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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, sppurtcnances, and
fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Secumy
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to lmrtgnge,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wnth lunitgd
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late chnrges due under the Note. /

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Leader on the day moathly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yeasly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Pmpoﬂy. if any; (c) yeuly hazard or property insurance premiyms; (d) yearly flood insurance premiums,
if any; (c) yearly mortgage insurance premiums, if sny; and (f) any sums paysble by Borrower to Lender, in sccordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Jtems. "
Leader may, at any time, collect and hold Funds in an amount not to exceed the maximum amount s lender for a foderally

M mzag‘ m may req i B T s ,._0.. oAty anactimb v dae thha 5‘,..! aeal Dasl Posob a-nlgw Pmm m of
1974 as ameaded from ¢t tion 2601 et seg. (CRESE ' that applies to the Funds
sets a lesser amount. If H m\lSu N exceed the lesser amount.
Lender may estimate the Funds due on the basis of current data and re. 19 of expenditum of ftmm
Escrow ltoms or otherwi 4 N@{,Fn A

The Funds shall t |'in_za institution” whose deposnts are insured by a fede: \ instrumentality, or entity

(including Lender, if Leader is s il sndtibaien)erieany Sk Home GoueBahk: ledicr shall apply the Funds to pay the

Escrow Items, Lender may chxrge lggl 618 annually analyzing the escrow account, or
~ verifying the Escrow Ite: gg?ays é«!ﬁrower%res?&z e und‘E e apphcable law permits Lender to make such

a charge. However, Len may requxre Borrower to pay a one-time charge for an independent rea! cstate tax reporting service
used by Lender in conncction wi loan pplicable rovides Unless an agreement is made or

i ires interest to be'paivyLender shall not be requiredito pay Borrower &ny interest or edminzl on the Funds.
agree in writing, bowever, that intercst shall be paid on the Funds, Lender shall give to Borrower,
woolnting of the Funds, showing credits and dsbits | uads and the purpose for which each
3. The Funds are pledged as additional security for all sums secured by this Security Instrumeat.

debit to the Funds was ir
" 1f the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shall account to Borrower

for the excess Punds in nccordance with the requirements of applicable law. If the amount of the Fuads held by Lender at any
time is not sufficient to pay the Escrow Ttems when due, Lender may so notify Borrower in writing. nd, in such case Borrower
‘shall pay to Lender the amownt necessary to make up (e dviiciéuey, Borrower shall make up the deficiency in no more than
" twelve moathly paymeats, ader's sole discretion,

“Upon payment in ¢ oll ‘sums secured by fhif Sccurity Ins(riment, Lender shal! promptly refund to Borrower any
Funds held by Lender, I narapraph 21, Lendsfishall acquire o:8etl the Property, Lend r to the acquisition or sale
of the Property, shall ap nds held by Lender at the time of/acquisition or s2¢ u ainst the sums secured by

-this Security Instrument. SN, et A A A R T
3, Application of ] XY 'cablc law prnvmeu Otherwise, all yi ' Lender under plmgraplu
1 and 2 shall be applied: 0 56 iyable under paragraph 2;

third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions sttributable to.the Property
‘which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these paymeats directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which hasfpriority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfacfory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a'notice identifying the lien. Borrower shall satisfy the lien or take ons or

more of the actions set forth above within 10 days of the giving of notice. DPS 1271
g Fogm 3016
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5. Hazard or Property Ins Borrower shall keep the lmprovemenug existing or hereafter erected on the
Proerty-insured against loss by fire, included within the term “extended coverage® and any other hazards, including
floods or ﬂoodmg. for which Lender reqmtes insurance, This insurance shall be maintained in the amounts and for the

that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard morizage clause. Lender
shall have the right to hold the policies and renewasls, If Lender requires, Borrower shall promptly gnva to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier.and Lender,
Lender may make proof of loss if not made promply by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restorauon or.repair of the
Pmpeny damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened, If the restoration or
ropair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applicd to the sums

secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle & claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay. sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice s given.

~ Unless Lender and Borrower otherwxse agree in wntmg, any apphcatnon of proceedc to principal shall not extend or

postpone the due date of 1! yments Teferred to-in-paragraphs 1 mount of the payments. If

" ‘under paragraph 21 the | ciy DOITOWei's um nr 2d progeeds resulting from

damage to the Property | m& e Gn of the by this Security Instrument
immediately prior to the i L _

6. Occupancy, Pres /! ‘N@Td @F"F‘)It@h@h! Application; Leaseholds,

- Borrower shall occupy, ¢ sh, zad pse the Property as Borrower's prmcnpal residence wihin days after the execution of

this Securiy Instrument s 1 oBAMUBASBEHUARIS. 3 AYE BAREUBEPHHCIPAR cos Scoco for ot least one year after

the date of occupancy, iless Lender gthepwibe-shrees(id i (‘éémekﬂ“ not be wunreasonably withheld, or unless

& extenuating circumstances ¢xist which are beyond Borrower’s Tontrol. Borrower shall not destroy, damage or impair the

Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or otherwise matcrially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, es provided in paragraph 18, by causing the actior or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower s-interest in the Property or other material
of the lien ¢reated by this Security Instrument or Lender's security interest, Borrower shall also be.in default if
Borrower, during the loan application procsss, gave maerially {a|sc or inagcurate information or #tatcments $o Lender (or failed
to provide Lender with 40y material information) in connection with iheJoan evideiiced by the Note, including, but not limited
to, representations concerning Borrower's oceupancy of the Propesty as a principal residence, If this Security Instrument is on 8
leasebold, Borrower shall comply with all the provigicng of ity Igase. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lendéragrees to thdaxigsger in writing. : '

-1, Protection of L4 ’s Rights in the Properiy. If Borfower %5 to perform the coven: ad agreements contained in
this Security Instrument, » is o legal proceeding that-may-siguificantly affect Lender’ in the Property (such as a
proceeding in bankruptc for condemnatior orfasfeitire af to enforce lawv/s or ), then Lender may do and
pay for whatever is nec: ot the value of the Propertyiand Lender’s righ ty. Lender's'actions may ..
include paying any sun tien which has priofity over this Securi ppearing in court, paying
reasonable attorneys’ fee £ s Propert) I P iction under thns pmgraph

7, Lender does not have to do so.

" Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender requlred mortgage insurance as & condition of makmg the loan secured by.this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed, or ceased to

be in effec! Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage msurnnce. wo ;:o:s:

@e»o-enum ®101) ‘ o , Page 3 of 6
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paymeats may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Leader requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall bo paid to0 Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secused by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall

bﬂ mpliod 30 tu m 4 A - - g .
 If the Property i. o if, after notice by Lepde tg Borc smaor offers to make sn
awird or setle 8 clsi . Borro ke Y AHCARRIR G Boni. 1 late the nokice is given,
‘Lender is authorized ¢ apply its qption, ei restagation o Property or to the sums
secured by this Securi bt y OEFTFTCTAT.Y |
“Unless Lender stower otherwise agree in writing, any application of procecds < ipal shall not extend or

postpone the due date of (¢ moAIRWESs A3 P G CRae a:0unt of such paymeats,
Fi

Win
o 11. Borrower Not Released; 1 ’ . ‘ .
of amommton of the sumsé éecure’d b%ﬁnsﬁm}g%}%%%x;ﬁ;;r . ;P;Ymﬂ::for modlt:'cauou 7

ot operate to release (o liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
~commence proceedings against an 2550F refuse | nd time fi tor otherwise modify amortization
-of the sums secured by this Secufity lastrument by [reason of any demand made by the original Borrower or Borrower's
- successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be » waiver of or preclude the
© exerciss of any right or ramedy. : o , , ‘ ’
712, Suceessors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of this I
. Security Instrument shall bind and bepefit the successors and assigns of [ender and Borrower, subject to the provisions of
_paragraph 17, Borrower's eovenants and agreements shall be geveral, Any Borrower who co-signs this Security
TInstrument but does 1ot execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in (ho Property under the terms of thigiSedévity, Instrument; (b) is not personally obligated to pay the sums
socured by this Security Instrument; and (c) agrees thabtender'znd ay other Borrower may agree (o cxtend, modify, forbear or
- make any sccommodations with regard to the terms ¢f this Security instizment or the Note without tHat Borrower's conseat.

- 13. Loan Chary “sbe loan secured by this Sacurity-Instrumstitis subject to a law whie! maximum losn charges,

- -and that law is finall) ted 5o that the intereabor other loan ciarges collected or to be | in connection with the
loan exceed the permi ihen: (a) any such-0an charge shail be reduced by e an ary to reduce the charge
to the permitted limit; s already collected frome@arrower which exceod mits will be refunded to -
Borrower, Lender ms ‘ refund by ‘reducing-the principa! owe or by making a direct
payment to Borrowe: 24 t repayment without any
prepayment charge under the Note. ,

- 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
givea effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
16, Borrower’s Copy. Borrower shall bé given one conformed copy of the Note and of this Security Instrument. ore 1irs
o ’ | Form 3016
m.cmmp 101) »  Pagedots Inii
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17, Transfer of the Property Mmal Interest in Borrower, If all or of the Property or any interest in it
** 18 #dld or transferred (or if a benefici t in Borrower is sold or transferred and" Worrower is not & natural person) without
Lender's prior writien consent, Lender may, st its option, require immediate payment in full of all sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide 8 period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may mvoko any mdm
permitted by this Security Instrument without further notice or demand on Borrower.

‘ 18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have tha right m have
enforcoment of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days (or such other pqu »”
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in’ this
- Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (l) peys
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
_cures any default of any other covenants or sgreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attomeys® fees; and (d) takes such action as Lender may reasonably sequire to assure
that the lien of this Security Instrument, Leader’s rights in the Property and Borrower's obligation to pay the sums secured by
this Secunty Instrument shall continue unchnnged Upon reinstatement by Bormwer, this Security Instrument and the

. obhs | Ihefd PR L} LI 'Y 1 pt‘_ PLUSSRIE Y SN DR LN T 1 wr thls ﬂght ‘o m‘mm
‘Dot apply in the case of s
‘19, S)ale of Notn;; meml& ogeth_er with this Security
.. Instrument) may be sol rior_notice to ¥ hange in the entity (known
- as the *Loan Servicer”) t N&O’i‘) ri@wfﬁh it nt. There also mzy be one
~ or more changes of the L ynrejated to a sale of the Note. If there is & change of (he Setvncer. Borrower will be
© given written notice of th ’Efu& aptaph ﬂh&rpmmﬁy[e Gk, The notice will state the pame and

. address of the new Loan & : wer and hig adgress Lo wh R de. The notice will also contain any other
~ information required by applicable law. W ghuid by duad FOBIAIA &by OF

20, Hazardous Substances, Borrower shall not cause or permit the presence, use, disposa!, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the

G " Property that is in violation of any Envifonmental | .aw. The prededing twb sentences shall not spply to the presence, use, or

. storage on the Property of small quantities of Hazardous Substances that ate geperally recognized (o be appropriate to normal

£ ‘residential uses and to ms enance of the Property.

..~ Borrower shall prompily give Lcnde vritten notice of any investigation, ¢/2im, demand, lawsuit or other action by any
govemmental or regulatory agency or privaié party involving the Property and any Hazardous Substance or Environmental Law

S of which Borrower has sctual knowieige. If Borrower leams, or is aotified by any governmental or regulatory suthority, that

any removal or other rem- iation of any Hazardous Substance affesting the Property is necessary, Borrower shall pmmptly tako
* all necessary remedial actions in accordance with Environmeatu Lavr;

As used in this paragraph 20, "Hazardous Subsiinces® are those aubstances defined 8s toxic or haurdoul lubmncel by
Environmental Law and fullowing substances: SZasoline; kerosafss: other flammable or petroleun products, toxic
 pesticides and herbicides % uts, materials CoRtsining-asbestos-or formaldehvde, ctive materials. As used in
~this paragraph 20, "Env Law™ means federalilavss md laws of the jurizdicti 1e Property is- locatod that
-~ relate to health, seféty or Mroteetions ™ =< e , o
NON-UNIFORM ( scrower and Lendéf firther covenant an ' ‘
21, Acceleration; | lowing Borrower’s breach

of any covenant or agreement in this Securlty Instrument (but not pnor to acceleration under paragraph 17 unless
* applicable law provides otherwise), The notice shall specnfy. (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
"' (d) that failure to-cure the default on or before the date specified in the notice may result in acceleration of the sums
~ secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice |hall further
" inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, 1f the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full .of all sums
__secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provnded in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
22, Release, Upon payment of all sums secured by this Security Instrument Lender shall release this Security Instrummt
without charge to Borrower. :
23, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement, 30"1'; 1274
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= County of Residence: Lake ' ' N
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24 Riderl to tbh Security Instrmuent. If one or more riders are executed by Borrower and reoorded together wh Ohil »'
‘ ,Semmty Inmumt, the covenants and agrecments of each such rider shall be incorporated into and sh:llnmondndwpphmm
m covm M Wmln nf thia Qo lﬂl'y Inctmimant ae if tha widasfe) \gn-n a maw ~fki, ﬁ-—-mty mm b

Family Rider =
eekly Payment Rider -
nd Home Rider

the Lake County Recorder’

!w! 9 dad m‘"‘ - -slu}s to S md COVEnaiis : ‘nmi‘ ill thi! swuﬁty mm‘ M ,7 E
7 Borrower and recorded ith it. V R N ‘

WILLIAV, 3.95 T ' ..,.,..,.,

dm 4)4 '/f/ - (s«:) ?

“VEONNA J. SHARY  edomower

=l ormwar ; e Bemewer .

V'S‘I'ATEOFNDIANA . LakE County ss:

Onthis  25TH  dayof OCTOBER 1995 boforeme, theundersrgned lNouryPnblich

nndforwdcdunry pcrsqanlly appeared e
 WILLIAM J, SHARY AND DONNA J. SHARY, » HUSBAND AND WIFE i

.. WITNESS my hand and official seal,

%
‘lwgc

‘My Commlssron Expwes. 8/30/98

Publlo Dent8d K. Zawada . <. .o

This instrument was prepared by: . SUSAN M., BRISTOW
@‘-enum 021201 N ‘~ ‘" PegeB8otl S i W . 'Form jpu: 9/80
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