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THIS MORTGA rah ) ACIMENGES > . The Mortgagor is

it B RO EIYC AR

This Document is the property of

(*Borrower"). This Secuity Instru eatke County Recorder!
LAKE MORTGAGE COMPANY, gJ ty

which is organized and existing under the laws of THE STATE OF INDIZANA 3 nnd Whose
addressis 4000 ST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 410 (" Lender™). BOrrower owes L ender the pnncnpal sum of

TWENTY THOUSAND FORTY THREE AND 00/1(
Dollars (U.S. $ 20,043. OO )

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (' »te"), which provides for

monthly payments, with the full debt, if not paid earlier, di¢'and/@ayable on ~ NOVEMBER 2010 .
This Security Instrument sectures to Lender: (a) the repapient OEThe (bt eyidenced by the Note, with interest, and all renewals,
extensions and modificatioos; (b) the payment of aliSther sums, Witk interest, advanced under paragraph 6 to protect the

- security -of this Secur trument; and (c) the pezjormancs-of Bagower's covenants nnd = :0ts under this Security
Instrument and the N his purpose, Borrowés doss. hereby ‘mortgage, grant and 0 Lender the following
described property loc: UAKE County, Indiana: -
LOT 40 IN BLC AETNA MANORBSTOGONRRSUBDIVISIO! CITY OF
GARY, AS PER OF , 'RECORDEVITN"PLAT BOOK , IN THE

OFFICE OF THE

PERMIT 45-146A QARY
LAKE MORTA"GE Co0., INC.

The Intangibles tax on this instrumant is
paid direct 1o the Intangibles Tax Division
Ie accordancy with Ch, 153, Acts, 1957 -
OFFICIAL PERMIT .)TAMP
Anproved by Intangibles Tax Division

which has the address of 1103 BENTON STREET, GARY ' | _ 'lh-ogtcnv )
Indiana 46403 : Zip Cods ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all casemeats, rights,
Appurionances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier 8

part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregmng is
referred to in this Security Instrument as the *‘Property,"’

BORROWER COVENANTS that Borrower is luwfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay wheu due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each moathly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special asscasments
levied or to be levied agamst the Propcny, (b) leasehold payments or ground rents on the Property. and (c) premlums for

insurance required ur ! > insurance premium {0 the
Secretary of Housing i Pt DECrelary j, OF i an yul in WA would have been required if
Lender still held the ! Dm dBiociud um for the annual mortgage

insurance premium to Wﬁﬁﬁ; tt }i: rtgage insurance premium if
this Security Instrume N c;o r!e‘ e Secretary. Except for the
monthly charge by the ms are called "Esgrow Jtems" and the sums pa ¢ are called "Escrow Funds."
Y charge by Tﬁfe ocument 1s tllle property o

Lender may, at axy time, collegliaad Mmﬂ@mmﬂuegm aimount not to exceed the maximum
amount that may be required for Borrower’s escrow account under the Real Estate Settlement Procedures Act of 1974, 12
U.8.C. Section 2601 e/ seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time
("RESPA"), except that the cushion or reserve permitie d by RESPA for unanticipated disbursements or disbursements before
the Borrower's payments are gvailable in the account may not b¢ based on amounts due for the morigage insurance premium.

If the amounts held by Lendes for Escrow Items exceed the amounts permiited-io be held by RESPA, Lender shall deal
with the excess funds 25 required by RESPA, If the amounts of funds held by 1ender at any time are pot sufficient to pay the
Escrow Items when due, Lender may notify the Borrower and require Borrower to make up the shortage or deficiency as
permitted by RESPA.

The Escrow Funds are pledged as additional sechrity forallsions secured by this Security Instrument, If Borrower tenders
to Lender the full payment of all such sums, Borrower’s'account Sieli be credited with the balance remaining for all installment

items (8), (b), and (c) and any mortgage insuranézpremiun-instalfont that Lender has n ome obligated to pay to the
Secretary, and Lende romptly refund any excess—fitnds. to'Borrower. - Immediate to a foreclosure sale of the
Property or its acquis wler, Borrower'sageeunt shall bé etedited with e ining for all installmeats for
items (a), (b), and (c).

3. Application ( jal ler as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premmms, as required;

Third, to interest due under the Note;

Fourth to amortization of the principal of the Note;

Fnﬂh to late charges due under the Note.
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. 4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires, Borrower shall also
insure all improvements on the Property. whether now in existence or subsaquently erected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with compamcs approved by Lender, The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its opticn, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts spplied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In the event of foreclosure of this Secunty Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, ti the purchaser,

®

8. Occupancy, | ..tn\QGmm@ﬂtaflﬁ Prop. er’s Loan Application;
Leaseholds, Borrower ¢ 7 Nmmum:ﬁq m 6, princ ce within sixty days after
the execution of this Sect iy 1 1&!8 sipal residence for at least
one year after the date of x the Secreta this r 1re e hardship for Borrower,
or unless extenuating ¢ Qn?c‘ll% ﬁzi g‘gﬁ% ‘? wer shall notify Lenders of any
extenuating circumstances, BodEl sllvheolmlmet %lmﬁgstﬂeaolgdmhbsumnall) xage the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant or
abandoned or the loan iz ia default. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default if Besiowergduiing loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, not limited to, representations concerning § occupancy of the Property as a
principal residence. If this Security Instcument is on o leasehold, Borrower shall comply with the provisions of the lease, If
Borrower acquires fee titic (0 the Property, the leasehold and fec title shall not be merged unless Lender agrees to the merger in
writing. '

6. Charges to Borrower and Protection of Lendex’s'Riglits in the Property. Borrower shall pay all governmental or
municipal charges, fines snd Tmpositions that are notaasided in idrepraph 2. Borrower shall pay these obligations on time
directly to the entity which is. owed the payment, If failvizto pay weilld@dversely affect Lender’sinterest in the Property, upon
Lender’s request Borrow. ! promptly furnish to Leader receipts evidencing these payn

~ If Borrower fails to ey ments or the payments sequired by paragraph 2, rform any other covenants
and agreements containe +Instrument, of dhexe 15 d40pal proceed' ntly affect Lender’s rights
in the Property (such as hkrupfCy, 01 condemmation of to tnfor ons), then Lender may do

md p‘y Wh‘tever is nw\vum; W pLURAY Wi Varuo O a5 opeiyy auu L-vuuv( Do Rajra aas Maw o .vrvny, incl“ding payment Of
es, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an addntnonal debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate and at the option of
Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under thé Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrumeat,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi
@ -4R(IN) 19103) Page 3 of 6 Initise;
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referred to in paragraph 2, or change the amount of such payments, Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collect fees and charges suthorized by the Secretary,

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if;
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prios to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrumeat.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or nart of the Pranarty or g heneficial interast in a trust ownine all or nart of the Dfopeny. is sold or

otherwise

(i) The |
purchaser «
requiremer

{¢) No Waive
not require M

(d) Regulatio
rights in the ¢
Instrument dox

(e) Mortgage
eligible for in
and potwithsts
Instrument. A
hereof, declini
such ineligibil
of insurance is

10. Reinstatemes
Borrower's failure to |
‘proceedings are institu
bring Borrower's acco
foreclosure costs and
proceeding. Upon rein:
as if Lender had not re
has accepted reinstater

commencement of a curreat foreclosure proceed
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to insure this Security Instrument and the Note secured thereby, shall be deem

Notwitbslanding the foregoing, this option may not be exercised by Lender v
ely due to Leader's failure to remit a martgage insurance premium to the Secre!
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rower, this SecurtcyilnSticotiaud the obligations |
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future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

residence, or the
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11, but Lender does

will limit Lender's
said. This Security
ary.

ired thereby not be
' may, at its option
ad by this Security
days from the date
zonclusive proof of
1 the unavailability

in full because of
n after foreclosure
nounts required to
curity Instrument,
th the foreclosure
\l! remain in effect
ment if: (i) Lender
tely preceding the
rent grounds in the

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.
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; _12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and sgreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make sny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Notices, Any potice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable,

il o FMRCIMMEDLAS <.
sorroa NS EELCTAL L. ..

15. Borrower’s Cop

16. Assignment of -ents and revenues of the

Property. Borrower authorizes lpctr' u gﬁztc 3 i’fy‘ directs each tenant of the
Property to pay the rents (o | s% er's E:lefn@ owegclaéri%}r% mgs n tizg) ;gn, awer of Borrower’s breach of
any covenant or agreemen: 1 ihe Securitiisttumdng Horeowea il lBanecoand egive all rent: <14 revenues of the Property

a8 trustee for the benefit
assignment for additional

If Lender gives notic
benefit of Lender only, to
receive all of the rents of
Lender's agent on Lender'

Borrower has not exc
Lender from exercising its

Lender shall not be r
to Borrower. However, L
rents shall not cure or wi
Property shall terminate w

NON-UNIFORM COVE}

Lender and Borrower. This assignment of rents constitutes an abs
arity only

f breach to Borrower: (a) all rents received by Borrower shall be hel
applied to ths sums secured by the Security Instrume ader s
e Property; and (c) each (2nant of the Propeity shall pay all rents ¢
mitten demand (o the ten:

ted any prior assignment of the rents and has not and will not perfori
hts under this paragraph 16,

ired (o enter upon, take sontrol of or may@ain the Property before o
> o judicially appointed receiver-mayhde so at any time ther
lefault or invalidate @oy oiher-rigit ot remedy of Lend

recursd by the Secunity Instagment is paid in

Rl)

te assignment and not an

)y Borrower as trustee for
| be entitled to collect and
and unpaid to Lender or

iny act that would prevént

er giving notice of breach
reach. Any. application of
ssignment of rents of the

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower,

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,
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