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MORTGAGE
THIS MORTGAGE ("Security Instrument”) is given on October 26, 199%

The mortgagor is ANDREW A TERZARTAL and CYNTHIA R TERZARIAL

("Borrower"). This Security Instrument is given to
FIRST INDIANA BANK, A FEDERAL SAVINGS BANK ‘

which is organized and existing under the laws of THE UNTTED STATES OF AMERICA
135 N. PENNSYLVANTA STREET INDIANAPOLIS, IN 46204

Nine and 00/10 6 Lender"). Borrower owes Lender the prlndpal sum of

, and whose address is

Dollars {U.S. $ 13900. 00 This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument ("Note), whicl v 4V «d payable on
Octcber 30, 201( rit ment secures to Lenders (g) tha debt

evidenced by the Note, w d .ﬂ'i)mme‘nﬁm&“ . v payment of il other
sums, with interest, adva - miqmmﬁm nd (c) the performance of
Borrower’s covenants an: L £ 3orrower does hereby
mortgage, grant v W Pro) located in County,

%”8 J ﬁg d prope of . N

oF KO, 2D, AS%M@ Recorder!

REQORDED IN PLAT BOOK 33 PAGE 38 -

IN THE OFFICE OF THE RECORDER OF I.N""

COUNTY INDIANA,
which has the address of 337, DUTITH STREET H

l:h- de - [City]
IN 46322 {"Property Addregs®);
{State) {Zip Cods) :
TOGETHER WITH all rprovements now or harsgfter-érected ofi-the property, and =il eas ts, appurtenances,
and fixtures now or here: art of the property. ‘All replacements anc-additions shal! red by this Security
Instrument. Al of the for serred to In this Sacuslty Instrument 2s the "Proparty.” ‘
BORROWER COVENA! wer is lawfully saized-of the estate hereby con the right to mortgage,

grant and convey the Pro e n cord. Borrower warrants

and will defend generally 3 mbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly taxes and assessmeats which may attain priority over this Security instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly
fiood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f} any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are calied "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount 8 lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 2601 et seq. (RESPA)", unless another
law that applies to the Funds sets a lesser amount, If 0, Lender may, at any time, collect and hold Funds in an amount
not to ecxceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow items or otherwise in accordance with applicable faw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifyin
the Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a l
charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable

_law requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower

“and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit

- to the Funds was made. The Funds are pledged 8s additional security for all sums secured by this Security instrument.

perty is unencimbered, except f

!

&

60




it the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
sccount to Borrower for the excess Funds in accordance with the'requirements of applicable law, If the amount of
the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
ggfg:sipcy. Borrower shall make up the deficiency in no more than twelve monthly payments, st Lender’s sole

isCretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender, If, under paragraph 21, Lender shall ocg:irc or sell the Property, Lender, prior
to the acquisition or sale of the Property, shall lpp?y any Funds held by Lender at the time of acquisition or sale as
a credit against the sums secured by this Security Instrument.

. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender
under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, to smounts
?haeyﬁ)l: under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under

ote,

4. Charges; Liens. Borrower shall pay all taxes, agssessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph, If g‘mowcr makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments, h

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to
Lender; (b) contests in good faith the lien tm or defends against enforcement of the lien in, legsl proceedings which
in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. It Lender determines that any
part of the Propertv is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower & notice identifying the lien. Borrower shall satigfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

5.  Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintsined

in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen hv Borrower suhiert ta L andar’e annraval which chall not he unreasennahly sarisbbhald 16 Borrower fails to

maintain coverage des f ender’s rights in
the Property in accord: D .
All insurance | ewals ghalN ard mortgage
glia:s:o. Lenwder aflme'g‘il to hoid the policies and renewals, If Lender mid e ﬂaalli promptly
v { g J v B¢ all give prom

notice to the insurance Ty ;M olmétdum o Bogrowg'r. o

_ Unless Lender 0 er ise agree in wrjting, insurance proceeds sholl.bs d to restoration
or repair of the Property dan g storationier and Lender's security is not

lessened. If the restoration o repair istr.\ot mﬂy feasible !nder"? curity would be lessened, the
insurance proceeds she(l beapplied t8 the A5y ﬁﬁ, whether or niot then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settie a claim, then Lender may collect the insurance proceeds.
Lender may use the proceeds to r or rest *rty or ! 8UMS 8 "this Security Instrument,
whether or not then due. The 30-day,period wilisbe ginpwhen the notice i3 given ,

Unless Lender and Borrower otherwise agree in writing; any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs I end 2 or change the amount
of the payments, If under paragrap! the Property is acquired by Lender, Bor right to any insurance
policies and proceeds resuiting  from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior o the acquisition. e :

6. Occupancy, Preservation, Maintenance and Protaction of the Proparty; Borrower’s Loan Application;
Leaseholds. Borrower shall occugy, establish, and use the Properiy as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property £s Borrower's
principal residence for at l=ast one year after the date af-a=cupaiicy, unless Lender otherwise 2grees in writing,
which consent shall nct mreasonably withheld, aptiniess extentating circumstances exist which are beyond

Borrower's control, Borrower shall not destroy, damage or impair tie Property, allow the Property to deteriorate, or
commit waste on the | rty. Borrower shall be in-default, if-any forfeiture action or proceed whether civil or
criminal, is begun that ler’s pood faith judgment could result inforfeiture of the Prop. stherwise
materially impair the li 3 by this Security instrument or Lender’s security interest ir may cure such
a default or reinstate, in paragraph 18,°by esusing thelaction or procecding issed with a
ruling that, in Lender’s termination, preciudes forfeiture of the Borrower’ the Property or
other material impairm reated by this Seclcity. inetrument or Lender’ 1st. Borrower
Sha" a'so be In defﬂu‘t ~ Inan annlisrnting Ararace nav at ccumte

information or stateme e :onnection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of
the Property as a principal residence. If this Security Instrument is on a leasehold. Borrower shall comply with all
the provisions of the lease. If Borrower acquires fee titie to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.

7.  Protection of Lender’s Rights in the Property. !f Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to
enforce laws or regulations), then Lender ma[ do and pay for whatever is necessary to protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying reasonable attorney’s fess and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender
to Borrower requesting payment. .

. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect.
If, for any reason, the mortgage insurance coverage required br Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is
not available. Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no
longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable law,
FIB 2378 (8/92)




9.  Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property.,
il;::snpdeert shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the

ction.

_10.  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

. In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the taking, unless Borrower and
Lender otherwise agree In writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction:(a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. any balance shall be paid
to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amount of the sums secured immediately hefore the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to grincipal shall not

extend or postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of
such payments. ‘

~ 11, Borrowaer Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operata to release the liability of the original Borrower or Borrower’s successors in

interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otharwigse modifv amartization of the sums secured by thie Qactirity Inetriiment bV reason of any

demand made by the or o ¥ ider in exercising
any nght&r rem;dy sha .0 u r¢i tfni& W

. UCCOss s'Bouy y Bigners s and
agreements of this Sec ent shall bind and benefit the successors and assig and Borrower,
Boriower who cosigns L NN QEREICEATE. Security !

- ufity | e 3 CO-Sig ecurity

Instrument only to mort g and cﬁvey that Borrower’s interest in the Property ungder 'ms of this
Security Instrument; (b) s ot poSbmatly nnmnmmmﬁnee?mpgumtyewf, strument; and (c)
agrees that Lender and any othér Borrower mmree extend, madify, for &or'make any accommodations with
regard to the terms of this Security lnhi‘llﬁ ) Tithout BN WETE consent.

13. Loan Chsrges, If the loan secured by this Security Instrument is subject to a law which sets

maximum loan charges,and that law = finally interpreted so that the interest or other !oan charges collected or to be
collected in connection with the | exceed the permitted limits, then: (a) any such loan charge shall be reduced by
the amount necessary to raduce the charge to the permitted limit; and\(b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note r making a direct payment to Borrower, If f gduces principal, the
reduction will be treated as a partiabpicpayment without any prepayment charge underthe Note

" 14. “Notices; Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any ¢ ass Borrower designat tice to Lender. Any notice to Lender shall be
given by first class mail to| Lender's address stated.herein or any oiheraddress Lender designates by notice to
Borrower. Any notice provided for in this Security Instrument.shall be deemed to have been given to Borrower or
Lender when given as provided In this paragraph.

16.  Governing Law; Severability. This Secuiy<nstiunientshall be governed by federalfaw and the law
of the jurisdiction in which the Property is located. laithe event thati@iay provision or clause of this Security
instrument or the Note ists with applicable law~such-contlict si¥aftnot affect other provis of this Security
Instrument or the Note an be given effect without the canflicting provision. To this e orovisions of this
Security Instrument ant are declared to bg'severabie,

16. Borrowe rrower shall be fivenr¢ne confornied copy of the f s Security
Instrument, /

17. Transfer r.8 Boneficlal Intarastin Borrowar. If all Property or any
interest in it is sold or 3 j orrower is not a

natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal taw as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

13 . Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Security instrument discontinued at any time prior to the earlier of: {a) 6 days (or such
other period as applicable law may specity for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and
the Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and
(d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s
rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of __
acceleration under paragraph 17, P

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in.a change .
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security
instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the [\Jote. If thereis ~ =
a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 " -
above and applicable law. The notice will state the name and address of the new Loan Servicer and the- address to
which payments should be made. The notice will also contain any other information required by applicable law. ‘

5’0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or.. - .

release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else todo,” .
anything affecting the Property that is in violation of any Environmental Law, The preceding two sentences shall not -
apply to the presence, use, or storage on the Prorerty of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.




Bcrmww shgll mgmptlv gwc Lgnder wrmen notice of any investngatnong claim, demand iawsuit of chcr action bv gnv
- governmental or regulatory agency or private party involving the Property and any Hazardt)us §ubmnce or Environmental -
Law of which Borrower has actual knowledge, If Borrower learns, o is notified by any govemmgntai or regulutory autho:it
- that any removal or other remediation of any Hazardous Substance affecting the Property Is necessa
o promptlv take all necessary rcmed'al actions in accordance with Envlronmental Law, = P
~~ Asusedin this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous s b
= bv Environmental Law and the following §ubstanc;es' gasoling, kerosene, other flammable or taxtc petro!eum pfo
. pesticides and h@rbncides, volatile solvents, matenals containing asbesms or forma!dehyde. and r:dioactivg material
~ used in this paragraph 20, "Environmental Law" means federal laws and laws of the j nsdzct
that relate to health, safety or environmental protection.
- NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows.
21, Accsleration; Remedues Lender shall give notice to Borrower prlor to acceleration follqwing Borrower’s brea
' of any covenant or agreement in this Security lngtrument {but not prior to accaleratlon under paragreph 17 unles
.. applicable law provides otherwise). The notice shall specify (a) the default; (t ;
~{c) a date, not lass than 30 days from the date the notice is lean to Borrow et, by which the: default must ‘be cur
and {d} that failure to cure the default on of befora the data speclfled in the notice may result ln acceloratlon of th
sums secured by this Secuﬂty Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
- further inform Borrower of the right to reinstate after acceleration and the right to assert In the foreclosure ptoceedina
~ithe non@xigtence nf a default o sny other defense of Borrower to acceleratipn and foreclosura If the default Is not
“cured on or before the date specified In the notice, Lander at its option may require. immediata payment in full of -
all sums secured by this Securl .

o :iudccia! pmcnadmg Lender ghal bﬂ m
peragraph 21, m;luding. but no ﬁm gﬂt‘i&lm
... 22, Release, Upon ;savmem shgpl| ¢
’ chayge ‘;Q &angwg; W’P WF FI’ETAI
‘23' wa{v“ Q{ Vdm‘ﬂm am t lf & Bﬁt‘ﬁ ides igﬁ'iﬂ B r er 3nd reco, . ¢ ¢ wi
strumant, f one or.piore re exec g of g rdedts
‘ the c¢vendnts and M u:igﬁ‘a Grb'orated into and shall amend and
eements of thls Security !nstrument as if the rider(s) were a part ofw , Secunty ;i ,
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