payment Rider %nt;q ?sggg 1 b Biweckly Payment Rider
Balloon Rider the ate mproveg? ﬂF&&'f Second Home Rider
V.A. Rider Other(s) [specify)

BY SIGNING BELOW, Borrower,accepts and agrees to the terms d covenants contained LhisSccurity Instrument

and in any rider(s) executed by Borrower and recorded with it.
Aemf%mw e

L4
¢7.9367. BIRCH DR -Borrower
HASMOND, IN 46324

(Seal)
-Borrower
: (Seah : - (Seal)
~OTTOWEE -Borrower
STATE OF INDIANA, LAKE ‘ - County ss:
On ihné 25th day of october , 1995 ,before me, the undersignéd, a Notary Public in

and for dCoun , personally appeared :
w ty pe Yy appe RICHARD EARIL HICKS

- , and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal. '

My Commission Expires: 07/11/97 | 3 éﬂ 4. W/jllf
Notary Public BETH A. KOLBERT
This instrument was prepared by: CATHY MEYER RESIDNET OF LAKE COUNTY, IN
|
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