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TOGETHER WITH all the improvements now or hercafier erected on the property, and all easements, appurienances,
. and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property,” '

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums nayable by Borrower to
Lender, in accordance ot ice premiums. These

items are called "Escr A ‘ i llec de ‘ exceed the maximum

amount a lender for ¢ ed ,rméﬁm&ﬁtﬁlo{s'cx 5¢ der the federal Real

Estate Settlement Pro d 4_as _amen: ine to time, 12 U5 C,! . ("RESPA"), unless

another law that appl gl Q ’sﬁ : ,BLEnd frﬂa, Ry time ind hold Funds in an
0 due il

amount not to exceed ser amount. Lender may estimate the amount unds of current data and

reasonable estimates of cxpendTHTgs 0§ @%E@ﬁmmﬂi@%@mibf. icable law,
The Funds shall be Telddn an institution whose deposits are ipsured by a_fedefal agency, instrumentality, or entity
(including Lender, if Lender is such ﬁk&:ﬂ & ﬁmﬁﬁemﬁ. Lender shall apply the Funds to pay

the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such |2 charge. | r, Le y requireyB 10 pay ¢ charge for an independent real
estate tax reporting service used by Lender in connection with this Joan, unless applicable law provides otherwise, Unless an
agreement is made or applicable 12w requires intercst to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds, Borrow id Lender may agree in writing, however, rest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, siowing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Securily Instrument

If the Funds held by Lender cxceed the amounts permitted. (o beheld by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amoun: of the Funds held by
Lender at any time is not sufficient to pay the Escrow emewvlizpdue, Lender may so notify Borrower in writing, and, in
such case Borrower shiall pay to Lender the amount{nzegssary todseke up the deficiency. Borrower shall make up the

deficiency in no more than(welve monthly payments; ai<iender’s sole\ciscretion.
... Upon payment in Mall sums secured by tHiiSecusity Insimuinesy, Lender shall promp ind to Borrower any
Funds held by Lender ¥ agraph 21, Lerider shati acquire or sell the Property, Le r to the acquisi[ion or
sale of the Property, any Funds held byiEendey’at the dime’ of acquisition or edit against the sums
secured by this Securi

3. Application of less applicable laWrprevides otherwise, all :d by Lender under
paragraphs 1 and 2 sh 10 ) 1 er th nounts payable under

paragraph 2; thil'd, to iiteresi auc, 10UrUl, O principal auc, and tasi, 10 aiy raic Cucusya QUC ulacr uic Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borroweér: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to
. Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage (o protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the jnsurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

{rom damage to éhe 4 8 >cured by this Security
nstrument immediat :
6. Occupancy, ) ,.lm Gllmm #S piopor Loan Application;

Leaseholds, Borrov up i nd,ys Borrqwer s b ence within sixty days
after the execution ¢ t @ind ny &e oc 1)1&%!» EL r’s principal residence
for at least one yea iHe date of occupancy, unless Lender otherwise agrees in writing h consent shall not be

i3

unreasonably withheld, o unE§ekeibating cirsumstances exislyhich o porgafcr's-control. Borrower shall not
destroy, damage or imyair e Pro&ej;y, ow_the Prqperty to detoeﬁ ate, &) it waste on the Property. Borrower shall
be in default if any (Orfcigire actiontdR Gr g WhEREHGIVIY o il ifL §8@d5un that in Lender’s good faith judgment
could result in forfeirure of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a | iat, in | r's good faith determination, precludes forfeiture of the
Borrower’s interest jn the Property or other material impairment of the lien created by this Security Instrument or Lender's
security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statéme o Lender (or failed to provide Lender wi y material information) in connection
with the loan evidenced by the Noteyincluding, but not limited to, represcntations concerning Borrower’s occupancy of the
Property as a principal residence, If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions
of the lease. If Borrower acquircs fee title to the Property, the Teasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. . if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is aciegal ‘procegding that may significantly affect /Lender’s rights in the

Property (such as a proceeding in bankruptcy, prabetésfor Condenination or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is negessary {0 proteatoilic value of the Property Lender’s rights in the
Property, Lender’s ¢ may include paying anyestims secured bygttien which has priority is. Security Instrument,
appearing in court, | 1sonable attorneys’ Z€es 'and-enteringionfihe Property to mal Although Lender may
take action under thi L wder does nothave to do,so,

Any amounts di wier under this paragriphed Shall become additio rower secured by this
Security Instrument. and Tender agrec4oubther terms of paymet shall bear interest from
the date of- disburs al M n Lender to Borrower

requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, b
assighed and shall be paid 10 Lender. a perw: d ' are heteby

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Insgrumcm. whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
mhcé,WisZ provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnot offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred-to-in paragraphs-1-and 2 or change the amou nt of such payments.

11. Borrower | Y jiver, K time for payment or
modification of amq ﬂg%mm #E;um grant ny successor in interest
of Borrower shall 1 rélease iabi g orfowerior Bog ssors in interest, Lender
shall not be requir m m in jptetest@r e nd time for payment or
otherwise modify ¢ o of cu mm!)y 5 s demand made by the
original Borrower «

rower s successors in interest. Any forbearance by Lender in exprci ny right or remedy shall

not be a waiver of or Py Mﬁam&n&x&xﬁyc proly)erty of v d

12. Successors arid Assigns m; ’ni dg;' ability: éﬁ The covenants and agreements of this
Security Instrument shall bind an Mc %fn rulz‘gs?g?g? %ﬁg};\% Borrower;, subject to tghe provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute (he Note: (2) 1s co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under ihe terms of this Sccurity Instrument; (b)-is. not personally obligated to pay the
sums secured by this Security [nstrument; and (c) agrees that Lender and any other Borrowsr may agree to extend, modify,
forbear or make gny accommodations with regard to the terms of this Security Tnstrument or the Note without that
Botrower's consent

13. Loan Charges. If the loan sccured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that (he interest or other loan charges collected or to be collected in connection
with the loan exceed the perm nits, then: (2) any such le: ge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. ‘Lender may choose to make thisugioidiby reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces gringipaly theseduction will be treated as a partial prepayment without any
prepayment charge under the Note,

14, Notices, | iatice to Borrower proyided for=inthis S¢furity Instrument shall be 1 by delivering it or by
mailing it by first il unless applicableaw reguires’ pseSof-another method. Th shall be directed to the
Property Address « »r address Borrower designates by motice to Lender y ender shall be given by
first class mail to | *s5 siated herein er any oiheraddress Lender design: to Borrower. Any notice
provided for in this nent shall be deétrigd/tolhavetdeen given to Bor when given as provided
in this paragraph,

15. Governing ; 3 This Security I , | be’g ) law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. '

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Praperty or a Beneficial Interest in Borrower,  If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate,  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

. Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
seasonably require to assure (hat the lien of this Sccurity Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred,
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer.  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument, There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property Borrower-shattnot-do;nor ““'\' anyone else to do, anything affecting the
Property that is in i presence, use, or

storage on the Pro m %ﬂ a ) be appropriate to
e i Yo el pprop

normal residential u

Borrower shall ¢ other action by any
governmental or re; Nﬁ j @m‘rmn&:lﬂ!u > or Environmental

Law of which Bor h utual knowledge. If Borrower learns, or is nouﬁed by ental or regulatory

authority, that any remov Tchlsre]ﬂd_mummm Su mg ecessary, Borrower
shall promptly take all cssary remi(’iblé ‘ﬁlo in agcordance wi iro
lé as toxic or |

As used in this Daragraph 20, LA TN rrdous substances by
Environmental Law and the following substances: gasoline, keroscne other ﬂammablc or toxic perolcum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, "E ental feder: nd laws jurisdiction where the Property is
located that relate to health, safery of.environmental protection

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior ation following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable 1w provides otheryise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is ziven to Borrower, by which the default must be
cured; and (d) that failure to.c hie default on or before the specified in the notice may result in acceleration
of the sums securcd by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right folrelustate after acceleration and the right to assert in the

foreclosure procecid the non-existence of a default-or-anviather defense of Borrower to acceleration and
foreclosure. If the default is not cured on or befare the date specified in the notice, Lender at jt5 option may require
immediate payme {ull of all sums securci-by this Security-Znstrument without furit lemand and may
- foreclose this: Secu trument by judicial proeeeding. Lender shall be entitled to collec )enses incurred in
pursuing the reme dcd in this paragragh 21, dichiding, but not limited to, re: torneys’ fees and
costs of title evider o .
22, Release, f sums secufed?/DyiTiis Security Instrumen zlease this Security
Instrument without
23, Walver of iS¢ A nent.
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24, Riders to tbls Securit,y In,strumem. 1 one or more ndcrs are :xccutcd by Borrower and recorded together

thi§ Security Instrument, the covenants and agreements of each such rider shall be mcorporatsd into and shall amend and
supplement the covenants and. agreements of this »
,Insu'umcm [Chcck app 'cable box(cs) ' ,

| Graduated Paymcnt Rlder

: Balloon Rxder

chcr(s) {spcufy]

‘- ’Witnesses: ,

This Document is the property of
' the Lake County Recorder' o

 STATEOF INDIANA
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