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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UN!FORM COVENANTS. Borrower and Lender covenant and agree as follows;

» Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
prmcxpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance,  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may atain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgagc msurancc premlums. lf any. and (t) any sums payable by Borrower to

Lender, in accordance with ! paragraph 8, inlieu ance premiums, These
items are called "Escrc L ...., time, collect and ..u. & 0 exceed the maximum
amount a lender for a , ?Wn N inder the federal Real
Estate Settlement Proc 71974 as amended from time to nmc, 12 S\ 2q. ("RESPA"), unless

another law that applic J2t and hold Funds in an
amount not to exceed NWM@EFJQ\IM is of current data and
reasonable cstimates of f ) pl  law.,

The Funds shall be héld in"a %&m@mgm;ﬁ ’ﬁ[ﬁi’ ?ﬂﬂﬁ(ém age! trumentality, or entity
(including Lender, if Lefiderds such anlinstifhtiod} er @unhWﬂw #ark. Lendershallapply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow liems, unless: Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. 1 r, Le juire E rto pay > charge for an independent real
estate tax reporting service used by Lender in connection with (hisdoa; unless applicable iaw provides otherwise, Unless an
agreement is made or applicable 2w requires interest to be paid, Lender shall not be reguired to pay Borrower any interest
or earnings on the Funds| Borrower and Lender may agree in writing, howeve lerest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrumng

I the Funds held Lender exceed the amounts permitted io be held by applicable law, Lender shall account to
Borrower for the excess Hunds in accordance with the requirements of applicable law, If the amount of the Funds held by

Lender at any time is not sufficient to pay the Escrowoitenisiwhenidue, Lender may so notify Borrower in writing, and, in
such case Borrower shali pay to Lender the amousitybecessary {nl’make up the deficiency. Borrower shall make up the
deficiency in no more t welve monthly paymentsi-al Lender’s. sol¥«iscretion.

Upon payment in il sums secured by thisi Security=Instrument, Lender shall pros :fund to Borrower any
Funds held by Lender. naragraph 21, Lender shaii-acquirg orssell the Property, 1 ior to the acquisition or
sale of the Property, § y._Funds held bi’lEendes at-thesitie of acquisition credit against the sums
secured by this Securit; a o - o

3. Application of 35 applicable law provides otherwise, ved by Lender under
paragraphs 1 and 2 she et amounts payable under

paragraph 2; third, to interest ‘due; fourth, to pnncnpal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has pnomy over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and
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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lehder's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premjums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Pr: ( ured by this Security
Insirument immediately

3 °
6. Occupancy, P joint - MO@ IR BTN GHL S, Loan Application;
Leaseholds. Borrowel v. establish, and use the Property as Borrowes's pri nce within sixty days
after the execution of t y Eﬁl&%@l S 's principal residence
for at least one year a unless r-Oth ih writing . consent shall not be

oCcupancy,
unreasonably withheld, ;I‘Hi%“ﬂb%fﬁi‘ig%m Qgsttﬁxétrf& TQRE s o 1, Borrower shall not
destroy, damage or impair roperty, allow roperty to deteriordte, or‘tommit“waste on the Property, Borrower shall
be in defauit if any foriciure action cth&&xﬂné@lémmt?r Rﬁ'ﬂbﬂ%ﬂ that in Lender's good faith judgment
could result in forfeiture [of the Property or otherwise materially impair the lien created by this Security Instrument of
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismi ithi@truling that, inSiben good faith ion, precludes forfeiture of the
Borrower's interest in fhe Property or othier material impairment of the licn'created by this Security Instrument or Lender’s
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemen Lender (or failed to provide Lender witt erial information) in connection
with the loan evidenced by the Note, including, but not limited (o, represeniations conceming Borrower’s occupancy of the
Property as a principal residence. If this Security Instrument is on'a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fec title to the Property, the leasehold‘and the fee title shall merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property, Mt Borrower fails to perform the covenants and agreements
contained in this Secuvity nstrument, or there is a lepel\prdaceediip that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probatesfor conaeyntaion or forfeiture or to cnforce laws or regulations),

then Lender may do and pay for whatever is neccssaty to-protectitas- value of the Property and Lender’s rights in the
Property. Lender’s acti y_include paying any Suins sccured by asfien which has priority 3 Security Instrument,
appearing in court, pa) nable attorneys’ fees and.entering on the Property to make Although Lender may
take action under this p Lender does not havete dolto,

Any amoums dish r.under this paragrapbyA sialbbecome addition ywer secured by this
Security Instrument. U 1d_Lender agree t¢‘0Mhet terms of payment 1all bear interest from
the date of disbursem : es Lender to Borrower

requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
hsdigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
securcd by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
mhet;lwisc:l provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property ot to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date ( Q of such payments,
11. Borrower Not pé Hy Lender Not a WalvgﬁE s Exten e for payment ot
modification of amorti B ESER R @SR e dt §ran o ¢ successor in interest

. G :

of Borrower shall not lease_the liability of the original Borrower or Borrow rs in interest, Lender
shall not be required m i@\fs mm’ time for payment or
otherwise modify amo y'of (WSS ecdted By ¢ Sféason o emand made by the
original Borrower or | W S in.i yefor % e 8 right or remedy shall
not be a waiver of or prect Miwgﬁ%ﬁgégym éniﬁi’blﬁ 6f ’ ’

12. Successors and Assigns Bourtkdolit mid Scdcial dinbitiry FCesignevsl e x The covenanis 20d agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subjcct to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute tl (@) his S¢ 1strument only iorigage, grant and convey that
Borrower's interest in| the Property under the terms of this Security Instrument; (b) is noi personally obligated to pay the
sums sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any| accommod: with regard to the terms of this Secur nent or the Note without that
Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreied so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limis; then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower.| Lender may choose to make thisgefiind by réducing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces pribipaly the scduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any >.10 Borrower providedzfor in=this=Sectirity: Instrument shal! be ¢ y delivering it or by
mailing it by first cla applicable law requirss-aise’ of another method. The all be directed to the
Property Address or ¢ Idress ‘Borrower desigiates by noticesto Lender. Any n der shall be given by
first class mail to Len rated herein or any oihenaddtess-Lender designaic Borrower. Any notice
provided for in this Se shall he deemed to/havetbeécn given to Borro en given as provided

in this paragraph.

15. Governing Law; Severabtiity,  This—Security -instrument shaii be governed vy iederal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
“Séeurity Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged., Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer.,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law, The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made, The notice
will also contain any other information required by applicable law,

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

ion of any Envirot Thepreceding 1ce 1o the presence, use, or

miental T PR R T ] . 1]
W

Sarrm st o

A\

Property that is in violati

storage on the Propert
normal residential uses
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governmental or regula
Law of which Borrow
authority, that any rem
shall promptly take all 1
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Environmental Law an
pesticides and herbicid:
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21. Acceleration;
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unless applicable law |
default; (c) a date, not
cured; and (d) that fai
of the sums secured |
notice shall further in
foreclosure proceedin
foreclosure. If the def
immediate payment i
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{ENANTS. Borrower and Lender further covenant and agree as follows:
medies. l.ender shall give notice to Borrower prioi leratior
r agreement in this Security Instrument (but not prior to acceleratio
vides otherwise), The notice shall specify: (a) the default; (b) the acti:
ss than 30 daysfrom the date the no ven to Borrower, by wh

¢ to cure the default on or before the daie specified in the notice ma

this Security Instrument, foreclosure by judicial proceeding and sal

m Borrower of the rightofa)reiasteielafter acceleration and th
the non-cxistence of a 4éfpait or aiy_ather defense of Borr
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nt by judicial proceeding:-liendev shall be entitled
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imental or regulatory
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1azardous substances by
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where the Property is
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22, Release. Upo 8
Instrument without charg
23. Waiver of Valuation and Appraisement,

: eeenred hythit Securitv In

release this Security

Borrower waives all right of valuation and appraisement,
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2. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument, [Check applicable box(es)]

: Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

: Graduated Payment Rider D Planned Unit Development Rider D Biweckly Payment Rider
: Balloon Rider D Rate Improvement Rider D Second Home Rider
: Other(s) [specify]

BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained in pages 1 through 6 of this
Security Instrument and in any rider(s) executed by Borrower and recorded with

Witnesses: D ocume is
NOT OF e

. , JOHN/A BURGER -Borrower
This Document is the p operty of

the Lake Coun +

ty W (Seal)

CARLA M BURGER < -Borrower

. B I (Seal)

-Borrower

(Seal)

. ~Borrower

STATE OF INDIANA, ake County ss:

Onthis 27th OcEOPET Y95 me, the undersigned, a

Notary Public in and fo: onallv appeared “JoRn A, Bureer a 3urger, husband

and wife
, and acknowledged the execution of the foregoing instrument.

L

Notary Public

Witness my hand and official seal.

My commission expires: 12-3-97
County of Residence: Lake

-

; Jean Henderson
This instrument was prepared by: KATHLEEN KOLANOWSKX, VICE PRESIDENT
HFS BANK, F.S,B.

555 E THIRD STREET, HOBART, IN 46342
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