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debt, o not paid carlier, du’7nd payable as November 1, 20 ", 'This Security
v, (2) the repayment ofiffi¢ debi-evidenced iy the Note, with i Il renewals, extensions and
tie payment of allyther sums; with integest, advanced vridcr 1 7.0 protect the security of .
h¢ performance of BORNYSr's covenants and agreemeni: security Instrument and the
eg hereby mortgage, frantdnd convey to Lender 1! sscribed property located in
Lake Coumy, Indiana.

Lot 10, Block 1, Beverly Shores, city of Hobart, as shown in Plat Book 22, ‘page 43,
Lake County, Indiana. ©
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or horeaficr a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real propesty,

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due thc
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (¢) yearly mortgage insurance premiums. if any; and (f) any sums payablc by Borrower to Lender, in accordance with the
provisions of paragrapl ¢ called "Escrow Items,”

Lender may, at any tim mm ider for a federally related
e e
amended from time to | ) 3 to the Fun a
amount. If so, Lender .deﬁm Tam 40, excag sser amount. Lender may

i f ,
| :gmu;nwatemu; md:cc M&pg 3f aﬁrlc%t 13 1%“%0321 ef)"%‘f‘f%}’f 8‘f of future Escrow Items or

The Funds shall be ficid in an instithien fumicdefosiiman ity aediminency, insiymenality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow -
“ Items, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Borrowes bneresi o the Funds and applicable law permits Lender to make such a charge.
* However, Lender may require Bortower 1o pay a onc-time charge for an independent real estate tax reporting service used by
- Lender in connection with this loan, nless applicable law provides otherwise, Unless an agreement is made or applicable law

requires inm 10 be paid, Lender shall not be required to pay Borrower any interest-or-éamings on the Funds. Borrower and

Lender may agres in writing, however, tha interest shall be paid on (hc Funds. Lender shall give to Borrower, without charge, an
“annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach debit to the Funds was

made, The Funds are pledzed as addiuonal securily foi all sums secusca by this Secuiity Instrument, : u
- I the Funds held by Lender exceed the amounts permmed 10 b held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of:appiicable aw. If the amount of the Funds heid by Lender at any time is

not sufficient 10 pay the Escrow Items when due, Lenderciay 5o noufy Borrower in writing, and, in-Such case Borrower shall pay
" to Lender the amount sary 10 make up the dc‘:cwrwy BerrowZr shall make up the defi / in no more than twelve
monthly payments, at L ole discretion. :
- Upon payment in f ws scoured by this'Seenrity) Instrumest, Lender shuil pr Wd to Borrower any Funds
held by Lender, If, unc 24, Lender shall sequiresorceell the Property, [cnd > acquisition or sale of the :
~ " Property, shall apply Lender at the uitieot8equisition or salc the sums secured by this -
Security Instrument. - R

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Inistrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the

o person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph, If

Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreemcnt satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more.
of the actions set forth above wi%inj? days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafier erecied on the Property
M against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requircs insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unrcasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender's rights in the Property in accordance with paragraph 7, :

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 10 hold the policics and rencwals. If Lender requires, Borrower shall promplly give to Lender all receipis of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration ot repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration of
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

- secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then

Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the naotice is given, : '

Unless Lender and B gt g, any app f prove | not extend or postpone
the due date of the month Wmeﬂ {he an ents. If under paragraph
21 the Property is acquir . Borrower's night 1o any insurance policies and ing from damage to the
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Borrower shall occupy, establish; and usﬂ‘thé iggy orrower’s uence within sixty days after the execution of
-this Security Instrument and shiall continkié%6 ot ﬁcﬁﬂﬂ%} [’fﬁ%‘iﬁl residence [or at least one year after the

date of occupancy, unless Lender otherwise agrees in wriling, which consent shall not be unreasonably withheld, or unless
extenuating circumstances cxist which arc beyond B 's control. Borrower shall not destray, damage or impair the Property,
allow the Property to deicriorate, or Commit waste on the Propertys Berrower shall 'bein default if any forfeiture action or
pruceeding, whether civil or erimina!, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien creatcd by this Security Instrument or Lender's interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procecding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiturc of the Borrower’s intcrest in the Property or othar material impairment of

the lien created by this Sccursity Inst or Lender's security ini srower shall also be in default if Borrower, during the

loan application process, ;2 ve materially false or inaccurate information or statements to Lender (or failod to provide Lender with
any material information) in connection with the loan evidenced’ly, the Note, including, but not limited to, representations

concerning Borrower's occupancy of the Property as a piiacipalitestienes, If this Security Instrument i« on a leasehold, Borrower
shall comply with all the provisions of the lease, If Bomawer acquires fetitle 1o the Property, the leaschold and the fee tide shall
nol merge unless Lender ; 'n the merger in writings
7. Protection of Len s in the Property. If Bomower fails to perform the cove agrecments contained in
“this Security Instrument, lega! proceeding that.inay signiftcantly affect [ cnd the Property (such as a
proceeding in bankruptcy ndemnation or forgiare\ okt enforce law's op1  Lender may doand pay =~
for whatever is necessary e of tc PTOperty and 1ender's Tgnts jn er’s actions may include

pﬂymg any sums SECUrCL oy a i Wikila siad PHOTIY OvOE uiis o CCuRly siRSUWUICHL, appiaiing court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
doesnothavetodoso. ~ , : ,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the.
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10
be in effect. Lender will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
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payments may no longer be tequired. at the option of Lender, ifmongagc insurance coverage (in the amount and for the period
that Lender requircs) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
promiums required t0 maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior (o an inspection specifying reasonable cause for the inspection,

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied w0 the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums socured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is le.ss than the amount of the sums securcd immediately before the taking, unless
Borrower and Lender of . shall be applied to the

sums secured by this Sec vt ' <

If the Property is al a@ pﬁmmlﬁm N wnor offers to make an
award or settle 8 claim f notice is given, Lender
is authorized w collect ¢ mnr mmm or to the sums secured

by this Security Instrum
Errie by W&i}mmwmmm p%;., Gl no xtendor pospone
the due date of the mong! 4ymcnts gnt of suchypayments.

- 11, Borrower Not Released; Forbearance By Lender Not a iver Extension of the time for payment or modification
of amortization of the su - secured bv this Seciritv Instrument granted by Lender to anv successor in |1ierest of Borrower shall
not operats 1o release the liability of the original Borrower or Borrower's suceessors in interest. Lender shall not be required to
commence proceedings azainst any successor in interest or refuse to éxtend (ima for payment or otherwise modify amortization of

" ‘the sums secured by this Sccurity Insirument by reason of any demand made by the original Borrower or Borrower's successors

in interest. Any Iorbem 3 by Lendes. in cxercising eny right or remedy shall not be a waiver©f or preclude the exercise of any
right or remedy. . -

D VR Succwort'and signs Bound; Joint and Several Liability; Co-signers, The  covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
-parsgraph 17, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
_Instrument but does not cxscute the Note: (a) is co-sigring, thip Seeurity Instrument only to mortgage, grant and convey that
~Borrower’s interest in the Property under the terms of ifis-Security Sacirument; (b) is not personally obligated to pay the sums

-secured by this Security Instrument; and (c) agrees that Bender and any(eilkicr Borrower may agree 0 extend, modify, forbear or
‘ makc any accommodatic regard to the terms of this Sﬂrumy Instrument or the Note without Tower's consent.
< .13, Loan'Charges. 1w secured by this tecurity- instrument is subject 10 a law naximum loan charges,
‘ ‘and that law is finally in hat the interest or ‘otherdoan charges-collected or (o be onnection with the Joan
exceed the permitted lin such ‘loan chargtshsil/be reouced by the amot educe the charge to the
permitted limit; and (b) Hected Trom BOrrower WHICh excecded pe » refunded to Borrower.

Lender may choose to siake iiis icluind by seducing e principal -owed uuuy( uic Noke or by maxing a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note,

14, Notices. . Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it |

by first class mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address or
any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's
" address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in-this paragraph,

18, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of ‘the
jurisdiction in which the Property is located. In the event that any provnsxon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnsnons of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.
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