RECQBDATION REQUESTED BY.

HARRIS BAHK—FRANKFQRT
. 88 W, NEBRASKA :
FBANKFOHT, L eom

'WHEN RECORDED MAIL TO:

HARRIS BANK-FRANKFORT
28 W.NEBRASKA =
- FRANKFORT, IL 60423

SEND TAX NOTICES TO:

SACO INDUSTRIES,INC,
17151 MORSE 8T,
LOWELL, IN 46356

 8PACE ABOVE THIS LINE IS F

L RAAATA AL

s THIS MORTGAGE I
~ MORSE ST, LOWE!
. address s 28 W. NE

‘GRANT OF MORTGAGE. ation, Grantofkmonga warranu. . of Grantor's right, ttle, and Interest
In and to the following des T}n&ts:ﬁamu %‘1 ortakios buicngs, lmpr&mrrlgnh and ;o

s, rights of way, 4< eppa fog ights e, ﬂ‘ hi
~ ‘:g:iss?s")?znégother wag‘s Am;s hd &{ﬂwa mm#wm am'% d, ‘
- malters, cated inL County. tate of Indiana (the_ eal pperty"
:,7 i i ﬂERs r _"“VIS “k’—,\ ol i 8
uOLgth; INDI

mortgagn. the F: sfty lnctu : (@) all ¢ nslons. I: oveme s, substtules, replacements, renewals, and additions lo'
{b) &! Tants, procoads, income, and profits rom any of the other property describod; and- (c) (b) ell awards, paymenis, .
m;blu. /€0 slon of ‘m o the pro, yde ;ed,fin’c ln’g lns‘uranoew demnation;-tort claims, and other
iroe o . ! ey Gt
. Gmntar pmnﬁy tsstgm' &ndor al of Gfantor’s ﬂght uﬂe. and lma'asl In and to nu leases of tho Properb

- addition, Granlor qmnis tolLendera Uniform Commercial Codasscurty inlarési in the Personal Pfoperty and Rer

DEFIRITIONS‘ The Movw g Wwordeg shail have |ho following msanungs wher used in lhls Moﬂgngo. Torms ©
ha , , d

N

- Guarantor. The wor 8
- connection with the Ir

Improvements. “The word "lmpmvements' means and ingl \des wnhout imitation al ax!stlng and luturo lmprovemenh,
structures, moblie homes nfﬁxad on the Hea! Property. fac&lmes. ditions, feplacements and other censlructl

! fags, cost of collection and costs of foreclosure, togeihér with lnteres
The Nen 0 hls ortgage shall 1 not exceed at any one tl

,ngage" The word "Modgaqa méans ws Modgaga batween Grantor nnd Lander. and Inci ’ e
nlerest provisio relating lo the Pers Property and Rents. i i

Wy ; ;
all ranewals o, nxtanslons of, modifications of, refinancings of, consolidations
IRANTOF ONTAINS A VARIABLE ‘TEREST RATE.

quip|
hereaner a!tache or: nfﬁxo fothe R Properiy. together with:all accessions, parls
' th all ds (including wﬂho

‘Words "Related ‘Documents” mean and Include without limiation. a) promissory noles, credit agroer
' curlty , mortgages, deeds of trust, and all olher lnstrumen
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documents, whether now or hareafter existing, executed in connection w!ﬁ#ujndebbdness.
grcmo. The word "Rents" means al present and future rents, revenues, Incoms, issues, royatties, profis, and ther benefis derved kom the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTERESY IN THE RENTS AND PERSONAL PROPERTY, 18
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: '

PAYMENT AND PERFORMANCE. Except s olherwise provided in this Morigage, Grantor shall pay o Lendar 83 amounts secured by this Merigege
as thoy become due, and shall strictly perform all of Grantor's obligations under this Morigage. '

POSSESSION AND MAINTENANCE OF THE PROPERTY, Granlor agrees that Grantor's possession and use of the Prop«fy shal bo governed by the
following provisions:

Possession and Use. Until in default, Grantor may remain in possession and conirol of and operale and manage the Property and collect the
Rents from the Property.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition and promptly perform all repaks, replacements, and maintenance
necessary (o preserve its value, S

Hazardous Substan ot D aned releass,” as used In this
Mortgage, shall have 2 3 1 e Lomprenensive environgonial § n, and Liabliity Act of 1980, as
amended, 42 U.S.C > mmmg s N of 1986, Pub. L. No, 99-499
("SARA"), the Hazarc \Asporid 5 SC: , tmlm 5 » and Recovery Act, 49 U.S.C.
Section 8901, of sat plicablafs d 0 B of the foregoing. The torms
"hazardous wasle® a P &%ﬁﬁﬁ@éf %nd pot roducts or any fraction thereof
and asbesios. Gran wnis and‘watrahis’lo 5 u : for's owrise ¢ Property, thers has been no

180
nd (a
use, generation, man “ 8, tremthmspml. rolease or thepalened release of any hazai v r subsiance by any person on,
under, about or from the Propedy; t sR alai, dnie bellave ﬁ a0, except as previously disclosed o
and acknowledgod by | 5 In writing, () & , genezation, manufa , slorags, mt t, disposal, re'oase, or threalened reiease of any
hazardous waste or gubslance on, u @ yﬂﬁﬁo occupants ¢ Property or (i) any actual or
threatenad itigation o« clalma of any kind by any person relsting fo such matters; and (c) Excepl as previously disclosed to and acknowledged by
Lender in writing, (1) noilher Grantor nor any tenant, contractor, agent or other authorzed user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardoy I bstance on, undar, about or from the Property () any such activity shait be
conducted in compliance with ¢/l applicable fedaral, stats, and locs! laws, regulations and gidinances, Including without §mitation those laws,
ragulations, and ordinances described above. Grantor aulhorizes Lender and s agents to enter upon the Properly to make such inspections and
tests, at Grantor's sxponge, as Lender may daesm approprials to delermine cormpliance of ihe Proporty with this section of the Mortgags. Any
inspections or lests mada by Len hiat be for Lender’s purposes only and shall not be create responsibliity or lability on the
part of Lender lo Granlor or to any olh wson. The representations and wanmanties contained herein are bassd on Grantor’s due ditigance in
investigating the Proparty for hazardous weasle and hazardous subsiances, Grantor hereby (a) releases and walves any future claims against
Lender for indemnity or conlibullon in the ovenl Grantor bacomes fable for cleanup or other costs under any such laws, and (b) agrees to
indaemnity and hold harrdess Lender ag L any and ail claims, losse bilities, damages, penaities, and expensos which Lander may directly or
indiractly sustain or pulfar resulling i @ bresch of section of tie igage or as & consequence of any use, generation, manufacturs,
storage, disposal, releasa or threalenad releass occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have beon known o Grantor, The provisions of this-3sclictief the Morigage, Inchuding the obligation lo indemnify, shall survive the
payment of the Indek: ags and the satisfastion and recanvayencs ofittadien of this Morigage and shall not be sftected by Lender's acquisition

of any intersst in the Froperty, whelther by loreciosure or Sibadwise.

Nulsance, Waste. ( i shalt nol cause, conduct orparmit any auleancésnor commit, permit, or suffer ar pping of or wasta on or fo the
Property or any porli p erty. Without imiting.itie generdlity of theferegoing, Grantor wif 1 or grant to any other party the
right to ramove, any | wals (Including ofl and gas), soi,-gravelor rock products without the pris nsent of Lender.

Removal of Improve I not demolisFi-of removs 41y Indprovemaents from i+ e out the prior written consant of
Lendar. As a conditi } 1 improvements, Landzr mdy require Grantor tc Ve atistactory to Lender 1o replace
such Improvements y of at least equal valvG; ‘

Lender's Right to E agents And representanves may enter upon if reasonable imes lo attend lo
Lender's Interests ant o i I this Morigage.

Compliance with Governmental Requirements. Grantor shak promptly comply with all laws, ordinances, and reguiations, now or hereafler in
eftect, of all governmental authorities applicable fo the use or occupancy of the Property, including without limitation, the Americans with
Disablities Act. Grantor may contest In good faith any such law, ordinance, or regulation and withhold compliancs during any proceeding,
Including appropriate appeals, 80 long as Grantor has notified Lender in writing prior fo doing 80 and so long as, in Lender’s sole opinion,
Lender's interests in the Property ars not jeopardized. Lender may requirs Grantor fo post adsquats security or & sursty bond, reasonably
satistactory to Lender, to protect Lender’s interest. ‘

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
sol forth above in this section, which from the character and use of the Properly are reasonably necessary 1o protect and presarve the Property.

* DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of ail or any part of the Real Properly, or any Interest in the Real Property, A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold Interest with a term greater than three
(3) years, lease~option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land frust hoiding fitie to the Real Property, or
by any other method of conveyance of Real Properly inferest, If any Grantor is & corporation, parinership or imited llabliity company, ransfer aiso
includes any change in ownership of mors than twenty-five percent (25%) of the voting stock, partnership Interests o limited llabllity company interests,

- as the case may be, of Grantor. However, this option shall.not be exercised by Lender if such exercise is prohibited by federal law or by indiana law.

TAXES AND LIENS. Tha following provisions relating lo the taxes and lians on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and In all events prior to delinquency) ali taxes, payroll taxes, special taxes, assessments, water charges
and sewer sarvice charges levied against or on account of the Property, and shall pay when due afl claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of afl fiens having priority over or equal 1o the interest of
Lender under this Morigage, except for the llen of taxes and assessments not due, except for the Existing Indebledness referred to below, and
axcep! as otherwise providad in the following paragraph,
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Right To Contest. Grantor may withhold payment of any tax, sssessment, or clgim in connection with 8 good faith dispute over the obligation to
pay, so long as Lender's Interest in the Property Is nol jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises or, if a lien Is filed, within fifteen (15) days afler Grantor has notice of the filing, secure the discharge of the ien, or if
requested by Lender, depasit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sutficlent
1o discharge the lien plus any costs and attornays' fees or other charges that could accrue as & result of & foreciosure or sale under the lien. In

any contast, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against ihe Property, Grantor shall
nam Lendar a3 an additional obligee under any surely bond furnlsheJl in the contest proceedings. vk aguinstthe Fropery. Cr

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shal

;uthzridzyo the appropriate governmental officlal o deliver to Lender st any lime a written stalement of the laxes and assessments against the
roperty.

Notice of Construction. Grantor shall notify Lender al least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic's lien, materialmen’s ien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $10,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all lmprovements on the Real Property in an amount sufficient to avold application of any
cairsurance clausa, and with o standard mortggges clauss-In-favor of Lendor—Brantor shatl also procure and maintgin X

liability insurance in suc Y y req N 1Sureds in suc hbﬂllvvi:llurlm

policies. Additionally, G ) Wm I Interruption and boller insurance
as Lender may require. @ ,am i'Sm
)

reasonably acceplable lo Lendar,

;5
Grantor shall deliver to L om each Insur n a st Y fation'{} /il not be cancelled or diminished
without & minimum of e ¢ mﬁﬁﬁfm 5 or's lisbility for fallure 1o give such
8ok omisston o delest ! Crafios or am ol SOuIG ihe_ el Property &1 Ay B prome 1ocsing o oy e iy way b
. OMISSION OF Gola ar an or person, 0 eal Fri atany time b b an Area na! y
Firedor of 'm? hiw o m&ﬁﬂﬁmm}ﬁwt ﬁiafa CBHntd? Bgroes Lo oblain and maintain Federal Flood
nswrance, 1o en

el
uth insbirance Iy n n i fonthe term of the toan and for the full unpaid principal
balance of the loan, or the maximum mmmnﬁmﬂ&m&eﬂ A AL e eeep "ok

Application of Procee Grantor shall promptly notify Lender of any less or damage lo the Property I! the estimaled cost of repalr or
replacement exceoads $£,000.00. Lender may mal of of Toss If Grantor fals lo do so within fifteen (15) days of the casualty. " Whether or not
Lender's security is impaired, Lencer may, al lls eleclion, apply the proceeds to the reduction of the Indebladness, payment of any lien affecting
the Property, or the restoration and repalr of the Property. If Lender 6'acts 1o apply the proceeds o restoration and rfepair, Grantor shall repalir or
replace the damaged or destroyed improvements In a menner satisfaclory lo Lender, Lender shali, upon galistactory proot of such expenditure,
pay or reimburse Grantor from the p) ds for the reasonable cos! of repalr o« rastorat of Is not In default hereunder. Any proceeds
which have not been ditbursed within 180 days after tholr recelpt and which Lender has noticommitied to the repair or restoration of the Property
shall be used first to pay any amount owing 1o Lender under this Mortgage, then lo prepay accrued interes!, dnd the remainder, If any, shali be
applied to tge principal balance of (haindebledness, If Lender holds any proceeds afier payment In full of the Indebledness, such proceeds shall
be paid to Grantor.

Unexpired Insurance 8l Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Mortgage at any trustee's sale or other sale held under the prowvisfons ofihis Morlgage, or at any foreclosure sale of such Property,

Compliance with Existing indebledness. During the peded inwhich-any Exsting Indebledness described balow Is in effect, compliance with the
insurance provisions containad inthe Instrument evidencingsuch Existing Iidebledness shall constitule compliance with the insurance provisions

B

under this Morlgage, lo xent compliance with theftsrms of-this=Mortgega would constitute a dupfi of insurance requirement. If any
proceeds from the insu ome payable on loss,the provisions:in I ortgage for division of shall apply only to that postion of

"~ the procenads not payab o ot ihe Existing Indebtadness, O .

- Grantor's Report on ir 5 raguest of Lendes, howsver notimars than onoe i you

“existing policy of Insurdi Yhe name of the Instirac)) (b ha'tsks Insured; ( Mcy: (d) the property insured, the
then current replaceme P and the mannar ol determining that valt ration date of the policy. Grantor
shall, upon request of L gle placement cost of the Property.

TAX AND INSURANCE RESERVES. Subject 1o any limitations set by applicable law, Lender may require Grantor fo maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient to produce, at least fileen (15) days before due, amounts at least equal to the taxes, assessmants, and Insurance
premiums to be paid. [f fiteen (15) days before payment is due the reserve funds are insufficient, Grantor shall upon demand pay any deficiency to
Lendar. The reserve funds shall be held by Lender as a general deposit from Grantor, which Lender may satisty by payment of the laxes, assessments,
and insurance premiums required to be paid by Grantor as they become due. Lender shall have the right lo draw upon the reserve funds lo pay such
items, and Lender shall not be required to determine the validity or accuracy of any item before paying it. Nothing in the Morigage shall be construed
as requiring Lender to advance other monies for such purposes, and Lender shall not incur any liability for anything it may.do or omit to do with respact
to the reserve account. All amounts In the reserve account are hereby pledged to further secure-the Indebladness, and Lander Is hereby authorizad to
withdraw'and apply such amounts on the Indebtedness upon the occurrence of an Event of Default.: Lender shall not be required to pay any interest or
earnings on the resarve funds unless required by law or agreed to by Lender In-writing. Lender does not hold the reserve funds in trust for Grantor,
and Lender is not Grantor's agent for payment of the taxes and assessments required to be pald by Grantor. . ... . ..., ...

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Morigage, including any obligation to maintain Exigling Indebledness

-in good standing as required below, or if-any action or proceeding is commenced that would malerlally affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall-not be required to, take any action that Lender deems appropriale. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at
Lender's option, will (a) be payable on demand, (b)be added to the balance of the Nole and be apportioned among and be payable with any
instaliment paymants to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or (c)be
treated as a balloon payment which will be due and payable at the Nota's maturily. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of the defautt.
Any such action by Lender shall not be construed as curing the defaull 5o as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
sncumbrances other than those set forth In the Real Properly description or in the Existing Indebtednass section below or in any tile insurance

=
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policy, title report, or final title opinion issued In favor of, and accepled by, Lonc;l lnr cﬁ'ocﬂo with ; onga 0 (&) Grarior has fhe'
right, power, and authority 1o execute and deliver this Médgago fo under? ' Morgace, 40 (o) Grankor hes o Mt
Defense of Title, Subject to the exception in the paragraph above, Granior warmants and will forever defend the titie operty

lawiul claims of all persons, In the event any action or proceeding Is commenced that questions Grantor's title or the Cntf:rm 5(' m'm t?\:
Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shal be

enlitied to participate in the proceeding and lo be represented in the proceeding by counsel of Lender's choice, deliver,
cause to be delivered, 1o Lender such instruments as Lender may request from gng{o time to permit such :wsr?!dpaﬂm;.“? &.m w o

Compliance WIth Laws. Grantor warranis thal the Property and Granior's operty \ ‘
ordinances, and regulations of governmental authorities, ey ramors (e o the P vy comples win o4 ousing sppicabie laus,

EXISTING INDEBTEDNESS. The following provisions concerning existing Indebtedness (the "Existing lndoblidnest') are 8 pant of this Morigage.

Existing Lien. The llen of this Morigage securing the Indebtedness may be secondary and inferior. Grantor expressly covenants and

prior, to
pay, or see lo the payment of, the Existing indebledness and to prevent any default on such indeb ' Instoume
evidencing such indebledness, or any default under any security d:;umgms lgr such Indobggness 100, 47y efaul undor the inetrumonts

Defauit. if the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made

ng&db?:gs’:c“h mﬁt’m' ge s,hm':!g he. det:auuofofc.ur deurnder the tnstrume?g securing such hdebhdnmnn&m‘ ng‘mo“mwwod bmyﬂn ”:ﬂt;
, then, & on nder, the Indebt become immedia! '

payable, and this Morigage shal be In defaull, — bledness secured by this Morigage shal become immediaiely dus and

No Modification. Gra ot 60U '
o g g Aher securtly agroement which
et G v crk i
re 2 { reement iritten consent of Lender,
CONDEMNATION. The foll " T i aig e Ma
Application of Net Pr {4 mmm the Hmoﬁﬁmmmn proce by any proceading or purchase
[

in Hieu of condemnatiol f at iis election require that alt or any portion of the net proceeds s be applied o the Indebtedness

or the repair or restoration of the’ Brdpanty. Prossess olines visia ehalmeaihe iy
and attorneys’ fees Incurred by kender in Eon;jﬂon th the condemnatio QT 88 Resonetio cost, wpemes
d

Proceedings. If any procaeding In co M ;&W“ﬁﬂm‘; in writing, and Gr

: ) , and Grantor shall promptly take such

:m‘e ;s' ;n;zfg;pm : g: :ce;:g‘d the ?:iort\) and obtaln'gtmjeI m::hard. Grantor may be the nominal pmr)"gin such proceeding, gut ngyder shall be
! na and to be represented in the proceeding by counsel of its own choice, and Gra I

be delivered to Lender such inslrun mayt it from ime to per ticipatio nior wil de lw. o causs lo

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITI ina to covernmental
and charges are & part ot'th ooay HORITIES.| The following provisions relating to} governmentgl taxes, fees

Current Taxes, Fees and Charges. n request b ender, Granior shall ©xocute sl ants in addilion t

s nder, Granior n o this Morigage and take
xxh:;avz gf;;:ﬂ;:goge u:uestt?’d bx“ lr.’a..l to parfe'c 1d cc‘:ntim .ender's on the Raa!l Property. Grantor shail relmburseg L%ndef for all

' , together all expenses incurred in recording, perfecting or continuing this Mortgaga, including without timitati |
{axss, fees, documenlary slamps, and other charges for recording or -lgrinn , Mgorlga ’ ‘ ding without imifation o -5

Taxes. The following il constilule taxes'to which this saction applies:,_(a) asspecific tax upon this type of Morigage or upon all or any part of *
the Indebledness securad by this Mortgage; (b) a specific tax on Grantor which Grantor Is authorized or requir :g dgoduct f?om payment); %n the
indabledness secured by this type of Morigage; (c) a tax on thisYpe'oMorigage chargeable against the Lender or the holder of the Note; and
{d) a specific tax on ali-or any portion of the Indebladness opdn. paymenty prprincipal and interest made by Grantor.

Subsequent Taxes. 1 any tax to which this section applias’is enacted subsaguent to the date of this | fge, this even!
‘ & . g shall have the same

effoct as an Event of { {as defined below), and Landeér may-axercisa anvior all of its available ramedi an Event of Default as provided

below unigss Gnqtor 2} pays the tax before it-becomes-dalinquantyor- (b) contests the fax az | above in the Taxes and Liens

saction and deposits w e o a sufficiant corporste stiretyond or ofher security satis OF ,
SECURITY AGREEMENT; STATEMENTS. Thefollowing pravisions velating to this 4G rity agreement are & part ot this
Morigage. o SR, AN L T i

Security Agreement. 1 consHtute a security agroament to the exter! an stitutes Mxiures or other personal

property, and Lender ¢ ts ed from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing stalements and take whatever otner action is requested by Lender o
perfect and continue Lender's security interest in the Rents and Personal Property. Granlor hereby appoinis Lender as Grantor's attorney in fact
for the purpose of executing any documents necessary to perfect or continue the security inforest granted in the Rents and Personal Properly.
Lender may sign and file financing statements without Grantor's signature. In addition o recording this Mortgage in the real property records,
Lender may, at any time and without further authorization from Grantor, file executed counterparts, coples or reproductions of this Morigage as a
financing statement, Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon defautl,
Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient fo Grantor and Lender and make it avallabie 1o
Lender within three (3) days afler recelpt of written demand from Lender. : : - : :

. Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which Information concerning the security Interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as siated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will causs 1o be
made, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, financing statements, continuation statlements, Instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continus, or
preserve (a) the obligations of Grantor under the Note, this Morigage, and the Relaled Documents, and (b) the liens and securlty Interests
created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unigss prohibited by law or agreed to the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this

paragraph.
Attorney-in~Fact. it Grantor fails to do any of the things referred to In the preceding paragraph, Lender may do so for and in the name of
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Grantor and at Grantor's expense, For such purposes, Grantor herpby krevocably appoints Lender as Grantor's attorney-in~tact for the purpose
of making, execuyting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 10
accomplish the matiers referred to in ihe preceding paragraph. : Lo

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, and otherwise performs all ihe obligations imposed upon Grantor under this

Morigage, Lender shall execule and deliver lo Grantor a suitable satisfaction of this Morigage and sultable stalements of termination of any financing

siatement on file evidencing Lender's securily interest in the Rants and the Personal Property. Grantor will pay, if permitted by applicable law, any
. feasonable termination fee as determinad by Lender from time fo time. ‘ T e

DEFALLT. Each of the following, at the option of Lender, shall constitute sn event of default {"Event of Default”) under this Morigage:
Detaull on Indebtedness, Fallyre of Grantor 1o make any payment when due on tha Indebledness.

Default on Other Peyments. Failure of Grantor within the time required by this Morigage 1o make any payment for taxes or insurance, or any
other payment necessary fo prevent filing of or to effect discharge of any lien.

Compliance Default. Failure lo comply with any other term, obligation, covenant or condition contained In this Mortgage, the Note or In any of the
Related Documents. If such a failure is curable and if Grantor has nol been given a notice of a breach of the same provision of this Morigage
within the praceding twelve (12) months, # may be cured (and no Event of Default will have occurred) # Grantor, after Lender sands written notice
demanding cure of such fallure: (a) cures the fallure within filean (15) days; or (b) if the cure requires more than fiteen (15) days, immediately
Inltiates steps sufficient to cure the fallure and thereafier continues and completes all reasonable and necessary steps sufficlent to produce
compliance as sgon as reasongbly practical, . e e e e . . R .

False Statements. A y rantor under this Morigage
Note or the Related Do Gm ob:@m m 8 Jrnished, SR the
Insolvency. The dissc tibn of t i ? sinvss, the insat , ihe appointment of a recelver for
any par of Grantor's p JeSigan ) i n.' o ommencement of any proceeding
under any bankruplcy o) N inst G ﬁ !

Foreclosure, Forfeltu C epcement of foreclosure or forfeiture proceedings, whether by [udis seding, sel-help, repossession or
any other mathod, by any cre o t AAY PRIt g)ﬂﬂ?ﬂ: P0£ Nowever, this subsection shall not apply
in the event of & good fsith dispute by Gﬁntor tq the yﬁ%y o raasom ness oOf the clalm which is ihe tasls of the foreciosure or forefeiture
Erao%eeding. provided ifia! Grantor givel et Cnblic® aNgCHYlaim €1C A erves or & surely bond for the claim satisfactory to
naoar. '

Breach of Other Agrecment. Any breach by Grantor under the lerms of any other agreement batween Granior.and Lender thal.ls nol remedied
within any grace period provided 1! sluding tion any ag ant conc Q 'debtedness or other obligation of Grantor to
Lendar, whether exisfing now or later, R P e

Existing indabtedness. A default shall occur under any| Existing Indebledness or under anv ins nent on the Prdﬁorty‘ uéhdnb_rlny Existing
indebtednass, or commancament ol it or other action to foreclose any existing lien « opery. o v R

Events Aftecting Guaranior. Any of tha proceding evenis occurs with respect to any Guarantor of any of the Indebledness or any Guarantor dles
or bacomes incompetent, or revokes or dispuies the validity of, or llability under, any Guaranty of the Indebtednoss. Lender, atits option, may, but
shall nol be required ¢, parmit the Guars +'s eslate to assume uncondilionally the obligations arising under tha guaranty in & manner satisfactory
1o Lender, and, in dolng =0, cure the Eveni of Default.

Adverse Change. A malorial adverse change occurs in Grantorsifingnclal condition, or Lender believes the prospect of payment or performance
of tha Indebtadness is impairad.

insecurity, Lender In good falth deems liself insecure.

RIGHTS AND REMEDIES “CAULT. Upon the occurrgnce of any Event of Default and at any time (hese Lender, at its option, may exercise

any one o more of the follo N and remedies, in ad<iioe to any other righis 9r remediss proviced Ly
Accelerate indebledn ¢hell have the rightat ite option ‘withoul natioe to Grante (o

" _and payable, including n penalty whic Gfentq wolld cereqyred lopay. < :

UCC Remedies. With w part of the Perstital ?ropeﬂy, Lender shall have amedies of a seciired party under

the Uniform Commerci

co“ec' Ren“. Landol Jan HavD U ingin, WiliQut NOUCe W araiion W axe pUNUaﬁ;vn Vi ey vpelly aliv m)"GCt 'he Rents. |M|Ud|n9 GIY\OUMS

past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In furtherance of this right, Lender

may require any tenant or other user of the Property to make payments of rent or use fees directly fo Lender, if the Rents are collected by Lender,

then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of

Grantor and fo negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall

salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may axercise its
- rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right lo have a recelver appointed'io take possession of'all or any part of the Property, with the power to
protect and preserve the Property, lo operate the Properly preceding foreclosure or sale, and lo collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against tha Indebledness. The recelver may serve without bond if permitted by law.
Lender's right to the appoiniment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. o _

" Judiclel Foreclosure. Lender may obtain a judiclal decrse foreclosing Grantor's interest in all or any part of the Propedy.

Deficlency Judgment. With respect to any Grantor who also is personally llable on the Nole, Lender may obtain a judgment for any deficiency
remaining in the Indebtedness due to Lender atter application of all amounts recsived from the exercise of the rights provided in this section.
Other Remedies. Lender shall have all other rights and remedies provided In this Morigage or the Note or available atlaw or in equity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to seli all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitied to bid-at any public sale on all or any portion.of the Property. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is to be made. Reasonable notice shall mean notice given at least

P
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tan (10) days belaie the lime of the sale or disposition,

Walver; Election of Remedies. A walver by sny party of 8 biesch i & proMion (f B Mww 750 BN L8 8 Wl A A S B
party's rights otharwise 1o demand strict compliance with that provisicn or any other pro/sion, A Ly L & pudvn poy sty gl ot
exclude purault of any other remedy, and an elaction to make expendiures of take 82800 19 periorm a4 CLiigetiun of Grpety i Ve gy
afer fallure of Grantor 1o perform shall not atfect Lender's right 1o deciare 8 detautl end sxercice lis remedes Wrde s Vo, '

Altorneys’ Fees; Expenses. if Lander institutes any suit or action to enforce any of the lrms of this Morigage, Lender shel Le ertiied IS ssome
such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on any sppeal. Whether o not any Couwt ackon is invaing?, of
reasonable expenses incurred by Lender thal in Lender's opinion are necessary at any §me for the protection of i o ¥ eriorogerert of
its rights shall bacome a part of the Indebledness payable on demand and sha¥ bear interest from the dsle of expenciture Nt repaid of the rsle
provided for in the Nole. Expenses covered by this paragraph inciude, without imitation, however subject to sny kmits under appicatie law,
Lender's attorneys’ fees and Lender's legal expenses whether or not there is a lawsull, including attorneys’ fees for bankrupicy DIOCesdings
(including efforts 1o modify or vacate any automatic stay or injunction), appeals and any anticipated post-judgment colisction services, the cost of
searching records, oblaining title reports (Including foreclosure reports), surveyors' reports, and appraisal fees, and fitie insurance, 1o the exient
permitied by applicable law. Grantor aiso will pay any court costs, in addition fo al other sums provided by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, Including without imitation any notice of defaut and any notice of
sale o Grantor, shall be In writing, may be be sent by telefacsimilie, and shall be effective when actually deliversd, or when deposited with @ nationally
recognized overnight courler, or, if mailed, shall be deemed effective when deposited in the Uniled States mal first class, registered mal, postage
prepald, directed to the addresses shown near the beginning of this Morigage. Any party may change its address for nolices under this Morigage by
gMng 'm' Wl'mﬂﬂ noﬁ:- Sa Maa wbbnas oovdloa “‘P""‘“ TS B T SN B Y S _‘n\\ ta 4. [ T T .dm. “ mb. of MM °'
foreclosure from the hold: shown near the beginning of this

Morigage. For notice pury e Q[qg % i& ore

MISCELLANEOUS PROV lewingmiscellaneo !r'oﬂona @ a part of this Morigag
Amendments. This g /ATt | Bonkl effiirefnders agreement of the parties as {o the
matters set forth in tl «MWeﬁoEm Do offech given in writing and signed by the

party or parties sougl c :Fﬁd,or nd by the alteration pr nan::ﬁ‘dmam.
P o E§

AnnuslRepors. 1 1 B ks GG TSRS S B 1 12 Lanow,uponreves, o it
emen operating Ing "o and der shall require.
:\\:al operating Inc%fr vhalt ;mn'm &%@Mﬁﬁpﬁwmgﬁm rr‘n:‘go i z»:nocﬂon wi.trs\ ”:: op:mﬁorr\.gf lrh.o

Applicadbls Law. This Morigape has been i fo Lender o reepted by jer [n the Siale of lilinols, Excepl as set forth
hereinafier, this Morigage shall he governed by, consiiued and enforcad in accordance with the laws of the State of illinols, except and
only fo the extenl of procedural malters related o the perfrction and enlorcement by Lender of its rights and remedies against the
Property, which maliera shall be poverned by the laws of the Stale of Indiana. However, In the sven! that the enforceability or valldity of
any provision of thlx Mortgags langed or questioned, such provigion shall 4d by whichever spplicable state or federal
law would uphold or would enforce such challenged or quastioned provision. The loan irsnsaction which is evidenced by the Note snd
this Mortgage (which sacures the Note) has been ppplied for, consldered, 2pproved and made in the Slate of iinols. Lender and Grantor
hereby walve the right (o any jury trial In any action, proceeding, or counisrclaim brought by sither Lendsr or Grantor against the other.

Caption Headings. plion headings in this Morigage are for convenience purposes only and are not 1o be used to interprat or define the
provisions of this Motigage.

Merger. Thero shall be no merger of the Interest or eststo’ersaled Bydnis Morigage with any other infere<t or estate in the Property at any time
held by or for the bena(ll of Lender in any capacity, withGuit\he Wiidan Coneant of Lendar. -

Multiple Parties; Co ste Authority. All obligations of/Grantor under 8¥a Mortgage shall be joint an seral, anc all references 10 Grantor
shall mean each and Sranlor. This means that sach of the persons sighing below is responsibis f sligations in this Morigage.
Severabliity. i a c mpolent jurisdiction knds any provision jof this Mortgags to { nanforceable as to any person or
circumstance, such fi o for thal proviston invalid or unsnforcaable as to an 4 ircumstances. 1t teasible, any such
offending provision ¢ 0 be modified to ba within the hmits oV enforceability or v if the oHending provision cannot be
80 modified, it shall b other provisions oi thig Moridageinall other respects ind enforceabls. . . . ., .
Successors and As: ligitations stated In ThisMorigage on ransfer his Morigags shall be binding upon
and inure to the ben it ited in & person other than Grantor,

Lander, without notica to Granlor, may deal with Grantor's successors with referance to this Morigage and the Indebladness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or fabifty under the Indebtedness.

Time s of the Essence. Time Is of the essence in the performance of this Morigage.

Waivers and Consents. Lender shall not be deemed to have walved any rights under this Morigage (or under the Related Documents) uniess
such walver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as & walver o:
such right or any other right. A walver by any party of a provision of this Morigage shall not constitute a walver of or prejudice the pmy':w righ
otherwise to demand sirict compllance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Grantor's obligalions as o any future transactions. Whene:fler
consent by Lender is required In this Morigage, the granting of such consent by Lender in any instance shal not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO IT$ TERMS.

GRANTOR:
SACO INDUSTRIES,INC.
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This Morigage was drefted by: HARRIS BANK-FRANKFORT

'CORPORATE ACKNOWLEDGMENT

" Illinois v Perrorreos

STATE OF ) 'OIJICIA’% SEAL®
ary Kozle!
Will )88 Notsry Fublic, State of lilinols

COUNTY OF __ ) My Commission Expires 1/26/97
Onthis _ 12th gqy ¢ ) . _ g wsonally appsered RONALD P,
BERGSTROM, PRESIDENT M m > 1 agents of the corporation that
executed the Mortgage and o 'Mor g, doads i, by authority of its Bylaws or by -
resolution of its board of dire #es and pur, norized to execute this Morigage

and in fact executed the Mor

By )7«{«'/14/// f

w4 oo 4 ® N
IH Pocumeint 1s the pro ”eﬁfz |
Notary Public in dd for the State of lfﬁ noil s ke My E missl !xplr \? ans

LASER PRO, Reg. U.8. Pal. & T.M. Of

N

8. 3.200 (c) 1995 CFi ProServices, Inc. Allrightsreserved. (IL-G03 E3.20 F3.20 P3.20 SACO.LN]

qmomd. and on oath staled th
O OFFICIAL!

Frankfort, IL
"y 26, 1995
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