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TOGETHER WITH all the improvements now or hereafter erected on the property. and all eascments, appurtenances, and
fixtures now or hereafier » port of the property, All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to Mgm
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warmsnts
and will defend generally the title to the Property sgainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property. '

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly psy when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Lender on the day monthly paymeats are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as & lien on the Property; (b) yearly leasshold paymenu
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; 0] yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in sccordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called "Escrow Items. "
Lender may, at any time, collect and hold Fu.nds in an amount not to exceed the maximum amount a lender for a federally

related mortgage loan | tlement Procedures Act of
1974 as amended from | tion LDUI er seq. “t ) v that applies to the Funds
sets a lesser amount. 1 DNC Fles in ah exceod the lesser amount.

S L 0 ——

The Funds shall tion whose deposits, are insured by g fede: instrumentality, or entity
(including Leader, if L .'sllh maa NGNS SNEDEAREEER, Dhic: o/l spply the Funds to pay the
Escrow Items, Londer s m charge-BosroWwet for-holling an ﬂemﬂ&,'annuany analyzing the escrow sccount, or
verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
s charge. However, Lendar may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless appliceble law provides otherwise. Unless an agreement is made or

~ applicable law requires interest to be paid, Lender shall not be required (o pay Borrower any interest or earnings on the Funds. -
Borrower and Lender 1ay agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Fuinds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument,

_ If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds ir accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender;imay so notify Borrower in writing, and, in such case Borrower

~ shall pay to Lender the smount necessary to make upthe'deticiency, Borrower shall make up the deficiency in no more than.
twelve monthly paym &t L=nder’s sole discretiony i :

Upon payment ir of al! sums secured by~thig Seclirity 1!18“Lment Lender shall pr y refund to Borrower any
: Funds held by Lender. » paragraph 21, Lender shaltacquirs oreell the Property, Le: or to the acquisition or sale -
v of the Property, shall 1 mds held by Lender at the time of acyuisition or <alc gainst the sums secured by
this Security Instrumen o -
3. Application of s applicable law provides otherwise, all p y Lender under paragraphs
1 and 2 shall be applie payable'under paragraph 2;

third, to interest due; fourth, to pnnclpal due, nnd last, to any late charges due under the Note,

* 4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: () ag
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lica in, legal proceedings which in the Lender’s opinion operate to prqun the
enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating thel;en to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priogity, over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

more of the actions set forth above within 10 days of the giving of notice. bPS 1271
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' S. Hazard or Property » Borrower shall keep the nmprovcmnm. existing or hercaficr erected on the
PI'OP‘“Y insured against loss by firo, s included within the term “extended coverage” and any other hazards, including
dloods or flooding, for which Leader mqmreg insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requiresr The ifburance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, st Lender's
opuon obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policics aid renewals shall be acceptable to Lender and shall include a standard mortgage clause, Leader
shall have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all roceipts of
paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carsier and Lender,
Leader may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restounon of repair Df tbe
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons ﬂu
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered (o seitle s claim, then
Leader may collect the insurance proceeds, Lender mnyusethepmceedstorepmorrestorclhe?ropeﬂyortopym
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given. e

Unless Leader and Borrower otherwise agree in wntmg, any npplncatxon of proceeds to principal shall not extend of

postponcd“ pmt::‘::ozdn:c ol* wunt of the paymeats, If

. un i d der, Borrower's n d proceeds resulting from

damage to the Property p H ﬂclii}xlﬂ of the y this Seeunty Instmmt
immediately prior fo the \

6. Occupancy, Pres N@E[& @EFI'I!GI)AYM Applwation. Lmeholtk

- Borrower shall occupy, ¢ Property as Borr,ower s prmclpal residence w ays afier the execution of

this Security Instrument and Iﬁm pmp@mer f; sqce for at least one year after

- the date of occupancy, uniess Lender ofiferpvise agiees @mﬂgzv ghpll not be Lureasonably withheld, or unless

extenuating circumstances oxist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the

Property, allow the Property to dotenomte, or commit waste on the Property, Borrower shall be (2 default if any forfeiture
action or proceeding, whether civil or criminal, is | jat in Lender's good feith judgment could result in forfeiture of the
_ Property or otherwise matcrially impair the lien creat by this ity Instrument or Lender's security interest. Borrower may
" cure such a default and reinstate, as provided in paragraph 18, by causing the action or procesding to be dismissed with'a ruling
 that, in Lender’s good fuith determination, precludes forfeiture of the Borfower's interest in the Property or other material
impairmeat of the lien ¢reated by this Security Instrument or Lender’s security interest. Borrower shall also be'in default if
Borrower, during the loan application process, gave | erially false or inaccurate information or statcments to Lender (or failed
to provide Lender with any material iafosmation) in coanection with. the ioan evidenced by the Note, including, but not limited
10, representations concerning Borrower's occupancy of the Prepeity as a principal residence. If this Security Instrument is'on
leasehold, Borrower shail comply with all the provisions \of thd Jease. If Borrower acquires fee title to the Property, the

* leasehold and the fee title shall not merge unless Lenderayiees to the Gasrver in writing,
7. Protection of Lender’s Rights in the Property:/If Hosrower f3#1$™to perform the covenadits and lgreemeatl conuined in

 this Security Instrument, is a legal proceeding that may-significantly affect Lender's n the Property (such as a
_ proceeding in bankruptc) for condemnation-or forfsiture or'to-enforce laws or ¢ “then Lender may do ‘and
~' o pay-for whatever s nece t the value of tws Propentiand Lender’s righi 1y, Lender's actions may
. include paying any sum lien which has prictity*ver this Securit pearing in court, paying <
reasonable attorneys’ foe: N gh tion underthu parngraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under thls paragraph 7 shall become additional debt of Borrower secured by tlus
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
. date of disbursement at the Note rate and slnll be payable. with mterest upon notice from Lender w Borrower requutmg
- payment. '
‘8. Mortgage Insurance, If Lender requtred mortgage insurance as a condition of makmg the loan securad by this Secunty
 Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially eqmvnlent to the mortgage insurance previously in effect, at a cost substmtmlly squivalent to the
cost to Borrower of the mortgage insurance prevnously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month & sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapséd or ceased to
be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage msunnoe Loss reserve

T DPaYan2
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payments may no longer be required, st the option of Lender, if mortgage insurance coversge (in the smount and for the periad
that Leader requires) provided by an insurer spproved by Lender again becomes available and is obtained, Borrower shall pey
- the premiums required to maintain mortgage insurance in effect, of to provide a Joss reserve, until the requirement for morigage
insurance ends in sccordance with any written agreement between Borrower and Lender or applicable law.
9. Inspection, Londer or its sgent may make reasonable entries upon and inspections of the Property, Lender shall gwa
Borrower notice st the time of or prior to an inspection specifying reasonable cause for the inspection.

, 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with my
‘condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with sny excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrumeat immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
smount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the f;l:
market value of the Property immediately before the takmg is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due,

, If!baPropertyxu W \ 4 ice by 1 . B ndemnor offers to make an
award or seitle a claim o W%unm \ e date the notice is given,
_Lender is authorized fo , 8t its optnon, either to restc. \ che Pmpeﬂy or to the sums
T e Lo o ON FOEr] IA
Unless Lender an: erwisé agres I writing, any upp ication of proceed incipal shull not extend or
postpone the due date of Mn@m 1t of such payments.
" 11, Borrower Not M. Fo m aeensxpn of the > for payment or modification
“of amortization of the mims secured b A ?Eanysuccess n interest of Borrower shall
© not operate to release the liability of the ongmnl Borrower or Borrower’s successors in interest. |ender shall not be required to
commence proceedings against any 80T | refuse >nd time sat or otherwise modify amortization

- of the sums secured by (his Security lastrument by reason of gy demand made by (he| original Borrower or Borrower's
" successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
- exercise of any right or romedy. ‘ : : 7 e

. 12, Successors and Assigns Bound; Joint and Severn! Liability; Co-signers, The covenants and agreements of this
*  Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
- paragraph 17, Borrowe:'s covenaats and agreements shall be joint and several. Any Borrower who co-signs this Security
- Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
- Borrower's interest in the Property under the terms of thig Becurity dnstrument; (b) is not personally obligated to pay the sums
~/secured by this Security Instrument; and (¢) agrees that Leiider and gty other Borrower may 2gres fo extend, modify, forbear or

' make any sccommodations with regard to the terms sk2his Security IAstriment or the Note without that Borrower's consent, .
13. Loan Charges {oan secured by thielSecurity Instrunient is subject to 2 law ets maximum loan charges,

and that law is ﬁnnlly i xo that the interest Of other loan chesges collected o cted in connection with the
.- loan exceed the permit any such i03g ehargashall be reduced by it essary to reduce the charge
“to the permitted limit; a already collected foomtBorrower which e 1 limits will be refunded to
Borrower, Lender may ot ote or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without nny

~* prepayment charge under the Note.

14. Notices. Any notice to Borrower provnded for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
~_or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to

Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this

Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

18. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provnslons of this Security Instrument or the Note which can be
given effect without the conﬂnctmg provision, To this end the provisions of this Security Instrument and the Note are declared
to be severable,

- 16, Bon'ower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. oraiine
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sum OF INDIANA LAKE * County s

 On this 3o*m day of

o “v"mdforwdCounty, personally appeared
CARMELLA Lo.. DISANTQ ”

g

OCTOBER 1995

, and ac|

wrmsss my hand .nd official seal.

before me, the undersncned. a NO“W P“b"" in : |

powledged the execution of the fotegding instrument.

I
i

""'TV‘V'Z‘My Commlssnoanpms. 10-18-96
~2COUNTY 'OF RESIDENCE:LAKE
'Thls instrutnent waspreparedby. SUSAN M.

" ~ Nowy Publlo
BRI STOW
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