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3, Puyment of principal, Interest and late Charge.
#° Borrower shall pay when dus the principal of, and interest on, the debt gvidenced by the Note and Iate charges due under the Nots.

2. Monthly Payments of Taxes, Insurance and Other Charges., '
Borrower shall include in each monthly payment, together with the principal and interest as set forth in the Note and any late charges, an
installment of any (a) taxes and special assessments levied or to be levied against the Property, (b) Jeaschold payments or ground rents on
the Property, and (c) premiums for insurance required by paragraph 4. ‘

Each monthly installment for items (), (b), and (¢) shall equal one-twelfth of the annual amounts, as reasonably estimated by Lender,
plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full annual smount
for each item shall be accumulated by Lender within a period ending one month before an item would become delinquent, Lender shall
hold the amounts collected in trust to pay items (a), (b) and (c) before they become delinquent.

1f at any tims the total of the paymenis held by Lender for items (a), (b), and (), together with the future monthly payments for such
items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of payments required
to pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over one-sixth of the
estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by Borrower, at the option of
Borrower. If the total of the payments made by Borrower for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall
pay o Lender any amount necessary to make up the deficiency on or before the date the item becomes due.

As used in this Security instrument, "Secretary” means the Secretary of Housing and Urban Development or bis or her designee, In any
year in which the Lender must pay a mongage insurance premium to the Secretary (or any year in which such premium would have been
required if the Lender still held the Security Instrument), each monthly payment shall also include either: (i) an installment of the annual
mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of 2 mortgage insurance premium if

.. this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance premium shall be in an amount
sufficient to accumulate the full annual mortgage insurance premium with Lender one month prior to the date the full annual mortgage
insurance premium is due to the Secretary, or if this Security Instrument is held by the Secretary, cach monthly charge shall be in an

_ amount equal to onec-twelfth of one-half percent of the outstanding principal balance due on the Note,

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrament, Borrower's account shall be credited with
the balance remaining for il installments for items (a), (b) and (c) and any mortgage insurance premium installment that Lender has not
become obligated to pay to the Sscretary, and Lender shall promptly refund any excess funds to Borrower, Immediately prior to a

- foreclosure sals of the Property of its acquisition by Lender, Borrower's account shall be credited with any balance remaining for all
installments for items (a), (b) and (c). . ‘ } N

3. Application of Payments;
All Payments under p ap |
. FIRST, to the mory i by Lender to the Secretary ogto the sonthiy y instead of
 tho mondhly morigge Document 1s
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. . = 4, Fire, Flpod and Ofher Hazard Ins m q 1
* Borrower shall insure all improvements 31: e m%%gmggﬁn%ggmggﬁsgﬁn ﬁgc'wd, against any hazards, casualties,
and sontingencles, including firs, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender fequires. | Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected, against
foss by floods to the extent required fary. / be car ympanies ¢ =nder. insurance policies
. andd waty renewals shali be held by Lender and shall include loss payable clausesfin favor of, and in a form acceptable to, Lender,

In the event of loss, Borrower sh: ¢ Lander immediate notice by muil. Lender may make proof of 1oss if not made promptly by

... Borrower, Bach insutnnce company coi 11s hereby authorized and directed to make payment loss directly to Lender, instead of
to Borrower and o Lenders jointly. All or any part of the insurance procesds may be applied by Lender, at its option, either (a) to the reduction
of the indebtedness under the Note nnd this Sccurity Instrument, first to any delinquent amounts applied in the'order in Paragraph 3, and -~ o0 w0y 0 3
then o prepayment of princlpal, or (b) 1o the restoration or repair of the damaged property, Any epplication of the procecds to the principal E
~shall not extend or postpone the due 1ie monthly payments which are ¢ todn Paragraph 2, or change the amount of such
peyments.- Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

Inthe event of foreciosure of this Security Instrument or otheratansieraftide oghe Property that extinguishes the indcbtedness, all right,
title and interest of Borrow and to insurance policies in farec'shall pass to:the piirchaser, ‘

8, Occupancy, Pre for intenance and Protection-of the Property; EBorrower’s Loan Application; Lesz e
Borrower shall occup) 1se the Property ag Baffower's principal residence within sixty days after th n of this Security
Instrument and shall ¢ cupy the Property as Borrower's principatrcsidence;for at least one year afic occupancy,
unless the Secretary d auirement will cause uvidueibardship for Borrower, or unless exienuati 8 exist which
are beyond Borrower’ rghall notify Lender of any exichuating circumstances.
Borrower shall not co: ' 1ge or substantrallyighange the'Froperty or allow the P s, reasonable
wear and tear excepte he property if the propérty-is-vacant or abandon it nder may take
reasonable action to p tq during the loan

application process, gave materiaily faise or inaccurate information or staiements to Lender (or failed io provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of
the lease, If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property.
Borrower shall pay all governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect lender's rights in the Property
(such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is necessary
to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Security
Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall be
immediately due and payable,

7. Condemnation.
The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other taking of any part of
the Property, or for conveyance in place of condemnation, are hereby assigned and shall be paid to Lender to the extent of the full amount of
the indebtedness that remains unpaid under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the
indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and
then to prepayment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments, which are referred to in Paragraph 2, orchange the amount of such payments, Any excess proceeds over an amount required to
pay all outstanding indebtedness under the Note and this Security Instrument shall shall be paid to the entity legally entitled thereto.

8. Fees.
Lender may collect fees and charges authorized by the Secretary,
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9. Gounds for Accelerstion of Debt,
() D:tault. gt

Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require immediate payment in
full of all ;u;ns secyred by this Security Instrument ifs Y e i

-

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the due date of
the nextmonthly payment, or

(ii) Borrower defalts by failing, for s period of thirty days, to perform any other obligations contained in this Security Instrument,

(b) Sale Without Credit Approval.

Lender shal, if permitted by a fpliublc law and with the prior approval of the Secretary, require immediate payment in full of lll the
sums secured by this Security Instrument if:

(i) All or part of the Pmperty. or 3 beneficial interest in a trust owning all or part of the Property, s sold or otheswise mnsferred
(other than by devise or descent) by the Borrower, and

(i) The Property is not occupicd by the purchaser or granice as his os her primary residence, or the purchaser or grantee does s
occupy the property but his or her credit has not been approved in accordance with the requirements of the Secretary,

{c):No Waiver,

If circumstances occur that would permit Lender to require immediate payment in full, but Lender does not require such paymcnu. ,
Lender does not waive its rights with respect to subsequent events,

. {d) Regulations of HUD Secretary.

. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in the case of payment defaults, to require
immediate payment in full and foreclose if not paid, 'This Security Instrument does not authorize acceleration or foreclosure if not
pemut!ed by regulations of the Secretary.

{¢) Mortgage Not Insured.
- Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible for insurance under the National Housing Act
within 60 days from the date hereof, Lender may, at lu option and notwithstanding anything in paragraph 9, require immediate payment in full

- of all sums secured by ¢ e to60day|from :
U the date heu;f, declinin atand the Note secured thereby, shal Fsuch
% ineligibllity, Notwithsia lEﬂ va s solely due to
o w\aer s fuilure to remi tmllsl ‘
"+ 10, Reinstatement, : : ‘
* Bormowerbara ighttobe s | Ni‘r],hnﬂ!EYEI@LAJM!h e 1 4y 1 amouns e
under the Note or this 5 utrument, - This right applies even after foreclosure proceedings are instituted t 1¢ Security

Instrument, Borrowey shall 1o ]Wg mmm / h‘ﬁ#‘ 1 aent they are
obh::ﬂdw of mwﬁ je h’s-el‘.:un 1 , forec ‘ﬁmmﬁ ?nn #{ccs ind cxpenses
properly associated with ific foreclosure p 7 m frument and the obligations that it

- secures shall remain in ¢ifecias if undermm m%i r, Tetider s not required io permit - ,

- reinstatement if; (1) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately

- presesding the commencerient of 8 current fopeclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the

- future, or (ifi) reinstatement will adve ctthe p created seurity Inst :
* 11. Borrower Not Released; Forbearance 8y Lender Not = Waiver. ;
Extension of the time of payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to any

- successor in interest of Borrower shall serate to release the liability of the original Borrower o1 uccessor in interest, Lender
=% shall fiot be required to-commence procgedings against any successor in interest or refuse to extend time, foi payment or otherwise modify ‘

amortization of the sums secired by this Secutity Instrument by reason of eny demand made by the original Borrower or Borrower's = ... o .. 0 . .. 05 L
successors in interest, Any forbearance by Lender in exereising any right or remedy shall not be a waiver of or preclude the ¢xercise of any
right or remedy,
- 12. Successors and Alssigns Bound;doeini-and Several Liability; Co-Signers. |
The covenants and agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Botrowet,
subject to the provisions iragraph 9.b. Borrower’s covenantsand\agreamshts(shiall be joint and several. Any Botrower who co-signs thls
Security Instrument but does not execute the Note: (a) is co-sighing il Security:Jistiument only to mortgage, grant and corivey that
Borrower's interest in the Prog under the terms of this Se¢vtityinstrument; (b)d<not personally obligated to pay the sums secured by this

" Security Instrument; an re at Lender and any othefBoriower-may-ag ree to'extend, modify, forbear o ké commodations
with regand to the term « urity Instrument or the Nof@Swithout that Borrower'siconsent, - ‘
13. Notices. , o
Any notice to Borrower i ity Instrumentshallbs given by delivering it or by mailing ail unless
applicable law requires d. The notice shall bedigcoted\(o) thePioperty Address or af ‘ower
designates by notice to ] Lender shall be given byfirsticlass mail to Lender's add y address
. .Lender designates by nc ti Vi iven to Borrower

or Lender when given as piovided in this paragiaph.

14, Governing Law; Severability,
This Security Instrument shall be governed by Federallaw and the law of the jurisdiction in which the Property is locmd. In the event that
any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrament or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable,

15. Borrower's Copy.
‘Borrower shall be given one conformed copy of tlus Security Instrument,
16. Assignment of Rents,

Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property. Borrower authorizes Lender or Lender's
agents to collect the rents and revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall
collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents
constitutes an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit of Lender
only, to be applied to the sums secured by the Security Instrument: (b) Lender shall be entitled to collect and receive all of the rents of the
Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s agent on Lender’s written demand to
the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prcvent Lender from
exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to Borrower.
However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents shall not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured
by the Security Instrument is paid in full,
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N QN';UN IFORM CQVENANTS, Borrower and Lender further covenant and agree as follows:

” Foreclosure Procedurs,  If Lender requies immediate payment in full under paragraph 9, Lender may foreclose this Securi
Instrumont by judiclal proceeding, Lender shall be entitled to couei): all expenses incurred in pur‘;upinz the remedies provided in this o
paragraph 17, lncluding, but not limited to, reasonable attorneys® fees and costs of title svidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument without
chugc to Borrower, Borrower shall pay any recordation costs, :

19. Walver of Valuation and Appratsement, Borrower waives all right of valuation and appraissment.

Riders to this Security Instrument. - If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants and agreements of
this Secumy Instrument 8s if the nder(s) were in a part of this Security Instrument. {Check applicable box(es)).

' D Condominium Rider D Adjustable Rate Rider D Growing Equity Rider

m Planned Unit =3 Due-On-Sale Rider

B, s, MMM A1 st
NOT OFFICIAL! o

This Document is the property )

Witness:
(Seal)
Borrower
7 S
(Sea)
/ Borrower
L X .
. o “ (Seal) i
Borrower
(Seal)
Borrower
_ STATE OF INDIANA, TAXE ..o i oy
1, THE UNDERSIGI blic in and for said cdinedadisate; do hereby certify o IGHT,. JR., SINGLE
| MALE, NEVER MARRIED. JOHI KNIGRT, SR, ANU LUUISE KNIGHT, HUSBAND AND Wirt
, personally known to me to be the same person(s) whose name(s) ARE
subscribed to the foregoing instrumerit, appeared before me this day in person, and acknowledged that THEY
‘signed and delivered the said instrument as THE I R free an voluntary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this© 3 1 S Jay of JULY , 1995
My Commission expires: 08-13-95 (—7
My County of Residence: Porter \Oc 'L ’U@L\
Penny Bruno/ Notary Public
This instrument was prepared by: {
Mary Yacko
MID-AMERICA MORTGAGE CORPORATION
361 Frontage Road, Burr Ridge,IL 60521
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