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STATE OF INDIANA , FHA Case No. 1514872503 748

THIS MORTGAGE  ("Security Instrument”) is given on November 1, 1998,

The Mortgagor is John M, Hernandez and Angela R. Garza whose address is

This Security Instrument

which is organized and &

Borrower owes Lender the
Thirty Thousand Nine H
This debt is evidenced by
payments, with the full ¢
Lender: () the repayme;
the payment of all other |
{c) the performance of [
Borrower does hereby gr

Lot 13 in Resul
recorded in Plaf
which has the address of

East Chicago,
[City]

FHA MORTGAGE

407 Waltham Street/with parents -
. ("Borrower").
Document 1s I
o NNECIRETITA L) '
. PO_Box 2 O _
This Docwmﬁﬁ%pmperty of  ("Lender”).
icipal uglee Lake County Recorder! , o
dred Ninety Nine and no/100 llars (U.S.$30,999.00). .
rrower’s note dated the same date as this Security Instrument - ("Note®), v/hich provides for monthiy
. if not arlier, payable mber 1, iz Security Instrument secures to

f the debt evidénced by the Note, with ifiterest, and all reaewals, extensions and modifications; (b)
18, with interest, advanced under parsgraph 6 to protect security of this Security Instrument; and
‘ower's co ts and agrecments under this Security 1 it <and the Note, For this purpose, |
and convey to Lander, the following dsscribed property located in Lake County IN:

vision ¢ 41 of Mark Subdivisiox, City of East Chkago. as per pli,t thereof,
00k 26, page 59, in the Office of the Recorder of Lake County, Indiana,

S07 Broad Street,
\a,et],;:, . -1 = e o p P Ll R g g
N 46312
1Zip Code] ("Property Address");

e
e
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property All replacements and additions shall also be covered by this Security lmtmment. All of the foregoing is

referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the nght to grant 7
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intercst on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment, together
with the principal and intercat as set forth in the Note and any late charges, an installment of any () taxcs and special assessments levied
or to be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c) premiums for insurance requircd
by Paragraph 4,

Each monthly i 18 @egpm?ﬂﬁris the nr reasonably estimated by
Lender, plus an amount » ptain n additional balance of not more than one-sixth of nounts. ‘The full annusgl
amount for each item sha Jat "l:i\mi i beéforep.n ite; yme delinquent. Lender
shall hold the amounts ¢ A m ), (mmmc!h\ b

If at any time tl ’lﬁhﬂgnﬁb@ﬁm for; it de etppf with sture monthly payments
for such items payable to Lefider prior to the due such jtems, excceds y more than ofie-sixth the estimated amount of payments
required to pay such item¢ when due, andl imu]uﬂeiiﬁ!é}ﬁ rrEAIRERD Kikall either refund the excess over one-sixth

of the estimated payments or credit the excessover one-sixth of the estimated payments to subscquent payments by Borrower, at the option
of Borrower, If the total of the payments made by Borrower for ltem (s), (b), or (c) is insufficient to pay the item when due, then
Borrower shall pay to Lender any # CCSBAT) p the d n or bef the item becomes due,

As used in this Sccurity Instrument, "Secretary® means the Sccretary of Housing and Utban Development or his or her designee.
In any year in which the Lender must & morngage insurance premium to the Sccretary, cact y payment shall also include cither:
(i) an installment of the ennual mortgage insurance premium to be paid by Lender to the Sceretary, or (ii) 2 monthly charge instead of
& mortgage insurance premium if this Security Instrument i1 held by the Secretary. Each monthly installment of/the mortgage insurance
premium shall be in an srount sulficient to accumulate the full annual mortgage insurance premium with Lender one month prior to the
date the full annual mortgage insurance premium is due to the Secretar ifthis Security Instrument is held by the Secretary, each
monthly charge shall be in an amount equal to one-twelfth of one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment ofialaimsiseciized by this Security Instrument, rower's account shall be
credited with the balance reg ng for all installments fotii®ia (), (b)andsic) and any mortgage instirance premium installment that
Lender has not become « ted 10 pay to the Secretary;ahdil ender shall hidmptly refund any excess funds to Borrower. Immediately

prior to a foreclosure sal Propedy or its acquisitiomyby Lender,-Borrowes's account shall be cred h any balance remaining
for all installments for ite ) (c).

3. Application All payments undes paragrephisdl and’2 shall be applicd ollows:

FEIRST, to the | N ‘\ium to be paid By .Lendet to the Secretary charge by the Secretary
instead of the monthly m o1

SECOND, to any taxes, special assessments, leaschold payments or ground rents, and fire, flood other hazard insurance

premiums, as required;
THIRD, to interest due under the Note;
FOQURTH, to amortization of the principal of the Note;
EIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure all improvements
on the Property, whether now in existence or subsequently crected, against loss by floods to the extent required by the Secretary. All
insurance shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made promptly
by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,
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instead of to Borrower and to Lender jointly, All or any part of the insurance procecds may be applied by Lender, st its option, either
(8) to the reduction of the indebtedness under the Notc and this Security Instrument, first to any delinquent amounts applicd in the order
in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any application of the
proceeds to the principal shall not extend or postpone the due date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any cxcess insurance proceeds over an amount required to pay all putstanding indebtedness under
the Note and this Securily Instrument shall be paid to the entity Jegally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixtydays after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of ocoupancy,
unless the Secretary determines this requirement willcause undue hardship for Borrower, or unless extenuating circumstances exist which
are beyond Borrower's control. Borrower shall notify Lenders of any extcnuating circumstances. Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or sbandoned or the loan is in default, Lender may ukc reasonable action to protect and

preserve such vacant or abendoned P orgowershallslsobeindefsultf Borrg ! pplication process, gave
materialiy false or inaccurate wenla to Lender (or failed to providgLender ormation) in connection
with the loan evidenced by ¥4 Emmm goRgening ancy of the Property as
a principal residence, If thi ument is on & leasehold, Borrower shall comply with th “the lease, - If Borrower
acquires fee title to the Pro i Nﬂ&lﬂ WFT@ 1%%14 e erger in writing.

6. Charges to B » and Protection of Lender’s Rights in the Property. Bor: ay all governmental or
municipal charges, fines and impo Thns&)ommmm&m;ﬁh tl&f i l{m ting\e directly to the

entity which is owed the peyment. If fail M el ccm e in the Property, upon Lender’s request
Borrower shall promptly fl:u i to Lende %&é Qﬁ&ﬁﬁ’ &{fljﬂeéef” Pe i

If Borrower fails o make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Seourity Ir t, or! gal procecding that may sig yaffect Lender’s rights in the Property
{such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other
items mentioned in Parograph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Sceurity Instrument. These amounts shallbear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall
be immediately due and payable.

7. Condemnation. The proceeds of any award or_ clsiigifer damages, direct or consequential, in connection with any
condemnation or other taking ol any part of the Property, orfev doaveyancedn place of condemnation, are hercby assigned and shall be

paid to Lender to the extent d{ full amount of the indeblediniess thatiistaaias unpaid under the Note and this Security Instrument.
Lender shall apply such pro 10 the reduction of the indebtedness under thetlNote and this Security Insir ', first to any delinquent
amounts applied in the ord ided in Paragraph 3, adhthen [to prepayment’ of principal. Any ap of the proceeds to the
principal shall not extend or he dua date of the montily-payments awhizh are referred to in| 2, or change the amount
of such payments. -Any exc ver an amount . required to pay.all ovtstanding indebted > Note and this Security
Instrument  shall be paid to entitled thereto, T

8. Fees, Lender h
9. Grounds for Acceleration of Debt.

(a) Defaulf, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failingto pay in full any monthly payment required by this Security Instrument prior to or on the
due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days,to perform any other obligations contained in this Security
Instrument.

{b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full of all sums scoured by this Security Instrument if: .
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(i) All or part of the Property, or a beneficial interest in a-trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and

(i§) The Property is not occupied by the purchascr or grantee as his or her principal residence, or the purchaser or grantee

gzcu 80 occupy the Property, but his or her credit has not been spproved in accordance with the requirements of the
retary.

(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such payments, Lender docs not waive its rights with respect to subsequent events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid, This Security Instrument does
not suthorize acceleration or foreclosure if not permitted by regulations of the Secrctary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible

for insurance under the National Housing Act within  five (5) months

from the date hereof, Lender may, at its option

and notwithstanding anything in Paragnph 9, require immediate payment ln full of all sums secured by this Security Instrument.

A writien sl
declining to
Notwithstan
to Leader's

10, Reinstateme
failure to pay an amot
instituted. To reinstate
current including, to th
customary sttorney’s fe
Instrument and the obl
Lender is not require
procecdings within two
foreclosure on diffcren
Instrument.

11. Borrower }
amortization of the sun
to release the liability o
againgt any successorin
Instrument by reason ¢
excrcising any right or

12. Successors
Instrument shallbind &
covenants and agreeme
() is co-signing this Se
this Security Instrumen
and any other Borrow
Ingtrument of the Not

%

o

© curity Instcume weg-ghall tend
{ent they afe %ﬁmm

- TRGHHEERE R
NOIOF EI"C‘Z‘K b,

3t has a right to be reinstated
"Hn e Eoummvismhetpfbpercyheoi‘ .

ump sumgall amounts req
inmma El!:ncnt. forecic
nd expenscs properly associated with the foreclosure proceeding. Upon reinstater

dons that it sscures shalt remain in effect as if Lender had not required immedi

) permit reinstatement il (i) Leader hes accepted “reinstatement after the ¢
s immediately preceding the commencement of a current foreclosure procecding,
ounds in the future, or (jif) reinstatement will adversely affect the priority of tl
Released; Forlcarance By Lender Not a Walver, Extenzion of the time «
gcured by this Security Instrument granted by Lender to any successor in interes!

¢ original Borrower or Borrower's successor in intcrest. Lender shall not be requ
erest or refuse to extend time for payment or otherwise modify amortization of th
1y demand made by the original Botrovier 0fBorrower’s successors in interest.

» shall not be g waiver of ¢f vreciude thec¥escise of any right or remed:

s Bound; Joint andiSeverai-Liability;*Co-Signers. The covenanis
miccessors and aseigneof Lender-and Borrower, subject to the pit
wint and several, Any Eorrower who £o-signs this Security 1o
at only to mortgage, grani snd, conyey that Borrov
nally obligated to @Ay the. wiinit secured by this Set

n indifu fashaear Ar malks anv anens A

S

.

~

5

8 from the date hereof,
e proof of such ineligibility.
7 of insurance is solely due

full because of Borrower's
sreclosure proceedings are
» bring Borrower’s account
s costs and reasonable and
. by Borrower, this Security
payment in full. However,
mencement of foreclosure
reinstatement willpreclude
ien created by this Securily

)ayment or modification of
Borrower shall not operate
| to commence proceedings
1ms secured by this Security
y forbearance by Lender in

agreements of this Security
f paragraph 9.b. Borrower's
does not execute the Note:
‘roperty under the terms of .
and (c) agrees that Lender
» the terms of this Security

13, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument ahall be deemed to have been given
to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision,
To this end the provisions of this Security Instrument and the Note are declared to be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Sccurity Instrument.
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16, Assignment of Rents, Berrower uneondmomUy assigns. gnd, transfers to Lcnder ;11 thg rents and Tevenuss ef Lhe Px‘opmy; =

Bcrtower suthorizes Lender or Lender's agents to collect the rents and revenucs and hereby directs cach tenant of the Propsrty topay =

the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower's breach of any ¢o OF pgre
in the Security Instrument, Borrower shall collect and receive all yents and revenues of the Property as trustes for the benefit o
and Borrower, This mignmcm of rents constitutes sn absoluw mignmcnt and not an mignmcnt for ;ddnioml security onl

If Lender givcn notice of breach to Borrower: (s) all rents received by Borrower shallbe held by Borrower s trustee fot benefit of |

~Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and reccive all of the o
rents of the Property; and (c) each tenant of thc Pmpcny lhull pey all rents due and unplid to L&nds: or Lcnd:t (] ;gens on Lender
wrmen demand to the tenant, : : :

‘Borrower ‘However, Lcndet ors judxcially appomted receiver may do soat my time there il n b
© cure or waiveany default or invalidate any other right or remedy of Lender. This assignment of rents o

the debt swured by the S¢

NQN‘ UNIFORM C
, - 17, Foreclosure Pro

of sale and any other ren
- the remedies provided in
' 18, Release. Upon
© without charge to Borrov
‘ -19, Waiver of Valu

Riders ta this beﬁut

. TInstrument, the covenan
- ,a;,reemems Qf tins Secnr

11 Cm;dammmm
{ ] Planned Unit |
~ BYSIONING BEL

A DCIARIEAS...
'mmmmm Kk
; mn secure “th?s Secu j) ;gs nt,“Le 6£r

Lake ( ounty ﬁecor er) !
n and Appraisement. Bormwer wai\res all nght of valuatmn and

ses and costs of title evidence. :

rrower and re
1end ar
curity Instrur

‘ent. Ifone or rore ndex
“rider shall be incor
“(he m [n) wer

Insty
of each
hstrument 'Y

re execuied by
rated into and
1 a parl thxs

supplement the cov
heck applicable box(u) o

] 4V

der A
[ ]Graduated Pnyment Rlder

relopment mdgg

Borrower aeeepts aud agms to tha tem.s contmned ln tb’
v;thit. g , ;

_ ‘Borrower

__(SEAL)
. Borrower

nuo Monxage Fom 501

'q“#%

Bomweu lnuhh

, Lender may invoke the power =~
expemel incurred in pursuing




- -

STATE OF INDIANA, County ss;

On this lst day of November 19 95. before me, the undersigned, a Notary Public in and for said County, personally
appearcd John M. Hernandez and Angela R. Garza |, and acknowledged the execution of the foregoing instrument,

Witness my hand and official scal,

(Official Scal)
My Commi:nidﬁexpiré;: 6/7/96 -7{ /({:/1' ; ::5
County of Resic Document is

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

This instrument prepared by: Robert G. Jones, Jr.,as Agent for Calumet Securitics Corporation, P, O. Box 208, Schererville,Indiana 46375,
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This Rider is made this 1 day of November, 1998, and is incorporated into and shall be deemed to amend and supplement the Mortgage
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower™) to secure
Borrower's Note to  Calumet Securities Corporation, ("Lender”) of the same date and covering the Propenty described in the Security
Instrument and located at:

507 Broad Street
Fast Chicago, IN 46312

Paragraph 2 of the Security Instrument is deleted in its entirety, and the following Paragraph 2 is substituted therefore:

2. Monthly payment of Taxes, lnsurancc, lnd Othcr Chargcs Borrower shall include in each monthly payment,

together with the pri h »s and special
assessments ]CVIG( ) if FIOpLity, (U} IcascitiG pagin thG Pfop@“y.
and (c) premiums i Eommrem;rt& h ¥4 mortgage
insurance premiur tery of Housing and Urban Development (“Secretary™, in which such

premium would h W%\ Qﬁﬂﬂ‘%ﬂ ent shall also
include cither (i) > the 4fnual ¢ in ¢ premmiu; Lcn :retary, or (if)

a monthly charge ! ’Iilmalimmc'ml% i hieSequrity xre d#fficld by the Secretary, in
a reasonable amount” to b dete i’ ;i ecretary. ‘Exc the monthly harge by the Sccretary, these
items are called "Fscrow ltems” %6} ﬁ:l“‘lw 3 CAlED w Funds”.

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate account not to exceed
the maximum amount that msy be required for Borrower's escrow account under the Real Estate Settlement
Procedurss Act of 1974, 12 U S.C. Section 2601 et seq.and implementing regulations, 24 CFR Part 3500, as they
may be amended from time to time ("RESPA"), except thay the cushion or reserve permitted by RESPA “for
unanticipated disbursements or disbursements before the Borrower®s payrents arc available in the account may not
be based on amopnta due fortic ntgage ingurance premium, : o :

If the amounts held by Leader for Escrow Items excecd the smount permitted to be held by RESPA, Lender
shall deal with the excess funds as required by RESPA. If the amounts ‘of funds held by Lender at any time are
not sufficient to pay the Eseio m#é when duc, Lender may. notify the Borrower and require Borrower to make
up the shortage or deficiency as permitted by RESPA,

The escrow Funds are pledged as additional scéotityBiosiall sums secured by this Security Instrument. If

Borrower tenders to_Lender the full payment of albiusivsums, Buisawer's account shalibe credited with the balance
remaining for all installment items (a), (b), and{e}and any mongacé. insurance premium instaltinent that Lender
has not become ¢ 4 to pay to the Secretary, and Lender shalkpromptly refund any cxce to Borrower.
Immediately prio sclosure sale of the Property-or-its-acquisition by Lender, Bosr count shall be
credited with any aining for all installmente Yor tem8 (&), (b), and (c)

All other terms and conditions of the Security Instrument remain in full force and effect,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Rider.

John M,ﬂmmdez rrower

Borrower Borrower
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