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~ NOVEMBER 01, 20
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d earlier, due and payable on
) the repayment of the debt

900.00 ). This debtisevidetied by Borrower’s note d
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Note; (b) the payment of all
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LOT 9 .AND THE NORTH HALF OF LOT 8 IN BLOCK "C" IN HOFFMAN'S ; ‘
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TOGETHER WITH all the improvements now or heresfter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property, All replacements and additions shall also be covered
by this Security Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. ' '

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows: , ‘

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to 8 written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for:
(8) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow [tems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maxifmu g e for Borrower’s escrow
account under the fed t f s time to time, 12 US.C,
Section 2601 et seq. (' M amﬁﬁﬁmﬁtttis‘m. ount, If so, Lender may,
at any time, collect anc ds t mw agaognt: 7 estimate the amount of
Funds due on the basis 24 mmnmm t miw! of fut ow Items or otherwise in
accordance with applic: . .

( The Fimds shalfl lt Ehmtﬁmum&) %&ﬁtﬁh@ MQP@deﬂ; 1) nsgrvl.llmenltali;ly, Ic;r entity

including Lender, if Lendecds such ap iasttun i P%@S; ank, Lender shall apply the Funds to
pay the Escrow Jtems, |ender ma)'fr%‘téc%é?g]fﬁoﬁgivgr 0 lggnégk%ﬁ?akgg;ing the Funds, annually analyzing the
escrow account, or veri{ving the Escrow Items, unless Lender pays Borrower interest on the Punds and applicable Jaw
permits Lender to make such : ge. b nder aquire | “to pay = one-time charge for an
independent real estate tax reportifig scevice used by Lender in€onnection witli thisioan, unless applicable law provides
otherwise. Unless an agreement i5 made or applicable law requires interest to be paid, Lender shall not be required to
pay Borrower any interestor earnings on the Funds. Borrower and [ ender sin writing, however, that interest
shall be paid on the Funds. Lender sha!l zive to Dorrower, without charge, an annval accounting of the Funds, showing
credits and debits to the Hunds wad the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for ul! sums by this Security Insti

If the Funds held by Lender exceed the amounts permitted 1o be held by applicable 2w, Lender shall account to
Borrower for the excess [unds in accordance with the requiresments of applicable law, If the amount of the Funds held
by Lender at any time is not sufficient to pay the Betrosernsovhen due, Lender may o notify Borrower in writing,

and, in such case Borrower shall pay to Lender theainount nefessary to make up the deficiency. Borrower shall make
up the deficiency in no » than twelve monthl¥payments; ot Liébder’s sole discret
Upon payment in all sums secured BY this Security instrument, Lender sh 1ptly refund to Borrower
any Funds held by Lx wnder paragraph-2ly Leadar ehall-acquire or scll ‘ty, Lender, prior to the
“acquisition or sale of shalapply any>Rundsdield By Lender 2t the isition or sale as a credit
against the sums secure ity [nstrument:
3. Application ¢ licable | 1des otherwi eceived by Lender under

paragraphs 1 and 2 shaii be appiied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. ,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of
notice.
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-3, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
~ the Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
_ lucluding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
- and for the periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower
subject to l.ender's spproval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lgx}?dﬂ may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
- All insurance policies and renewals shall be acceptable to Lender and shall include s standard mortgage clause, -
. Lender shall have the right to hold the policies and renewals, It Lender requires, Borrower shall promptly giveto ~ = |
~Lender all receipts of paid premiums and renewal notices. In the event of Joss, Borrower shall give tnoticetothe
insurance carrier and Lender, Lender may make proof of loss if not made promptly by Borrower, . e
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, Ifthe -
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceedsshallbe
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
~ Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 1o settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to
restore the Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day p
begin when the noticeis given, ~ e e e e e S
Unless Lender and. cipal shall not extendor

P par i o BUGERIRERERS, O ce el
e NS TOEA Rt < oty

6. Occupancy, Pri #t0a, Maintenance and Protecgion of the Property; Jin :r’s Loan Application;
- Leaseholds. Borrower shall :Q}}&é Fh TAREL G0 Tha P fork ti’aﬁ‘!ﬂﬁﬁg}’s éﬁ | residence within sixty days
~after the execution of tiis Security f?&"%éﬂ@ﬂiﬁh{fyt A9y PegunyIthe Property. as Borrower's principal
residence for at least one vedr after the date of occupancy, unless Lender otherwise agrees inwriting, which consent shall
~ not be unreasonably withheld, or unless extenuating ciccumstances exist which are beyond Borrower's control, Borrower
~shall not destroy, damage ar imp Proy the Propertyto dete r comm it waste on the Property.
~ Borrower shall be.in delault if nnyforieiture action or proceeding, whather civil of eriminal, is begun that in Lender’s.
~‘good faith judgment could result in forfeiture of the Property or otherwise materia!ly impair the lien created by this
SR Instrument or [ ender's scourity interest. Borrower may cure such a default and reinstate, as provided in
. paragraph 18, by causing the action.or proceeding to be dismissed with a ruling that, in Lender’s good faith
- determination, precludes forfelture of the Borrower's interest in the roperty or other materisl impairment of the lien -
~ created by this Security [nstrumse ender’s gccurity interest. Bozdower shall also be in default if Borrower, during -
' the loan spplication procass, gave materially false or inaccurate information or statements to Lender (or failed to
‘provide Lender with any material information) in coravé¥idiuith the loan evidenced by the Note, including, but not
 limited to, representatinas concerning Borrower's ogcuiantyiaFhe Property as a principal rasidence. If this Security -

~ Instrument is on a leasehold, Hnrrower shall compiitwith all the grevisions of the lease. If Borrower acquires fee titleto
“the Property, the leaseh o thafee title shall not-mergelinlessLander agrees to the me nwriting. o
7. Protection of *s Rizghtsin the Bropecty, 1 Begrowver fails to perfor )venants and agreements
‘ in this Securi ent, of there isaiepal procecding that may signifi
¢ i bankruptey, “osoDaver QR condemnation :
regulations), then Lend nay lar whatevétnsrmboussary to protee e Property and Lender'’s
~ rights in the Property. n o1 >h has priority over this
- Becurity Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs,
Although Lender may take action under this paragraph 7, Lender does not have todoso, - B L
" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
~Security Instrument, Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest
~ from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
- Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the -
prémiums réquired to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
- substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender, If ‘substantially equivalent: mortgage insurance coyerage is not-available,
~ Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
* paid by Borrower when the insurance coverage lapsed or ceased to be in effect Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required,
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8t thc Dptlon Of Lcnder, tf mortgagc msurgnce coversge (m the smount and for the penod that I.endef reqy
provided by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums
, requxred to mamtam mortgago insurance in effect, or to provide 8 loss reserve, until the requrremcnt for rnortgage
' ‘rnsurance ends in accordance with any written agreement between Borrower and Lender or applicable law,
i 9, lnngctton. Lender or its agent may make reasonable entries upon and inspections of the Propertyg Lender hgll
2 ,gtve Borrower notice at the time of or Jrror td an inspection specrfytng reasonable cause for the inspection.
10, Condemnation. The g proceeds of any award or claim for damages, direct or consequcnttal in connectmn with
5 any condemnation or other taking of any part of the Property, or for conveyan in heu of conde natxon, are hereby
u ,assxgned and shall be paid to Lender, ~ Sl ; ~,
; In the event of a total taking of the Property, the proceeds shall be app,red to the sums secu '
1 Instrument whether or not then due, with any excess paid to Borrower, In the event of a partial taking
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of th
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree:
_in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction; (a) the total amount of the sums secured immediately before t taking, divided by (b ) the faxr
market value of the Property rmmedrately before the taking. Any balance shall be paid to Borrower, In the event of &~
partial taking of the Property in which the fair market value of the Property immediately before the taking i is less than
the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wntrng
~or unless applicable law otherwise nrovrdes the proceeds shall be applied to the sums secured by thrs i
. Instrument whether or 1 il
If the Property is ¢ @gﬁ%ﬁmm the ycondemnor offersto
make an award !?; iett p/dany o Lt 0 days sfter the date the
- notice is given, Lender storatton or re atr of the ,
Propgty or t& the sums mT@m&zfAm p
o nless Lender and theryvise a ree nci al shall not extend or
postpone the due date 1 Jit )Irm rggﬂ‘{ iﬂ' W ngepthe amount of such
- payments. - the Lake Cou nty Recorder!
~11. Borrower No (eleased Forbearance By Lendér Not a Waiver, xtension of the time for payment or
- modification of amorti ton of the sums secured by this Segurity Instrument granted by Lender to any successor in
_ interest of Borrower shall not tperate 10 rel he lighglity of thegamiginal Bc wer Borrower's successors in -
- interest. Lender shall n be required to commc e procr ings against any successof in interest or.refuse to extend o
~ time for payment or otherwise modify amortization of the sums s ed by this Security Instrument by reason of any P
:demand made by the original Borgower or Borrower's successors in interest. Any [ofbears i :
any rsght or remedy shall not be a waiVer of or precl ude the exercise of any rightor remedy.
- 12, Successors and Assigns Bound; Joint and SeveraliLis lity; ¢ -signers, Th
ool tn Security Instrument shall bi: | afd benefit the successors aud assigns of Lender and Borrower, subject to the
- provisions of paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who cosigns
this Security Instrument but does not execute the Notel ) jscosigning this Securlty Instrument only to mortgage, et
~grant-and convey that Borrower's interest in thes I‘tugerty Uadse the terms of this Sccurity Instrument; (b) is not
- personally obhgated to pay.the sums secured byithis gecurtty In“mmem and (¢) agrees that Lender and any other
Borrower may agree to t, modify, forbear otgnakaary-eceoim nodatrons with rege he terms of thrs Sec,urrty o
Instrument or the Note fut Borrower's CONSENtyw: 2o :
1 securgd by thi Securiy: tnstrument 13 BUbjcct hrch 5ets maximum loa .
xeted 50 that ‘the feeieRtor other foan ted or.to be collected in’
connection with the lo; mitted limite " them-(a ) any such [of s reduced by the amount -
- necessary to reduce th, charge t0.the petmitted limit; and (b) any d from Borrower which
~exceeded permitted limits will be refunded to. Borrowert Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces prmcxpal the reductron
,wrll be treated as a partial prepayment without any prepayment charge under the Note, -~
, 14, Notices. Any notice to Borrower provided for i in this Security Instrument shall be gtven by delrvermg 1t or by ,
e mathng it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or-any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender desrgnates by notice to Borrower, Any
- notice provxded forin this Securxty Instrument shall be deemed to have been ngen to Borrower or Lender when ngen
- asprovided in this paragraph. - ;
1S Governmg Law; Severabrllty, Thls Securrty Instrument shall be governed by federal law and the law of the
_jurisdiction in which the Property is located. In the event that any prov1sxon or clause of this Security Instrument or the
~ Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note -
-~ which can be given effect without the confltcttng provrsnon. To thrs end the provrsrons of thts Securrty Instrument and
the Note are declared to be severable ¢ e S : . o ik
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16. Borrower’s Copy, Borrower shall be given one conformed copy of the Note and of this Security Instrument,
17, Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or sny
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of s judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and

Borrower’s obligation to pay the sums sect

by Borrower, this Securi:
had occurred. However, 1

19. Sale of Note; (
Instrument) may be sold
(known as the "lLoan Ser
also may be one or mor
Servicer, Borrower will |

The notice will state the nafr

The notice will also cont:
20. Hazardous Su
any Hazardous Substanc
the Property thatisin vi
use, or storage on the
appropriate to normal re
Borrower shall prot
any governmental or re
Environmental Law of »
regulatory authority, th
necessary, Borrower shal

As used in this parag

by Environmental Law ;
toxic pesticides and he
materials. As used in thi
Property is located that r

NON-UNIFORMC

21. Acceleration;
Borrower’s breach of

4” A,
1

%1 1 101 apP1y 11 UIC C4SE O aCCeil
b DR NI R e

# times without Erior notice to Borrower, A sale

YR B TRA
zes of the Loan Servicer unrelated ta a sale of the Note, I

"Whiden hdtico ofrthechinge inlaceqpdance with paregf 1 |
and add %ew oan Serviceg and qt,lax‘?‘addrqss to whi

any other { fe Qm{é)’;g&ﬁ» der.
ances. Borrower shall not cause or permit the presence, use, dis
m or in the Property. B 3¢ shall not'do, nor all \yone el;
tion of anyl ‘nvironmentaiglzaw, The preceding two sentences shal
operty of small quantities of llazardous Substances that are g
entiabuses and to maintcnance of the Property,
tly give Lender written notice of any investigation, claim, demand
latorv agency or private party involving the Property and an
ch Borrower has actual knowledge, [ Borrower learns, or is notifi

any removal or other jcmediation of any Hazardous Substance
romptly take all necessary remedial actions in accordance with Ent
>h 20, "Hazardous Substagicts!Vase thitise substances defined as tr

1 the following substancegi gasoline, Kefosene, other flammab!

ides, volatile solventsi~fiaterials, cofwining asbestos or for
raph 20, "Environ fgértal Eaw™means:federal laws and |2
safety or envirenmentai peotection.
'S, Borrower and’lender tugthercovenant and 2
lender shall givdliagice to Borrow
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ired by this Security Instrument shall continue unchan

ged. Upon reinstatement
tive as if no acceleration
graph 17,
gether with this Security
in a change in the entity
urity Instrument. There
is a change of the Loan
»ove and applicable Jaw,

payments should be made,

al, storage, or release of
lo do, anything affecting
ot apply to the presence,
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{azardous Substance or
by any governmental or
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or hazardous substances
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1e jurisdiction where the

vs:
cceleration following
t prior to acceleration

under paragraph 17 uniess ApPriCaviC 1aW Proviacs OMCIwise) 1l HUOUCC 54411 5pOCiLy. (8) the default; (b) the
action required to cure the default; (c) 8 date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
- reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument to Borrower. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is
paid to a third party for services rendered and the charging of the fee is permitted under applicable law.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24 Ridcrs 10 thts S:curuy Instrument, If an or more nders are cxecuted by Borrawer and recorded together
with this Security Instrument, the covenants and agreements of each such rider shsll be inoorpomsd into and shal
amend and supplement the covensnts and agr@cmgms of thxs Securxty Instru

urity Instrument, [Check gpglmable box(es ) ‘
- [C]Adjustable Rate Rider ~ ‘
0 “ Grgduatcd Paymcnt R:der [ Planned Uni tDcvelopment
, * ~_[_IRate Improvement Rxde

T ‘ - [TJother(s) [specifyl e
BY SIGNING BELOW Borrower accepts and agrees to the t@tm and cov

- Instrumentand i in any nder(a) cxecutcd by Borrnwcr and recordcd withi

Document IS

- NOEOFF

i s This Document is the prope
STATE (}F IND’IA‘NA‘ F uu&the Lake County Recordeﬁbuu(g

day of ""‘tcbe“ e 1995 e ‘-~Foreme
s personaily sppeared  MARGAR | T A Mol e “

o | wd acknoy-dged thgexeEition ¢
d official sen’ y : z Eoke e 0T iae
. 10/24/96
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