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which is organized ar hlugsutloesrment sathopnoperty of , and whoso address is
9204 oLy 1) AV e IUHITERC e Recor der!
("Lender"). Borrower owes Lender the principal sum of
**TWENTY | THOUSAND DOLLARE AND ZERO CENTS
Dollars (U.S.§  20,000.C ). This debt is evidericed by Borrower's noteidatad the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on
November 01, 2010 This Security Instrument secures to Lem ) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and modifications of the Notes (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower’s covenants aid agreements uider this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender the following described property located in :
LAKE County, Indiana:
LOT SEVE! {70y IN MONALDI'SSPARKVIEW RDDITION IN THE TOWN MUNSTER, AS
SHOWN IN ¥ 36, PAGE 78, IN-LAXE COUNTY, INDIAN

MUNSTER
[City]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS, that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the” Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to t}: Property against all claims and demands, subject to any
encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Nots,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which mrt?' attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the nrovisions of paragranh 8 in lien of the payment nf smnrtonos insurance premiwns. These
o exceed the maximum

items are called "Esc; i y d

amount a lender for J m i) N under the federal Real
Estate Settlement Pro 1974 a8 a 8 m 1 SS.\ 3\2 ESPA"), unless another
law that applies to the olegse wnt, If ; time, collect nds in an amount not to
exceed the lesser amo 34 NM f ,i;@ ) &1 sidlof cix nd reasonable estimates
of expenditures of tut ew lems or otierWise aihceCordance Withrapplicable 1aw,

The Funds shal I 'p]@ El L M Phsit i e ey, instrumentality, or enti
(including Lender, if Lerder 1§ sue Sanfu’m%t?tgt?(}n or_in an))i/)%’ggﬁ P)g?g?nfﬁ(%m hall apply the Igyunds to pat;('
the Escrow ltems. Lefulecinay notfdhared Bolowdf forvbold thﬂrldeﬂ&! Funds, annually analyzing the escrow
aceount, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used | nder i with t! unless & taw provides otherwise. Unless an
agreement is made or applicable laW requires inferest o be paid, kender shall not be'required to pay Borrower any interest or
eartungs on the Funds. Borrower ‘and Lender may agree in writing, however, that interest shail be paid on the Funds. Lender
shall give to Borrower, without ze, an annual accounting of the Funds, shoy s'and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for all sums secured by
this Security Instrume

If the Funds held by Lender exceed the mnounts pennitted to be ‘held by applicable law, Lender shall account to
Borrower for the exdess Funds ordance with the requirein {-applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount ngdessaiy o make up the deficiency. Borrower shall make up the
deficiency in no more-than twelve monthly payments € 8aderssolediscretion,

Upon payment 1 full of all sums secured bySting, Security listfument, Lender shall prompily refund to Borrower any
Funds held by Lende under paragraph 21, Lepder shall gequird®g sell the Property, Lend ior to the acquisition or
sale of the Property, soly any Funds held=by: Lender ati the ftitne of acquisition or st credit against the sums
secured by this Secur By

3. Application t5. Unless applicable Jaw \provides’ otherwise 1 eived by Lender under
paragraphs | and 2 s first, to any prepaylatitcharess due under the I amounts payable under
paragraph 2, third, to b, to principal duei/aldtast, to any late chat Note.

4, Charges; L gé jons attributable to the

Property which may attain priority over this Security Instrument, and Jeasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has prioritv over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain Goveggge described J:b?v:e,‘
Lender may, at Lender’s option, obtain coverage fo protect Lender’s rights in the Property in accordance with paragraph 7,
Al insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums snd renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower, N aE S e e
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to seftle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given. : ey R R
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of | 't mt of the payments. If
under parugmph 21 the & LT ¢ DUETOWET B THgiL g 1 and proceeds resulting
from damage to the Pro o o) QURAN IR EEE G e cured by this Security
Instrument immediately cduis (o : e e '

6.0 y ; B S R

B P MR OFRREEAR, v Lo pmtots

after the execution o ) - LS A

for at least one year afier 1| Immw‘ﬁgﬁmﬁﬁﬁﬁ %bi?ggemm‘ ; zomi:p:lh;ﬁs ;Oing:
s roon emist w idhearsbeyduet

unreasonably withbeld, #7 uniéss extegimglic ' i orrower's. control, Borrower shall not
destroy, damage or impair the Property, allow the Property fo deferiorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the T v oor teria!! 1ir the lie by this Security Instrument or
Lender’s security interest. Borrower tay cure such o default and réinstare, as provided, in paragraph 18, by causing the
action or proceeding to be dismissad with a ruling that, in Lender’s good faith determination, precludes forfeiture of the

Borrower's interest in the Property or other material impairment of the lien creat: Security [nstrument or Lender’s.

security interest. Borrover shall also be in default i Borrower, during the loan application process, zave materially false or
- inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan evidenced by the Note Hincluding, but not limited. 1o, representations concerning Bor
- Property as a principal residence. i, this-Security Instiument is onva leaseliold, Borzower shall com
- of the lease. If Borrower acquires fee title to the Property, the. Jeasehold and the fee fitle shall
agrees to the mergerin writing, LS : : R ,

7. Protection_of Lender’s Rights in the Prepostys (if Batsawer fails to perform the covenants and agreements
contained in this Security fostroment, or there is A%egal proceeding that may significantly affect Lender’s rights in the

with all the provisions
t merge unless Lender

~Property (such as a prc £ in bhankruptey, proba, for-condemnaaén or forfeiture or to e laws or regulations),
then Lender may do a o whatever is necessary to-pratect the value of the Prop Lender's rights in the
- Property. Lender’s actic Yude paying any sams sezured hytaben which bas prio is Security Instrument, -
“AppeAFing i COUM, Py oo ieys' fees 400 Bnierie@ 0n the Proper ‘Although™Lender may

take action under this pt v does not have thdnisos e G

Any amounts disbi der thy h 7 Y rrower secured by this -
- Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounis shall bear interest from .
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment. , e : ¥ ‘ ; , :
- 8. Mortgage Insurance, If Lender required mortgage insurance as a condition. of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
- reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender, If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance caverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage -
“insurance coverage. (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. : L A T ‘ P

9, Inspection. Lender or its agent may make reasonable entries upon and inspectidhé of the‘fProberty‘. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection, =

10. Condemnation . The proceeds of any award or claim for damages, direct or consequential, in connection with
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any comndemmation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender, '

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market valus of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: () the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are
then dus.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fuils to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unlei}s; I:iemflr Ar 18 g, any application of\g 1l shall not extend or
postpone the due date w1 ‘Hm ) t‘sis\ “such payments.

lfl. Borrower N Forheatafic umﬁn er Exter ime for payment or
modification of amort ¢ spisrseeurpdy th i t gr L / successor in interest
of Borrower shall not N l@mw@lﬁﬂnfﬁmﬁ&am!n § rs in interest. Lender

shall not be required imence proceedings against any successor in interest or refuse to time for payment or
utherwi‘s%( modify am af T)he{g esepred dynthis SSeclwrey ncgmﬂsyre 1 of~any demand made by the
original Borrower or Bofrower’s successors in interest. Any forbearance by Lender i exercising any right or remedy shall
notgbe a waiver of or preclude the ex i&@oiu&k@l i sajy ec%rd’er‘? e Y

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants snd agreements of this
Security Instrument shall bind and beuefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's cove) 1 agr be j and several. Any ver who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not pérsonally obligated to pay the
sums secured by this Security Ing nt; and (c) agrees that Lender and any oth ef may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security/ Instrument or the Note without that
Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instnunent is subject to o law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge ghall be reduced by the amount necessary to reduce the charge
to the permitted limit; and'(b) any sums already collecteddtain Bortower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund Oy peduciug thasprincipal owed under the Note or by making a direct
payment to Borrower. [f s refund reduces princigial,”ihe reductiv-will be treated as a partial prepayment without any
prepayment charge un e Note,

14. Notices. An tv Borrower provided for in-this’ Security Instrument shall b by delivering it or by
mailing 1t by first clas s applicable law requises vse of anather method. The notic irected to the Property
Address or any other ver designates byotivestoliender, Any notice to Le iven by first class mail
to Lender's address s vy other address ¥ender.dssipriates by notice i notice provided for in
this Security Instrume to_havVebeen given-to-dorfower or Londer ided in this paragraph.

15. Governing law; I ( w and the law of the

J { 4 & J
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conforined copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17,. SRS P S
19, Sale of Note; Change of Loan Servicer. The Noto or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

‘Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice - -

will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice will
also contain any other inf : fpplicabl ' S T Ry

20. Hazardous Sub
Hazardous Substances o
Property that is in violat
storage on the Property

_residential uses and to m

Borrower shall pror
governmental or regulat
Law of which Borrower
that any removal or ot
promptly take all necess

-~ As used in this par
~ Environmental ' Law and
pesticides and herbicides
in this paragraph 20, "E
relate to health, safety or
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v MRS, -
o TR AT RENE U5 She ALRRERt TR,

i actual knowledge, If Borrower learns; or is notified by any governmen
remediation of any Hazardous Substance affecting the Property is

remexl| ns in ith E >utal Lar

aph 20, "Hazardous Subsiances” are those substances defined as toxic ¢
e following substances: gasoline, kerosene, other flammable or toxic
latile sol: materials containing asbestos or formaldehyde, aud radi
ronmental Lav " means federal laws and laws of the jurisdiction where
vironmental protection, e ‘ g B
'ENAN rrower and |ender furthc sant and o g ree as follows:

nedies. Lender shall give notice to Borrower prior to accelerati
r agreement in this Security dnstiéwisnt (but not prior to accelera
tes otherwise), The notice chathspecis. (a) the default; (b) the

~ thin 30 days from thesdare the notice3igiven to Borrower, by w

~ the default on orgeforethe date specified In the netice «
iy Instrument, foreclosurehy-judiciat proceeding »
right to reiastate efter, aceelsration and
't or any otheraeferSE 6T Borrowe:

g P Boesty @l Hezardous .

rage, or release of any

anything affecting the

to the presence, use, or.

e appropriate to normal

or other action by any
stance or Environmental

or regulatory authority,"

essary, Borrower shall

azardous substaices by e

roleum products, toxic
tive-materials, Asused ..

Property is located that

following Borrower's
1 under paragraph 17
o2 required to cure the
‘h the default must he -
asult In acceleration of
» Property, The notice
iert In the foreclosure
nd foreclosure. If the

- default is not cured on t¢ specified in thé'matice, Lender af | ‘¢ immediate payment

“in full of all sums sec i d ‘oreclose this Security

~Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
~provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

' 22. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third

party for services rendered and the charging of the fee is permitted under applicable law. * e »

- 23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
|Check applicable box(es)]

L] Adjustable Rate Rider D Condominjum Rider D 1-4 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider

: Other(s) [specify]

L]
BY SIGNING BE v ,¢Dogumtm1;,lsm fg »ages | through 6 of this
e KOO ETCTA LY
Witness: c . g .
e ‘// This Document is th€Property of
———theLake County Recorder!
(' D :
Y 4¢:) .
2 43 ;,KL Y . ~{oeal) . (Seal)
STEVE FRAHOVICH ' 3orrower BARBARA PRAHOVICH -Borrower
_ (Seal) (Seal)
Borrower -Borrower
X (Seal) (Seal)
-Borrewet -Borrower
STATE OF INDIANA County «
On th;s 27 f : 7 »rerxix'ire, the mﬁérsignéd, h
Notary Public in und for said county, personally appeared STEVE PRAHOVICH AND BARBARA PRAHOVICH AND
HUSBAND AND WIFE , and acknowledged the execution of the foregoing instrument,

Witness my hand and official seal.

My Commission expires: September 13,1996:
RESIDENT OF Lake

This instrument was prepared by DANIEL W MOSE%?r

o Notary Public

$1E8 SaebsBRnT %kdR HousING FINANGE
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