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TOGETHER XHFH i the improvements now or hereaft«:r erected on the proporty, and all @asg:mems. nghrsﬂgj
appurienanges, rents, royalties, mineral, 0il and gas rights and profits, water rights and stock and all fixtures naw or °
hereafter a part of the property. All replacements and additions shall also be covered by th 8 Secumy Instrument AII of
the foregoing i is referrod to in this Security Imtrumem as the “Property,” , :

o BDRRO\\ LR C‘C)VFNANTS th;t Borrower is lawf ul y seised of the estam horeby conycyed and has tho rxghs 10

* mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and ‘will defend generaﬂy the title to the Property agamst all claims and demands, sub;e«,t to an
encumbrances of record, , ;
; 1. Pay meot of l’rmclpal lntcrcst and Latc Chargc. Borrowrr shall pdy whon due thc principal of, and interest
on, the debt evidenced by the Note and late charges due under the Note, ‘ e ik

Monthly l’aymem of Taxes, Insurauco and ()thcr Chargcs, Borrowcr hall mcludc: in esc mo
paymem ‘together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes an
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Propertyg

_and {c) premiums' for insurance required uoder paragraph 4, In any year m which the Lender must pay a mortgage:
insurance premium to th ny year in wmch such -

premium would have bee: d mﬁl the See ruir X nent shall also include -

either: (i} a sum for the : Mﬁ% hendsg ziry,’or (ii) a monthly

charge instead of a mort; if @W "etaty, in a reasonable
“ amount to be determine 3 rwﬂmt (I@ rAfy!n G these items are called

HYYs verstn T L a
"Hscrow Items” and the s Lencfj arec lllglde lll CEOY tlﬁmds. Srope l'ty of
Lender may, at any 1imey rok%cctﬁhbhﬂﬁkmﬁ@ﬁnbyrﬂeh@pdem aggregate Yaufit not to exceed the‘
~ maximum amount that may (be required for Borrower's escrow account under the Real Estate Seitlement Procedures Act
Cof 1974, 12U 8.C; Section 2001 et seq. and implementing regulations, 24 CER Part 3500, as they may be amended from
ﬁmi: 0 ﬁmfiﬁ ("RB;SPA") {Le?t Lk ;u\“»htuu {II" FeRErYE Dermidtl by ]{b Al ‘"\antl ’ated dleUrsementS or e
digbursements before the Barrow or's pajments are 2 vailable in/the account may not be based on amounts due forthe
morigage insurance premium, e C Tl - a o

1f the amounts held by Lender for Buc-ow ltems exceed the amounts permitted to be helc IRESPA Lender shall -

~ deal with the excess funds a5 required b7 RESPALIE theamounts of fundstheld by Lender at any time are not sufficientto -
pay the Escrow Items when due, Lender may notity the Borron and roqunw Borrower 10 make up jho,shortageor

deficiency as permitted by RESPA. : T

, ‘The Escrow Fundsare “t:d as addmonal sestrity for all suma secured by this Ser lstrument If Borrower L
. tenders to Lender the full rent of a!! such sums B0k awer's acctiBht shall be credited vi . balance remaining for
all momﬂmem,xtem*a (a). d () and any montgege nsurance premium dnstallmer ender has not bcwmek'
’ N ender shall promiptly sefindiany excess funds 1o’ Immediately prior to a
4 ; hisition by L@ e Borrower § accoun irted wrth any balance’k ~
: mmaining for all installse ), (bY and (e). ~ S

3 *\pphcatmn of Pa yments. All payments under paragraphs 1'and 2shall be apphed by Lender as follows :
S " First, to the mortgage insurance premmm to be paxd by Lender to the Secretary or to the monthl y charge by the“_
- Seoretary instead of the momhly mortgage insurance premmm, '

: bef.ond 10 any f.axcs, specxal assessments, leaschold paymems or. ground rents and fnre, flood and other hayard e
: msurance premmms. as requrred , ; = . W

i hird, tointerest due under the Note; -
, I‘ourth to amortr zation of the principal of the l\ote,
o 1'1fth to ate oharges due undcr the Note. ' :
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¢
;}ﬁhe monthly payments, which are referred to in paragraph 2, or change the amount of such payments, Any excess .

proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entitled thereto,

8, Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in
this Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval
of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or
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e acceler:

umen ot autho; foreclosure if not'pern
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gible for insurance under the Nutional Housing Act within 60 «
option and notwithstanding anythinginparagraph 9, tequire imme
his Security Instrument. A written statement of any authorized a

lays from the date hereof, declining to insure this Security Instru
*emed conclusive proof of Suciviaclygibility. Notwithstanding the

the Secretary will limit
nd foreclose if not paid,
ed by regulations of the

t and the Note secured
s from the date hereof,
ate payment in full of all
it of the Secretary dated
nt and the Note secured
regoing, this option may

not be exercised
mortgage insur: f

lender when the unayanability éidngurance is solely due to Lénder's failure to remit a

nium to the Secrefgrgi - e SR

s

has a right 40 e reinsiated if- Lender has req
because of Borrower’s f rmount dueundei the Noteor this Sec

after foreclosure procee tutedTo retnstdtg phe\Seetrity [nstrirm ept

all amounts required t Ng accou e current meludimg, to the ybligations of Borrower
under this Security Instrument, foreclc nary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full. However,
Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, Fii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument.

10. Reinstatemer W nediate payment in full
. This right applies even

Il tender in a lump sum

5 £
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11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
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4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whcm;t
now in existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods ta the extent required by the Secretary. All insurance shall be carried with companies approved by Lender,
The insurance policies and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and in
a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Hach insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds
may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or
(b) to the restoration or repair of the damaged Property, Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or change the amount of
such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the
Note and this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of for erty that extinguishes the

indebtedness, all right, | t Eﬂwmm&s) o ass to the purchaser,

5. Occupancy, Pr " N@TWF&@!t m’ ¥ er’s Loan Application;
Leaseholds. Borrower ceupy,estabiish; and use the Pr €65 prin sidence within sixty days
after the execution of SOOI T Bipea hardrahal b gnin 1‘6? thef roperty as Borrower’s principal
residence for at least of ¢ after t datﬂ%&gcc ancy, unl Ke Secr ar?'determx. this requirement will cause
undue hardship for Borfowef, or unl&9 & ﬁg@@%ﬁfc Qm}&‘ﬁ re beyond Borrower’s control. Borrower
shall notify Lender of any extenuating circumstances, Borrower shall not commit waste or destroy, damage or
substantially change the Property or aHow the T to detcriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Propertyis vacantor e bandoned or theloan is in defauit, [ ender may take reasonable action
to protect and preserve sueh vecant or abandoned Property. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or 118 to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupaney of the Property as a prineipal residence, 17 this Security Instrument is
on a teaschold, Borrower shall comply with the provisions of the Teasel If Borrower acquires fee title to the Property, the
leasehold and fee title shall not béimerged unless isender agreesiogtie mergersin writing.

6. Charges to Borrower and Protectionsaitbender’s. Rights in the Propertys Borrower shall pay all
governmental or municipal charges, fines and impositions thowdre not included in paragraph 2. Borrower shall pay
these obligations on ti lirectly to the entity 3vHieh as) ewed the payment. If failure y would adversely affect
Lender's interest in the v, upon Lender's réquest-Borrowershall promptly furqi ender receipts evidencing

_these payments, :

It Borrower fails t yments or the pElifients required by r ails to perform any other
covenants and agreeme 4 ng that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender’s rights
in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate,
and at the option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby
assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument, Lender shall apply such proceeds to the reduction of the indebtedness under the Note
and this Security Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to
prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of
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"+ "2, Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and sgreements
of this Security Instrument shall bind and benefit the successors and assigns of lender and Borrower, subject to the
pmvlsmns of paragraph 9.b, Borrower’s covenants and agreements shall be jomt and several. Any Borrower who
co'signs this Security Instrument but does not execute the Note; (a) is cosigning this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph,

14. G()verning Law; Severability, ThisSecurity Instrumrent shat! !A.’ coverned by federal law and the law of the
jurisdicti(m in which tt L LC @VCITL bl aliy luuv.m CUI’ity Instrument or the
Note conflicts with app (Dumedfl [1@1 7 Instrument or the Note

which can be given eff: t} qn cling praovisi thi Security Instrument and
the Note are declared t % OF éi ]Z'
15. Borrower’s Cops Thwsrlmtwgmmeimhmampmmyewﬁ fnstrument,
, he Lake Co Recorder!

16. Assignment o Rents. Bm‘mwcr \mmndgonal}ly asSigns and transfers to Lender a1l the rents and revenues of
the Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property 1o pay the rents to Lender or Lender's agents, However, prior ta Lender's notice to Borrower of
Borrower's breach of any covenaiit or agreement in the Security Instrument, Borrower shall collect and receive all rents

and revenues of the Property as trustee for the benefit of Lender and Dorrower, This assignment of rents constitutes an
absolute assignment and not an assigo ment for additional secuirity on

If Lender gives notice of breach 1o/ Borrower: (a) all rente received by Borrower shall be held by Borrower as
trustee for benefit of | ender only, to-be applied w the sumssecuréd by the Security Instrument; (b) Lender shall be
entited to collect and receive all of the rents of the Propeniy;and (¢) each tenant of the Property shall pay all rents due
and unpaid to Lender oc | cnder’s agent on Lender'safitidnddnfand to the tenant. e

Borrower has not sted any prior assignzftent ofthexrenifand has not and will o ‘form.any act that would”
prevent Lender from ¢ »its rights under thisiparagrapiiil 6] "t .

Lender shall nott soter upon, takesotaORer maintain the 1 s or after giving notice of -
breach to Borrower, B ur 4 judicially dppéinted receiver may 1e there is a breach. Any
applmatmn of rents s al y remedy of Lender. This

assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,

reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

m"“ﬁ(m’ (9506) Page § of 8 Initials: &




P 7 k"d . E Document is
it s Secority i, 1 SN A IR TR -~

- supplement the covenan cements of this Securi rument gs ;f the rig
* Instrument. [Check appli IJ%}S ‘ﬁocumenttfs t of

H(nucﬁommsum 1/ ;o the] Q@WWBRRWdEI"DOth;’

.| Planned Unit Development Rider |{ (Jrowmg Lqunty R:der

/, Borrotier o epts and sgrees to the terms contaicd i this Seat
. eris) ef ar Worc‘ withit. ey e e e
- Witnes: ity

,@,*4R(IN) (a506) i(éi:en J . D zYns]{’




