


TOGETHER wnm all- the ampmvemems now or hereafter ¢rected on the property, and all easements, ngh:s.
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a-
part of the property, All replacements and additions shall also be covered by this Security Instrument, All of the forcgeing is

_refcrred to in this Security Instrument as the **Property,”

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and mtercst on, the
debi evidenced by the Note and late charges due under the Note. '

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Pmperty, and (c) prcmmms for
insurance required under paragraph 4, In any_year in which the Lender must pay a mortgage insurance premium jo the

Secretary of Housing and uld have been required if -

Lender still held the Sec ¢ e];?g? %ht Sigs! for the annual mortgage-
insurance premium to be of 10 (e SEC ag;m n 1yo!;§rge 1ge insurance premium if
this Security Instrument i mm lemﬁm e ecretary. Except for the .
monthly charge by the Se thesed d : id to e : called "Escrow Funds,”
g : his Document is the pro of : o
Lender may, -at any (i ,ollcct al fw amoun Eor Escrow s in i gl;%atc ameunt ot to exceed the maximum
_amount that: may be required-for Borr® fes':jéﬁ SRRMIRAGEr hE REAK B86a *Seitlement. Procedures Act of 1974, 12
U.S.C. Section 2601 ef cq. and implementing regulations. 24 CFR Part 3500, as thcy may be amended from time to time

{"RESPA"), except that {he eushion or reserve ted by RESPA Torunanticipaicd dishursements or disbursements before
the Barruwerspaymcms availablginyhe accountunaymnot be basedion amounts dugifonilic mortgage insurance premium.,

‘ If the amoums hdd Lendes Fserow ltems exceed the amounts permit lield by RESPA, Lender shall deal
~with the excess funds as required by RESPA. IF the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow ltems when due, Lender may neiify the Borrower and require Borrower (0 make up the shortage or deficiency as
- permitted by RESPA. o : '

The Escrow Funds ¢ ﬂledged as additional security fax @ltisulits secured by this Security Instrument. f Borrower tenders
to Lender the full payment-of 2!l such sums, Borrower s szeount sliatibe credited with the balance yeinaining for all installment
items (), (b), and (c) and ahy morigage insurance prewuivm instaligie that Lender has not hecome obligated to pay to the
Secretary, and Lender st yaptly refund any cxgess fundsto Bodfgwer. Immediatcly p a foreclosure sale of the
Property orits ucquisitia lsr, Borrower's accouiit shailsbeserédited with any balanc 1g for all instaliments for
v:ﬁitems (a), (h) and ©._ :

3. Appllwtmn of l nents under paragraphs | and 2 <hall be as follows:

First, w the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium; :
‘ Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
, pnemmms as required;

"~ " Third, to mtercst due under the Note.
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. 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insyrance. This insurance shall be maintained in the amounts and for the periods that Lender requircs, Borrower shall also
~ insure all improvements on the Property, whether now in exisience or subsequently erected, against loss by floods to the extent

required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of loss if not made
‘promptly by Borrower, Each insurance company concerned is hereby authorized and directed to make payment for such loss
dircctly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds

over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the

entity legally entitled thereto.

A In the event of for Ipste _ofh n ! ty that extingﬁisﬁes the
. indebtedness, all right, tit of .mraﬁﬁm%hﬁmi&n ¢ purchaser. S

‘ Stv Occupancy, P xNIQI:I QEOEIJCTIAI’IQ!N { s 'Loan‘ Apblicaﬁén:
Leaseholds, Borrower sl ; &ﬁign%#&ﬁ%?@ﬂm{%éﬁﬁ%gﬁ%i,%\c&f S 2 within sixty days after

the execution of this Secu 0 oceupy ropetly as Borrower s principal residence for at least

one year after the date of Gccupaney, uxthﬂhl&lm@wntgé Meremirndervil cause vidos hardship for Borrower, -

or unless extenuating circumstances exist which are beyond Borrower’s control, Borrower shall notify Lender of any

extenuating circumstances. Borrower shall pot commit waste or destroy, damage or substantially ehange the Property or allow -+

. the Property to deterioralc, feasonablewens andtear cxeepted. Lender nay inspect thesBioperty if the Property is vacant or

~ abandoned or the loan is in defaulc Lender may take reasonable action o protect and preserve such vacant or abandoned
Property, Bogrower shall 2150 be indefault if Borrower, during he loan applicatior gave materially false or inaccurate
information or statements 1o Lender (0rfailed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, represeniations concerning Borrower's occupancy of the Property as a

principal residence. If this Securiy nent. is on 2 leasehold, of shall comply with the provisions of the lease. If

Borrower acquires fee title (o the Property, the leasehold and fee titlershiall not be merged unless Lender agrees to the merger in
- writing. : : , : :

6. Charges to Borrowos 1ol Protection of Lehtee’s Rightsii-sie Property. Borrower shiall pay all governmental ‘or

~municipal charges, fines ositions that are noitel ded findpardgicph 2. Borrower shoil hese obligations on time . '
directly to the entity whic Lihe payment, If fatlire Lo pay-wouid adversely affect Lo est in the Property, upon
‘Lender's request Borrowe ily foenish to Lead@nceceibiSevidencing these payn S L
1f Borrower fails to t§ Or t1c PayIIents required by paragray ‘orm any other-covenants

and agreements contained in tiis Securily lnstrdment, or-there-is-a-legal proceeding hat may significantly affect Lender’s rights

in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do !

and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2. . ‘

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whith
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refem:d 10 in parasraph 2, 0r change the amount of such payments, Any cxcess proceeds over an amount required to pay all
. outstanding mdcbtedncss under the Note and this Security Instrument shall be paid to th¢ cnuty legally entitled thercm,

8 l*ees. Lemlcr may colleet fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt,

(1) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment dcfauhs,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of (hxrty days, to perform any other obligations comamed in lhxs
Sccumy Instrument, E

(h) Sale Without Credit Apprmal Lender shall, if pcmmted by applicable law and with the prior approval of Lhe
Secretary, require immediate payment m full of all sums secured by this Secumy Instrument if:

(i) All or pa the Property, is sold or o

h ]
z‘i)ej‘T;’:;e grz; o pxnﬁlﬁﬁmg ﬁgi& cipal residence, or the
urchaser or 3 X
o 1 NWI"‘(W’F‘I@I’AL!

() No Waiver. 1 ¢i .;Fa!l%gs.s o%?ﬁa‘il cmm Eenfcrl?o recgre mgwcpale nent in full, but Lender does
not require such 72y ménts, L/entheo&akfa osuigltyw I eseer debtequent eve o

(d) Regulations| of HUD Secretary, In many circumstances regulations fssucd by the S tary will limit Lender’s
= sights in the gase of payrcnigdelaults ioprequiregimmediaicapay ment in full gand, forcelose if not paid, Thxs Secumy e
- Instrument does pot authorize acceleration or foreclosure ifnot permitted by regulations of the Secretary,” ;

{¢) Mortgage Not Insured. Borcower agrees that should this Security Instrumentséind the Note secured thereby hot Be e
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option -
and notwithstanding anything (0 paragraph 9, require immedTiic payment in full of all suns secured by this Security

Instrument. A written statement of any authorized agent ofthe Secretary dated subsequent 10 60 days from the date

hereof, declining (o insure this Security Instrument@addieNote secured thereby, shall be dcemed conclusive proof of

such ineligibility » Notwithstanding the foregoig s SpHULiRay not be exercised by Jcndef when the unavallablllty‘
of i insurance is solely to Lender's failure ol5smit a mortga"a Jnsurance premium 1o ihe S retary :
- 10, Remetalemcnt. r a right 1o be rcinst:a'.ed 3t Levder: has required imp ment in full because of -
Borrower's failure 1o pay duc under-the Notgtoithis \Seculfily” Instrument. Tl s even afier foreclosure -~
‘proceedings are instituted he Sceurity Instrogicn!) osewer shall tender all amounts required to -
bring Borrower’s accoun by to the extent they—are obligations of his Security Instrument,
foreclosure costs and reasonable and cugtomary attorneys’ fees and expens 5 d with the foreclosure

1}

- proceeding. Upon reinstatement by Borrower, tlns Sccumy Instrumem and lhe obhgatlons that it secures shall remain in effect

as il Lender had not required immediate payment in full. However, Lender is not required to permit rcinstatement if: (i) Lender .-

has accepted reinstatement after the commencement of foreclosure proceedings within two yecars immediately preceding the =
communce.mcnt of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on dlffcrent grounds in the
future, or (m) rcmsmlemem will adversely affect the pnomy of the lien created by this Security Instrument,. :

11, erm\ er Not Releastd lmbcalance By Lender Not a Wnuer. Extension of the time of pdymcm or modification of -
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in intercst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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RIDER
- THIS RIDER is made this _26th_dayof __ October , 1995, and is incorporated

into and shall be decmed 1o amend and supplcmcm the Mongage, Deed ot Trust or Security Deed
("Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure Borrower's

Notelo  CASTLE MORTGAGE, INC.
(“Lender”) of the same date and covering the Property described in the Security Instrument and Jocated
a 4429 Johnson Street, Gary, Indfana 46408

Paragraph 2 of the Security Instrument is deleted in its entirety, and the following Pmmph 2is
subsumted therefor:

hz' MA_ALL. savment of Tazes. Tnmorance, an A Other Chaross L TR -L-n iDCludc in
¢ach mon

;a;:p:ht:’n gel nai‘:: nicipar and uwu 25 loat: m :;:i |
R et
o ﬁrﬁmﬁ. - Am?m&%?ﬁgﬁ%ig %ﬁmm R :nn{eiﬁxu‘:h

monthly p2ymuent shall Elsevisciade eithsrm winn anansiaiongage insurnce premium
o bc'pa,xc v L:eq,dcr to the Sccrctan or (ii) a monthly charge instead of a mori2age insurance
premium; if this Securitv‘Instrument is held by the Secretary, in 2 rcasonable amount to be

determined by the Secretasy, Except forsthe monthly,charge by taesSecretary, these jtems are
» called “Escrow Items® and the sums paid to Lender are called “Escrow Funds,”
7 Lender may, at.any time, collect and hold 2mounts for Escro in‘an aggregate amount
not to exceed the maxitiwm amount that may be required for Borrower’s escrow account under
~the Real Estate Satllement Procedures Act of 1974, 12 U.S.C! Section 260] et seq. and
~ implementing regulations; 24 CFR Part 3500;.25 they/may b amended from lime to time
" ("RESPA"), except that the cushion or reserve pemuned by RESPA for unanticipated
disbursemenis or disbursements before the Botiowes’s pavments are available in /¢ account may
“ not be based on 2mounts due for the mdigage insurance premium. o
2 If the amounts held by Lender for-Escrow fténis ¥xeeed the amounts permpitied tobe held by -

RESPA, ] hall deal with the excess funds-as required by RESPA. 11 1] wnts of funds
held by [ ny ime are not ‘sulizicnt (o payithe Escrow Jtems Lender may
notify- the hreqirire BorroWse/(o; make up the shom o1 pexmined by - .
i RESP A g S13.3 ol e ey » L,
The Escrow Funds are ple thxs Secum\ ' ~

Instrument, lfBorm\x er tcnders to Lender the full pa\mcm of all such sums, Borrower's account
shall be credited with the balance remaining for all installment items (a), (b), and (¢) and any
mortgage insurance premium installment that Lender has not become obligated to pay to the

" Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediately prior to
a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

All other texms and condjtions of the Security Instrument remain in full force and effect. : R ‘ »y?‘;?l

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contamcd in this
Rider. : ‘ :

ol S

Sandra D. Swanson Borrower Borrower

Rarrower Rnarrasine

Ll i



