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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appuricnances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property is ungncumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.,

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when duc the
- principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for; (a) ycarly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Propcny, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
" any; (e) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the paymcm of mortgage insurance prcm;ums. These items are called "Escrow Items.”

* Lender may, at any time, c der for a federally related

mortgage loan may requirc um ﬁ ocedures Act of 1974 as

~ amended from time to time AMﬁ ﬁlﬁm; la to the Funds sets a lesser

- amount. If so, Lender may &m : ser amount. Lender may

-+ estimate’ the amount of Fun w the ni%d ates of future Escrow Items or
otherwise in accordance with apph TH

... 'The Funds shall be held i stitution whosel&erp%su? grelﬁsgégb?{ &% a ncy. 1n=. nentality, or entity (including

- Lender, if Lender is such ¢ institution) thie :I:gﬂkw@ TyaaBano Shall apply. the Funds to pay the Escrow

Items, Lender may not charge Borrower for holding and applying thc Funds, annually analyzing the cscrow account, or verifying

the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicablc Taw permits Lender to make such a charge.

*_ However, Lender may requirc Borrower to_pay a-one-lime-eharge (oran independentreal csiale tx reporting service used by

- Lender in connection with (his loan, unless applicable law provides otherwise, Unlcss an agreement is made or applicable law
. requires interest 1o be paid, Lander shall not be requircd to pay Borrower any intes raings on the Funds. Borrower and
Lender may agree in writing, however, thav.intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
~annual accounting of the Funds, showing eredits and debits to the Funds and the purpose for which cach debit to the Funds was
- made. The Funds are pledged 48 addiui scurity for all sums secui this Security Instrument. : : i
If the Funds held by Lender exceed the amounts permitted 1o be held by applicable law, Lender shall account to Borrower for
“~the excess Funds in accordance with the requirements of appheablg’taw. If the amount of the Funds held by Lender at any time is

" not sufficient to pay the Escrow Items when due, Lenderiimy: 30 nolfy Bomrower in writing, and, in suCh case Borrower shall pay
- 10 Lender the amount neccssary 10 make up the defRiSrey. Borrowereshall make up the defict in no more than twelve
“ monthly payments, at Lend >discretion. : .
Upon payment in full ¢ secured by this Seeurity Instrument,-Lender shall pron d to Borrower any Funds
== held by Lender. If, under | i.ender shall aciuire~or schfthe Property, I cnde acquisition or sale of the ...—-

- Property, shall apply any ! ender at the tintéZofteaqiisition or sale as the sums secured by this
Security Instrument. ‘

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest duc; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
-~ which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promply furnish: to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. B

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the licn; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions sct forth above wim@ g),ﬂ'ays of the giving of notice. ;
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ents, may no longer be rcquired, at the option of Lender, if MOrigage insurance coverage (in the amount and for e period

l&ndcr requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the

prenn_ums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior  an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other aking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediaiely before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender othe g M shall be applied to the

sums secured by this Secur mm 1

If the Property is aba FOWeL Or il %§rw»~ I 10r offers to make an
award or setile a claim for Je&m Tmmmlm otice is given, Lender
is authorized to collect an Cr ©f, | \. r to the sums secured
by this Security Instrumen! st

Unless Lender and Borror ﬂ’\lc‘r]:é;lsc agrcc mn wnuneni):r %gpﬁcla&r%nlc))r pr £0J9’pﬂn0lpa 2Ll not extend or postpone
the due date of the monthly payments refefil %Eﬂ @it of such payments,

11, Borrower Not Re .ed Forbearance By Lender Not a Waiver Extcnsxon of the time for payment or modification

of amortization of the sums secured by this Security Instrument granted by Lender 1o any suce essor in intcrest of Borrower shall
not operate to release the ility Bl thesos ginal Boiiow ciy@i BOITOWCE 8,SucCessors in inieiest. [ ender shall not be required to

. commence procecdings against any suceessor in inlerest or refuse to extend time for payment or otherwise modify amortization of

~ the sums secured by this Sccurity Insirument by reason of any demand made by the original Borrawer or Borrower’s successors
"in interest. Any forbearance by Lender in.cxeroising any right or remedy shall not be # waiver of or preclude the exercise of any
nght or remedy. . : g o

0 112; Successors and Assigng Bound: Joint and Several Liability; Co-signers. The covenants and  agreements of  this
Security Instrument shall bind and benefit'the successors and assigns of-lender and Borrower, subjcct to the provisions of
“. paragraph 17. Borrower's cavenanis and agreements shall hejoini and several. Any Borrower who co-signs this Security
~ Instrument: but does not cxccute the Note: (a) is co-signmig \his-Security. Instrument only to morigage, grant and convey that

" Borrowers interest in the Property under the terms of i Securily Instrment; (b) is not personally obligated to pay the sums
© 7 secured by this Sccurity [ went; and (c) agrees thatkender-and-any ofher Borrower may agrec i nd, modify, forbear or
" make any accommodation: racd 10 the terms of 1S Security Instrurient or the Note without ower’s consent,
13, Loan Charges. secured by this Security Instrument i subject to a law » aximum loan charges,
*and that law is finally intc e interest or otierloanehatges collected or (0 he nnection with the Joan . .
~ exceed the permitied limil ch loan charge shidllbeirgticed by the amor duce the charge to the
permitted limit; and (b) an 1 € refunded.to Borrower,

Lender may choose to make this refund by -reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund rcduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note,

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requircs use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail o Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability. - This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
‘be severable.
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5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policics and rencwals, If Lender rcqunrcs, Borrower shall promptly give 1 Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Propcrty or 1o pay sums secured
by this Security Instrument, whether or not then duc The 30-day period will begin when the notice is given,

- Unless Lender and Borrc procee not extend or postponc ‘
the due date of the monthly | E W?S“ hQ >nts. If under paragraph
21 the Property is acquired \otrower's right lo any insurance policies anc s 1g from damage to the

Property prior to the acquisi uld By this (nstrument immediately
el NOF'OFFTEIATR! y
6. Occupancy, Preservs ’B]qxignmeﬁmemq,jlgm nlﬂglfpyelﬁf 2u Application; Leaseholds,
Borrower shall occupy, establisf .ad use %j’& 1y as ower al resi nce'within sixty days after the execution of
this Security Instrument and shall continue oﬁlﬂﬁﬁmﬂ f&m residence for at least one year aficr the
-date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
- extenuating circumstances exist which ond B ntrol. T rer shall v, damage or impair the Property,
~ allow the Property to deteriorale, or comii-waste on the Property <Borrower shall be in default if any forfeiture action or
“proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or

- ptherwise materially impair [he lien creaic this Sccurity-Instrument or Lender’s ¢ y interest. Borrower may cure such a
~"default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in-
Lender’s good faith determination, prectudes [orfeiture of (he Borrewer's intcrest in the Property or other malerial impairment of
‘the lien created by this Security Instrument or-Lender's sceurity interest. Bomower shall also be in default if Borrower, during the

i - loan application process, gave malerially false or inaccuraie information or siatements to Lender (or failcd to provide Lender with

any maierial information) iv connection with the loan eyidanted by e Note, including, but not limited to, representations
_concerning Borrower's occupancy of the Property as a prangipal residesizc; 41 this Security Instrumcnt js'on a leasehold, Borrower
~-shall comply with all the prc ns of the lease, If Borrower .m.qurrcs fecisiie to the Property, the le ld and the fee title shall
not merge unless Lender agr s merger in writing.

7. Protection of Lender in the Property. tf Borrower fails t6-perform the cove igreements contained in
Vﬁ;ﬂus Security Instrument, or al proceeding that pravesighificantly affect 1.cnd the Property (such as a
proceeding in bankruptcy. p aLon oF forfcuusc 6215 enforce law's o1 Lender may do and pay
for whatever is necessary to f in 'r's actions may include

. paying any sums securcd by a lien which has pnomy over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in cffect, at a cost substantially equivalent 1o the
cost to Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
“be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve

e, For
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16. Borrower’s Copy, Borrower shall be ﬁiven one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficlal Interest in Borrower. 1f all or any part of the Property or any interest in it is
sold or wansferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, requirc immediaie payment in full of all sums secured by this Security
Instrument. Haweycy, this, option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this

Security Instryment, -

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days frofrthe date. the notice is delivered or mailed within which Borrower must pay all sums securecﬁ)y this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted
by this S&urity Insirimem without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement ‘of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specxf(y or reinstatement) before sale of the Property pursuant 1o any power of sale contained in this Securit
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a) pays Lender al
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable auorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower's obligauon to pay the sums secured by this Security
Instrument shall continuc unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations securcd
hereby shall remain fully cffective as if no acceleration-had occurred. However, this right 1o reinstate shall not apply in the case of
acceleration under paragrz

19. Sale of Note; Ch: mgmm iiﬁi A her with this Security
Instrument) may be sold nes wi oF1¢ . may\t ge in the entity (known
as the "Loan Servicer"} th m Tmth m;;‘ { 1er¢ also may be one or
more changes of the Loa: P Npﬁﬁiﬁc ol I A %of the\] vicer, Borrower will be

given writien notice of th g in aecordance with paragraph 14 above and applicable law. The will state the name and
address of the new Loan Service! i dke Bdduessiamineh ipamneiseshonidohe madeyThe fouice. will also contain any other
information required by applicable law,

20, Hazardous Substinces. Bomowdnehdliabealiscoon potmitkhe pesendeg e, disposai, siorage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any| Environmental Law. The preceding two sentences shall not apply (o the presence, use, or storage on the
Property of small quantitics of Haz: Subst: gener ognized opriate to normal residential uses
and 1o maintenance of the Property : .

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any | Tous Substance or Environmental Law

- of which Borrower has actual knowledge. [1 Borrower lcams, or is notified by any governmental or regulatory authority, that an

removal or other remediation of any Hazardous Substance affecting the Propedty is necessary, Borrower shall prompily take all
necessary remedial actiong in accordance with Environmental Law. '
As used in this paragraph 20, dous Substances” are tho siances defined as toxic or hazardous substances by

. Environmental Law and e following substances: gasoline, kerosene; other flammable or toxic peiroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing#sbestos or formaldehyde, and radioactive materials. As used in
 “this paragraph 20, "Environmental Law" means federal laws and-iaws plthe jurisdiction where the Property is located that relate
10 health, safety or environmenial protection. ;

NON-UNIFORM CO NTS. Borrower and Lender {urther-éoveaansand agree as follows:

. 21, Acceleration; Re suder shall give notice to-BGrrower prior to acceleration Borrower’'s breach of
any covenant or agree ; Security Instrement (bat.not prior .to acceler ‘paragraph 17 unless

~ applicable law provides siotice shall spéeify: (i)t default; (b) the to cure the default; (¢) ~ -
a date, not less than 30 {3 notice Is given to B A 1ust be cured; and (d)

that failure to cure the delault on or belore the date specified in-tie notice may result i acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require inmediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Sccurity Instrument
without charge to Borrower. - ‘

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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] Adjustable Rate F N er!; Q EH'E LCIAL ' Rider
[ Graduated Payme 1mem{31g§ sckly Payment Rider
{1 Balloon Rider i Sm }Home Rider -~
E]V A, Rider ecorder T i
v BY SIGNING BELQV, Borrower pts and agrecs to the 2 s and covenants Lin this Sccurity Instrument avnqgin ; i
any nder(S) cxecutad by Borrower and recordcd with it. \ & R
.Q‘-B \-— : _ (Seal)
"ELBERT L FONDREN : "+ .Borrower
_(Seal)
|l -Borrower.
S e YDA _ “(seal)
B -Borrower
 STATE OF INDIANA, - Lake County ss: -
Onthis  30th day of October, . 195

in and for s«udggun% personally appcared
G e @ g

*'e-.-f’,,w e

;?*5, ;
iyl f

*
»

My Comnushprﬁ!!pnras

Resident gfx%? ,

m BR(IN) (9212).01
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xs‘mstrumem wis i)rcpared by

Elbert L Fondren, Urmamed
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-- fna, Angie Mills, LOAN CLOSER

» before me, the undersxgned a Notary Pubhc E
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