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MORTGAGE -
THIS MORTGAGE (“Security Instrument”) Is given on October 26, 1995 . The mortgagor is

TIMOTHY A HODGES and HEATHER HODGES, HUSBAND AND WIFE

Ts Securky instue Ebiflﬁh%tai%

which Is organized a ; ; R ndwh6 add is
9321 WICRER AVE! HNOE O CTAY O e ander).
Borrower owes Lend p ﬁail s\ﬂof Forty Six, Thousand F1ve Hundr\ B¢ ‘s and no/100

S

N ! ocument is the W ). This debt Is
denced by Borrower’s note dat mgﬂg nst umgé ote pravides for monthl
Payments, with the full dgbt, Ifnotm% ée%ﬂxﬁg 20 . This Security Y
nstrument secures to ander: (a) the repayment of the debt evidenced by the Note. with Intet A and all renewals,
extensions and mod¥fications of the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7
to protect the sacurity of this Secusit 1stn.. ient; and.(c) the perormance of Barower's covenants and agreements
under this Security Instrument and the Note, For s purpose, Borrower does hareby mortgace, grant and convey to
Lender the following described property located in  LAKE COUNTY '

County, indlana:

A R S N e

which has the address of 313 BELMONT PLACE S MUNSTER

[Street) : [City] '
Indiana 46321 : ("Property Address"); DT
[Zip-Code])

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easements,
appurtenances, and fixtures now or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing Is referred to in this Securlty instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered; except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all c!alms and demands, subject to any
encumbrances of record. ,

6'{
i
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THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-unfform covenants with
limited variations by jurisdiction to constitute a uniform securlty Instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agres as follows;

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due

trz\etprlnclpal of and Interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written walver by Lender, Borrower shall
to Lender on the day monthly payments are due under the Note, until the Note Is pald in full, a sum (*Funds®) for: (a
?/eariy taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeary
easehold payments or ground rents on the Property, if any; (c) yearly hazard or property Insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, inaccordance with the provisions of paragraph 8, In lieu of the payment of mortgage Insurance
premiums. These items are called “Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account
under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. 52601 et
seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect
and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
ba;il? og:ulrrent data and reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with
applicable law.

The Funds shall be | m g strumentality, or entity
(lnciu}?iné; Lende:r, if LGE vInstit Oan Ba all apply the Funds to
pay the Escrow ltems. foRg r hg ths nually analyzing the
escrow account, or verif Esc mﬁmpm&%!n ol wis and ap%lzlcable law

ermits Lender to make # yhgrge. However, Lender may require Borrower to pay < © 1e charge for an
ﬁ\depidenderg reail eststel x mmﬂmyflbﬁd& ﬁﬁ%ﬂlﬂbﬁﬁmﬂﬂ:ﬁisﬂﬁb nless appllc%ble law
provides otherwise. Unlest anagree rest to be pald, Lender shall not be
required to pay Borrower any Interesmgam‘gm ggf%@@?aﬁ??éndar may agrae In writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

Funds, showing credits and debilts (o the Fund the purpose for which ea iTto the Funds wa:s made. The
Funds are pledged as additional security.for aiisumsisecured bythis Sacurlty Instrument,

If the Funds held by Lender exceed the amounts permitted to be held b?l plicable jaw, Lender shall account to
Borrower for the excess Funds Inaccordance with the requirements of applic .if the amount of the Funds held
by Lender at any time Is not sufficlent to pay the Escrow Items when dua, Lender may so notify Borrower in writing,
and, in such case Borrower she!l pay to Lender the amount necessary to make up the deficlency. Borrower shall make
up the deficiency In no more than twelve monthly payments, e r's sole dlscretion.

Upon payment In full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragranh 21, Lender.ghiat acquire or sell the Property, Lendar, prior to the acquisition
or sale of the Property, shall apply any Funds held bytisaderatitiatime of acquisition or sale 23 a credit against the

sums sacured by this Security [nstrument.

3. Application of P ts. Unless applicableiaw provides ptisbrwise, all paymern ved by Lender under
paragraphs 1 and 2 shal lad: Mrst, to any prepayiment chiaiges due under the 1 nd, to amounts payable ~
under paragraph 2; thirc tdue; fourth, toprinelpal duss and last, to any |zt ue under the Note.

4. Charges; Liens. Ioay all taxes, assasatients, charges, fine ins attributable to the
Property which may atte Is. SecUrity Instrament, and und rents, Iif any.

Borrower shall pay these ootigations in the inannei proviGednii-paragrapn 2, O i 7ot pasd i that manner, Borrower shall
pay them on time directly to tﬁe person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender recelpts evidencing the payments, :

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in
good falth the lien bg, or defends agalinst enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the llen to this Security Instrument. If Lender determines that any part of the Property s subject to
a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the llen or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the perlods that Lender requires. The insurance carrier providing the Insurance shali be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property In accordance with
paragraph 7.
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All Insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptiy give to Lender
all recelpts of pald premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
Insurance carrier and Lender, Lender may make proof of loss If not made promptly by%orrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repalr Is economically feasible and Lender’s securlty is not lessened. Ift?le
restoratlon or repalr Is not economically feasible or Lender's securlty would be lessened, the insurance proceeds ghall
be applied to the sums secured by this Securlty Instrument, whether or not then due, with any excess pakl to Borrower.
If Borrower abandons the Propert{. or does not answer within 30 days a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may collect the Insurance proceeds. Lender may use the proceeds to repair

or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice Is given, )

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policles and

proceeds resulting from ¢ F the extent of the sums
secured by this Securit [0 PNOF 10 U8 aCQUIBIDITe

6. Occupancy, Pr al ,nnmmmﬁem;n i >an Application;
Leaseholds. Borrowe: PY~ES Borrgwiy's © idence within sixty days
after the execution of tt a @ &ij irﬂ; Ty wer's principal
residence for at least ol s after the date of occupancy, unless Lender otherwise agree ting, which consent

shall not be unreasonably withiTBlgh o5 uhlessetenuating iscuheagu hafc beyond Borrower's control,
Borrower shall not destrov, damage ﬁ{g ir the Prggen , allow Proi@ to Ueterlorate, or commit waste on the
Property. Borrower shall badn defaul Mﬁ! Qlédbt}fr [ %ﬂver clvll or griminal, Is begun that in
Lender's good falth judgment could result in forfeiture of the Property or otherwise materlally impair the lien created by
this Security Instrument or Lender's security Interest. Borrower may cure such = default and relnstate, as provided In
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lender's good faith
determination, precludes forfelture of the Borrower's Interest Inthe Proparty or other matarlal impalirment of the lien
created by this Securlty Instrument or Lender's security Interest. Borrower shall also be in default if Borrower, during the
loan application process, gave matorially false or Inaccurate Information or staterments 10 Lender (or falled to provide
Lender with any materla! Informatlion) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrawer's oceupancy of the Proparty as a princlpal resldence. If this Securlty Instrument Is
on a lsasehold, Borrow all comply with all the provisions,of ! 50. If Borrower acquires foe title to the Property,
the leasehold and the foo title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender's Rights in the Property. it Borréwer falls to perform the covenants and agreements
contained In this Security Instrument, or there Is a legalpraceodingthat may significantly afiect L.ender's rights In the
Property (such as a procesding In bankruptcy, prenais, for conaariation or forfeiture or to enforce laws-or
regulations), then Lend 2y do and pay for whatever Is-nicessary 1o protect the value of roperty and Lender's

rights in the Property. actiong may Incluge paying any sumssecured by a flen v 8 priority over this
Security Instrument, a court, paying ressorab'e attornays’ fees and eniterin roperty to make
repalrs. Although Len tlon under this’paragraphi?, Lender does 3

Any amounts disb under this paragraphi?shall become add orrower secured by
this Security Instrumen of ounts shall bear

interast from the date of disbursement at tne Note rate and shali be payabie, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtaln coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. if substantially equivalent mortgage Insurance coverage is not avallable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, f mortgage insurance coverage (in the amount and for the periods that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to
maintain mortgage Insurance In effect, or to provide a loss resetve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.
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' 9. Inspection. Lender or its agent may make reasonable entries upon and Inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with

any condemnation or other taking of any part of the Property, or for conveyance In lieu of condemnation, are hereb
assigned and shall be paid to Lender, yha perty Y Y

Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property Immediately before the taking Is equal to or greater than the amount of the
sums secured by this Security Instrument Immediately before the takln% unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced {)the amount of the proceeds multiplied by the
following fraction: (a) the total amount of the sums secured Immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall -« paid to Borrower. In the event of a partlal
taking of the Property in which the falr market value of the Property immediately before the taking Is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to

make an award or settlo a clalm for damages, Borrower falls to respond to-Lender within 30 days after the date the
notice Is given, Lende and apoly the proceeds, at its ef toration or repalr of the
Property or to the sun )is Se wmentywhearof gl o

Unless Lender an stherwise agree In writing, any application of proce ipal shall not extend or
postpone the due dat o N{W‘r @ ag4 0ol i g Itﬁ !_ amount of such

payments.

11. Borrower Not Feléasdii ForbleAfanaa By ertasnNotaWawerPEasisiond: tho tme for payment or
modification of amontizationof the m%%ﬁ%@ ranted by Lender to any successor in
interast of Borrower shall not opera ) , r or Borrower's successors In
interest. Lander shall ot be required to commence proceedings against any successor In Interest or refuse to extend
time for payment or otherwlse modify amortization of tha sume soctred by this Security Instrument by reason of any

demand made by the orlginal Eoriower or Boriewer's successoisidn Interest. Anydoibearance by Lender in exercising
any right or remedy shall not be 4 walver of or preciude the exerclse of any right o remedy,

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-s he covenants and agresments of
this Security instrument shall bind and bonefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreernents shall be Joint and several, Any Borrower who
co-signs this Security Instrumont but dogs not execute the Nota: (8] Is co-slgning this Security Instrument only to
mortgage, grant and convey that Borrower's Interest In the Preperty-under the terms of this Security instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make'anyaccammodations with regard to tha terms of this Security
Instrument or the Note without that Borrower's congent.

13. Loan Charges. [7the Inan secured by this'Sacurity nstidfment Is subject to a law which sets maximum loan

charges, and that law Ny intarpreted so thatithe Interest-or cthe? loan charges colloc to be collected in
connection with the I¢ < the permitted limits, tivei: {aj-any stch loan charge st luced by the amount
necessary to reduce ! > the permitted Hmithand (b} any sums already coif 3orrower which
exceeded permitted I funded to Borrowst, Landermay choose to by reducing the
principal owed under aking a direct pavisent'to Borrower. If 2 rinclpal, the reduction
will be treated as a pe Jd

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering It or by
malling it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated hereln or any other address Lender designates by notice to Borrower. Any 1
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
as provided In this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction In which the Property is located. In the event that any provision ot clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision, To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest.in Borrower. If all or any part of the Property or any
interest In it is sold or transferred (or If a beneficlal interest in Borrower Is sold or transferred and Borrower s not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all

sums
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secured by this Securlty Instrument, However, this option shall not be exercised by Lender If exercise is prohibited by
federal law as of the date of this Security Instrument,

It Lender exerclses this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the e)galratlon of this perlod, Lender may Invoke

any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. |f Borrower meets certain conditions, Borrower shali have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period
as applicable law may speclfy for reinstatement) before sale of the PropenY pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Securlty Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
In enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligations secured hereby shall remain fully effective as i
no acceleration had ocourrad, Howaver this rinht to reinstata shall not nnnly in tha rasa nf aceelaration under
paragraph 17.

19. Sale of Note; ( n .Bmﬂﬁl ThSrest In her with this Security
instrument) may ba sol 76 times without prior notice to Borrower. A ¢ale 1 a change in the entity
(known as the "Loan S i Ii@ﬁfﬂ@iﬁﬁl d rity Instrument. There
also may be one or mc Yo nServ refated't Note. 1Tl a change of the Loan

e neticawh state the e Al AU S TS LA CEM el AU S dtbatibo.\ -+ poyroms shouia by
made. The notice will e/50 céntaln at\lmlgukm@mmtydmmm.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substancas on or I the Property. Borrower shall not do, nor al'ow anyone else to do, anything affecting
the Property that Is In violation of any. Environimen!al kaw. The preceding two seniences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazarc ous Substances that are genarally racognized to be
appropriate to normal residentlal usosand to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party inve!ving the Property and any Hazarcous Substance or
Environmental Law of which Borrowar has actual knowledge. If Borrower learns, or Is notified by any governmental or
regulatory authority, that any removal or other reriedlation of any iHazardous Substance affectinj the Prtgrerty Is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Substahzes™ars higeo substances defined as toxit or hazardous

substances by Environmental Law and the followlng substances: gseoline, kerosene, other flzmmable or toxic
petroleum products, t¢ ssticldes and herbicidgs,/volatiiesolverts; materials contalning itos or formaldehyde,
and radioactive materl, ised In this paragreph 20, "Environmental Law" means fede and laws of the
jurisdiction where the | {pcated that relata to health;satsty or environmenial : :
NON-UNIFORM G 3arrower and Lengerftrthispcovenant and agr
21. Acceleration; r.shall give notice to Borrower ollowing Borrower's

breach Of any COven&lut wi u=| WWITIVINe RN :;IIU wYww I‘, MiTs sRIIwI NN ‘Illl‘ l‘/v- prriws yw ---"v'-ulon under pamgrﬂph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, If the default Is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to collect all
expenses Incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appralsement.
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~ With this Socurty Instrument

,"]“STATEQHND!ANA, uake | , e o/ CQu

24. Rldeu to mls Sgﬁur%nmumem. l! one or more ridera are executed by Eermwer and ragerded ioqether

: covenants and agreements of each such rider shall be rated into and shall
- amend and supplement the covenants and agreements of thls Securlty lnstrument as If the ride were a part of thls

- Security Instrument.’ [Check appucable box(es)l g

MAdjustable Rete Rider Bcondomlnlum Rider ; 1-4 Faml!y mdor

- Oaraduated Payment Rider ~ [rianned Unit Devalapment Rlder' - [eiweektly Payment Rider
~OgalloonRider =~ C}Rate !mprovement Rldaf | Second Home Rider
Domer(s) [specify) =

y BY SIGNING BELOW, Borrower accepts and agrees to the terms and covena; 8C
Instrument and Inany rjder(s) executad by Borrower and recprded wlth R

, Witnesses

;SociarSecuzﬂyNumber Sl  ;, f’- SoclalSecurltyNumber"

Onthis  26thday Ogtobes ‘995 foremr heund lnec Nota Publ
naly 1"1 rmve’« HODGE S and' ATHER ‘ooesc' 9 ‘ "'

‘ e ,and ackr-wdedgad tha tu\dCUﬂOﬂOfulé foregoing Ir
wsmsﬁsmyhandz lofflc:iai sea! il ;

: ,k personaﬁy appearad

' | & i ourgPutlic  Denis? .
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AP# HODGES10485-6

) ¢

LN#

ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps--Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER Is made this 26th day of October, 1995

and |s

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (the “Securltgllnstrument‘) of the same date given by the undersign
Borrower's Adjust %

SAVINGS BANK

a

o Rate Note (the "Note")to SECURITY FEDERAL B

313 BELMONT PLACE,MUNSTER, IN 46321

[Property Address)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR-CHAN
RATE A 7, PAYMENT, The ik LY
BORROV ¥ { i3 ENANGE
THE MA ) £ THE BORROWER MUST PAY. THE NOTS
OPTION EINFE TP FECTAP ™=
ADDITION.

Instrument, Bor

A. ADJUSTABL!

The Note pt
adjustable intert

4. ADJUSTABIL
(A) Chang
The adjusta

that day every

called a "Chang
(B) The In
Be?lnnlng
"Index” Is the wi
year, as made &
date 45 days be
If the Inde
comparable infc
(C) Calcul

- Before eacl

Three / Qua:
The Note Hold:

ATE ANDIMONTHLYP rder!

ides for an Initlal interestrate of ~ 7,0000 %. The Note provi
rate and tha monthly payments, as follows:

AR e B AR e
AYMENTTHRNGES !

INTEHEST HATE AND MONTHLY PAYMENT CHANGES

)ates

) Interes! rate ! will pay may change on the first day Jembe
htmonth thercafter, Each date on which my adjustable Interest
late."

(

h the first Change Date, my adjustabie interest rate will be bas
ly average yleld on United StatesFreasury securities adjusted to a
able by the Federal Regarve.RasitThe most recent Index fi

r¢ each Change Date Is c@iled the *Curfent-index.”

no longer avallable, ¥/ Note Holdarwill choose a new ind
n. The Note Holdez Wil give ma noilée-of this cholce
Changes
te, tha Note Holderwill calculaie my new !nieie
" g ponte) (7

A

(the *Borrower”) to secure
NK, a FSB, A FEDERAL

*Lender”) of the same date and covering the property described In the Security Instrument and locatgd'at:

(the

GES IN THE INTEREST

OQUNT THE
TIME AND
'TAINS THE

ide In the Security

3 for changes in the

1998 ,andon
te could change Is

on an Index. The
instant maturity of 1

¢ avallable as of the

hat is based upon

ding Two and
y the Current Index.
of one percentage

point (0.125%). el W e inits-stated in-Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficlent to
repay the unpaid principal that | am expected to owe at the Change Date In full on the maturity date at my

new Interest rate In substantially equal payments. The result of this
my monthly payment, :

(D) Limits on Intereét Rate Changes

The Interest fr,ate | am required to pay at the first Change Date will not be greater than
.0000

or less than

calculation will be the new amount of

9.0000 %

%. Thereafter, my adjustable interest rate will never be increased or decreased

on any single Change Date by more than two percentage points (2.0%) from the rate of interest | have been
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payling for the preceding 12 months, My Interest rate will never be greaterthan 13,0000 %, which is
called the "Maximum Rate." :

(E) Effective Datc cf Changes

My new Interest rate will become effective on each Change Date. | will pay the amount of my new
monthly gayment beginning on the first monthly payment date after the Change Date until the amount of
my montnly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mall to me a notice of any changes in my adjustable interest rate and
the amount of my monthly payment before the effective date of any change. The notice will include

information required by law to be given me and also the title and telephone number of a person who will
answer any question | may have regarding the notice. ’

B. FIXED INTEREST RATE OPTION

The Note provides for the Borrower's option to convert from an adjustable interest rate with interest
rate fimits to a fixc ol ‘

5. FIXED INTER e °
(3) Option o ocument is

| have a Cont pti qu a@it @ this (A) wiil not permit

me mf do so. Tgf efsion is'my ; lﬁéﬁxﬂ mggﬂ fate I'a ired to pay by this
ote from an adjustabie rat lat Section 5(B) below.

The conversion ¢ M ﬁ%ﬁ#ﬂfﬁ@gﬁﬁmﬁ& ress frong t?qa date of
this Note, the third, fourth or fi gdfiaté, mgshﬂe Phte Is more than 21 months from
the date of this Note; the first, second or third Change Date. Each Change Date on which my interest rate
can convert from an adjustable rate to a fixed rate also Is called the "Conversion Date.” || can convert my
interest rate only on one 2 Co ites

If | want to exerclse tha Converslon Option, | must first meet certain conditions. Those conditions are
that: (? I must give the NoteHolder notice that| want to do so atleast 15 days before the next Conversion
Date; (i) on the Converslon [ I must not be In default under the Nc 3 Security Instrument; (iil) by
a date spacified by the Note Hoider, | must pay the Nota Holder a conversionfee of U.S. $ 100,00 :
and (v) | must sign and give the Note Holder any documents the Note Holder requires to effect the
conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal totive'Eedsral Natlonal Mortgage Association's required net
yleld as of a dats and time of day speciiied ¥y the Naio Holder for () if the original term of this Note is
greater than 15 year '%o-xear fixed rate fnorigages ccveted by applicable 60-cav mandatory delivery
commitments, pl re-oiohths of one pettentaga point {¥625%), rounded to thé nearest one-elghth of

one percentage | 1.125%), or (l) if the'Griginat term cfthis Note Is 15 yoarz , 16-year fixed rate
mortgages cove ppiicable 60-day mandatory delivery commbtiment ve-eighths of one
. percentage poln nunded to the“pearest.ong-elohth of one por it (0.1259%). -If this
required net yiel termined becatigsiha adpiicable cornmit jvallable, the Note
Holder will deter rate DY USING comparabie mrormagk 3 calculated under

‘h‘s Sectbn S(B) YR 1WA W g waiel ‘;‘Ia'l VIV IVIGATTIUTITN T W GWe owaluw ": VWLV AW Kivu V.

(C) New Payment Amount and Effective Date

If 1 choose to exerclise the Conversion Option, the Note Holder will determine the amount of the
monthly payment that would be sufficient to repay the unpald principal | am expected to owe on the
Conversion Date in full on the Maturity Date at my new fixed Interest rate in substantially equal payments.
The result of this calculation will be the new amount of my monthly payment. Beginning with my first
month'{y payment after the Conversion Date, | will pay the new amount as my monthly payment until the
maturity date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the
Property or any Interest In It is sold or transferred (or if a beneficial Interest in Borrower Is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at s option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited b
federal law as of the date of this Securlty Instrument. Lender also shall not exercise this option If;
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument Is acceptable to

Lender.
To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition tc transferes to

;/ \\
sign an ass 6 , tt transferee to
oop 8l th o Lo RoatABAS Chadbl e Mo a1 nstrument,
obe u

Borrower w ’ I Sepudtyi inless Lender
TR 0 W0 ) 20 31 (8 VN 0

If Len ercises the option to require immediate payment i Ui, er shall give
Borrower notice 'Eh@a][bmdﬂqrnﬂmilsllﬂmw @i foss than 30 days from
the date the notica Is dellyered or mailed within wh ofr mist pay all sums secured by
this Security Insttument. $£B8 s 16 PRy HE ﬁ@ﬁafﬂs he explration of this period,
Lender may Invoke any remedles permitted by this Security Instrument without further notice or
demand on Eorrower.

2. It Borrower exercises, the ConversionnOption under the conditions, stated in Section B of this
Adjustable Rate Hider, the ‘amendment to Uniform Covenant 17 of the Security Instrument contalned in
Section C 1 above shall,then cease to be in effect, and the provis ' Uniform Covenant 17 of the
Security Instrument shall Instead ba In effect, as follo

Transafer of the Property or a Beneficlal interest in Borrower. If all or any part of the

Property or any interest'In is sold or transferred (or¥ a beneficlal interest in Borrower Is sold or

transferred and Borrowar isimot a natural person)without Lendet s prior written consent, Lender

may, at its option, require immediate payment In full of all sums secured by this Securlty

Instrument.  However, this option shall net belexeccised by Lender If exercise Is prohibited by

federal law 5 of the date of this Securltytnstrument:

If Lender exerclses this option, Lenaershallgive'gderower notice of acceleration, The notice

shall provic »rlod of not less thai80 days-fromithe date the notice Is ‘ed or mailed
within whic rer must pay all sums secured-byithls Security Instrum 3orrower falls
to pay the rior to the expitaticn of \thigperiod, Lender 1 any remedies
permitted b rnstrument withauiturthdpitotice or demand ‘
- BYS'GN‘N‘ NE yranante anA anrane ta tha tor 34 ntah\ed In pages 1
through 3 of this Adjustable Rate Rider.
° Y adls
. Sted 1/ (Seal)
yt -Borrower
) ___(Seal)
HEATHER HODGES O -Borrower
__(Seal)
-Borrower
__(Seal)
-Borrower
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