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TOGETHER WITH all the improvements now or hereafier erected on-the plfop'eny. and all easements

and fixtures now or hereafter a pant of the property. All replacements and sdditions shall also be covered

, .
: roper ] od by gﬁ Security
Instrument. All of the forveggm is referred to in this Security Instrument as the "Property.”

BORROWER CO that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and con‘\‘/:dr the Property and)that the Pro is unencumbered, except for encum of record.
g?c:m;:n mr'icﬁ"g fend generally the title to the Property against all claims and demands, subject to any

s r L

., THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real

UNIFORM CO S. Borrower and Lender covenant and agree as follows: .

. 1. Payment of Principal and Interest; Pﬂ:ﬁailment and Late Charges. Borrower shall promptly kwhen due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under tR: ote.

2, Funds for Taxes and Insurance. Subject to ap%icable faw or 10 a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) for; Sa) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, il any; (c) yearly hazard or property insurance premiums; é) ﬁcarly flood
insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bomrower (0

-:Lender, in accordance

iwms m C&“@d “ESCR'G ,” F AR BNV WWAAWWE MM BALAVIGA \\ D m ﬂlc mmm L
_amount a lender for a L norgageriogn m mm wer's under the federal Real -
e gsmtglgeulcmh f:n{0 P:'hoce 1974 ad @l --: oM 12 USC, £ 26 !%‘Ssl"f). unless another,
- law es e 34 ) i 2 1ds in an amount not to
- exceed the lesser amou ,mmmm i .Ls 'R nd reasonable estimates -
- of expenditures of futu v 1ems or otherwise in accordance with applicable law. ST R
~The Funds shall be héld TR ian Snstifstion whose cposiistliecinghrio byea vy, instrumentality, or entity
- (including Lender, if Lender ig such an instiy iof) or n any Feg W Lende: <hall apply the Funds to pay .
~ the Escrow -*as. Lender.may not Botroer-fdr holdl d*appiying ‘thie“Funds, annyally analyzing the escrow
- account, or, erifying (e Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits.
Lender to Zuake such n charge. However, Lender may require Borrower (0 pay  one-time charge for an independent real -
. estate tax reporting service used by Lendar in connection with this loan, unless applicable law provides otherwise. Unless an.
. agreement is made or applicable law requires interest 10 be paid, Lender shall not be required 0 pay Borrower any interest or
~= earnings on the Punds, omower and Lender may agree in writing, however, that interest shall be paid on.the Funds. Lender
. shall give to Borrower, without chiarge, an annual accounting of the Funds, showing crediis‘and cebits to the Funds and the:
- purpose for which each debit 10 the Funds was made. The Funds are pledged as additional security for all sums secured by
- this Security Instrumer : ' :
‘ ~-If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
- Borrower for the excess Funds in accordance with the requiremenis.of applicable law. If the amount of the Funds held by

Lender at any time is
such case Borrower s
deficiency in no more tha

sufficient to pay the Escrow Itetes,when due, Lender may so notify Bi
! pay to Lender the amount heCessaryse, make up the deficiency. Be
velve monthly payments;&vlender’s sqie‘discretion.

ywer in writing, and, in
wer shall make up the

‘ Ugon yment in full of all sums secured by-thi< Security Insiciment, Lender shall promptly refund to Borrower any
Funds held by Lender wer paragraph 21, Lendsr shalt acquire|ar-sell the Property, ey ior to the acquisition or
. sale of the Property, ¢ ly any Funds held By Lender at-the fime of acquisitior credit against the sums
== secured by this Securit R L = “ SpaL. S SO S SR s
3. Application less applicable Yaw  jpeavidss otherwise, 4 sived by Lender under
. paragraphs 1 and 2 sh st 10 any prepayifient sharges due under h amounts payable under
~ paragraph 2; third, to i to_principal due; and 1ast, to any late cha lote, B O

4, Charges; Liens, Borrower shall pay all —charges, and tions attributable to ;thej ‘

which may aftain priority over this Security Instrument, and leasehold %?ymems or gn;und rents, if any. Borrower
shall pay these obligations in the manner provided in ﬂaragraph 2, or if not paid in that manner, Borrower shall pay them on’
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

‘ h S :;

- this paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing - s

the payments,

. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (ag : o
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is sulgect to a lien which may aitain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. o

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and

Form 3015 9/90

ITEM LO112L.2 (9404)

(Page 2 of 6 pages)

Great Lakes Business Forms, inc, IR

To Order Cali; 1-800-630-9303 00 Fax 816-761-1131




£

T

. -for the poriods that Lendor requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
. Lender's approval which shall not be unreasonably withheld.“llfn%omwer fails to maintain covrryuge described ﬁw.
Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,
All insurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause, Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
.of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lendor may make proof of loss if not made promptly by Borrower, ‘
A - Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
L - the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
oo restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance pi shall be

R applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
.. Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
o, offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the to repair or restore
. the Pmpony or {0 pay sums gacurad hy this Sacurity Instrumant. whathar or not than due a m.y peﬁw will h‘in
;'Wmvgwﬁ“hsivﬁ / e B
ess Lender an wi EMG’ ' i uﬁ e 1 shall not extend or
ﬁtpone thedplffrt& payn " ﬁXMI 2201 che xt’dofd:epayments.lf
er paragra 5 ‘ # O Y-ghis «d proceeds resultir
Fom damage ot Prger -1 1> Nkl G oo U 8 UMl o v v +-ared vy i Secury
lnstxzmw&c innnediatollj /Thncquisition.
. umcy’ - g s lm ; ] W Mau Awlk“hna
Leaseholds. Borrower shiall occupy, e&gmmd use the ﬁo eoni) mr’s nncangn idence within- sixty day's
after the execution of this Security libifue ﬂlﬂ&“ﬂ& a8 Borrower's principal residence
for at least one year afior the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
~ unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not
destroy, damage or impair the P allow perty to det or conu m the Property, Borrower shall
be in default if any forfeiture action or proceeding, whether civil of eriminal, is begun thatin Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender's security interest, Borrower niny cure such a default and reinstate, s p v paragraph 18, by causing the
. action or proceeding (o be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the
. Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s
. security interest, Borrower shall also be indefault if Borrower, during the joan application process, gave materially false or -
inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection
- with the loan evidenced by the Nots, including, but not limited to, representations concerning Borrowsr’s occupancy of the
o %& {;rmmpal sidence, If this Security Instrurogsit i on’iieasehold, Borrower shall comply with all the provisions
~of the . If Borrower acquires fee fitle to the Progesty; thedéiishold and the fee fitle sha'l not merge unless Lender
- agrees to.the merger in wri N S R

7. Protection of Lenser's Rights In the Peonkity, If Bord®sr fails to perfonr ths covenants and agroements

's}onhin,ed(iﬁ this Sec sument, or there is A legel proceeding that ma r;igniﬁr y ender’s rights in the

" Property (such as a p in bankruptey, protate, for condemaation or forfeitr = o7 laws or regulations),

* then Lender may do whatever is necessprysto-protect the value of the 7 aonder’s rights in the

*“Property. Lendet's -ac! » paying any surie scovted R lien which has 3 Security Instrument,
appearing in court, pe torneys’ fees and éntermig on the Property’ Although “Lender may: = - -*
take action under this |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. . . , - ,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance, Loss reserve payments may no longer be required, at the option of Lender, if mortgage.
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender ..

" again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. , AT :

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation . The proceeds of any award or claim for damages, direct or consequential, in connection with
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any condemnation or other taking of any part of the Property, or for conveyance in liou of condemnation, are hereby
essigned and shall be paid to Lender, e opory Y W

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
~ which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums

.= secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,

i N the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial nklnzuof the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
g::r;viso provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are

o, :

If the Property is abandoned by Borrower, or if, sfter notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the npotice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums I@cul’ﬂi by thjs scm...hu Trotessevemnt sarbat bar or not thaer Arra g ) S .

postponathedmdatao 7 N T TesRbge by mppelvemwey b h ymants b
R § » (a4 J i C Cl P A
RN Bormfwer rrt‘ij Fg mmw e Bixtensio ) f'c; puz:hein,pr SR
" modification of amortis Il i i , g iccessor in interest

of Borrower shall not 1 m mﬁmm‘ in interest. Lender

shall not be required t T ings against any successor in interest or yefuse (o e a0 for pe or
.‘"’."’.‘“’MBO odi Boortipai Thﬂs@wmn{lzfis engnlm o:il.ﬁs y ;ﬂ by h?li
.. original Borrower or Borrower's ors ip interest. Aj orbeuunﬁ in €xerc any vight or remedy s

- . not be a waiver of or pre mﬂwmﬂw()&“ﬂ% ‘ corder. " ‘ v -
12, Successors an issigns Bound; Joint and Several Liability; Co-signers. The covenants a' | agreements of this
‘Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
graph 17, Borrower’s covens agree y joint eral. A * who co-signs this Security
Instrument but does not cxecuts the Notei(a) is co-signing this Security Instrument only 0 mortgage, srant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the

“sums secured by this Security Inatrument; and (¢) agrees that Lender and any other ! My agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Socurity Instrument or the Note without tha
Borrower's consent, . : . : - '

.13, Loan Charges. If the loar secured by this Security Instrument is subjget to 8 law which sets maximum loan charges,
and that law is finally interpreted ; Lie interest or other loan c! ollected or to be collected in connection with the

loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted limit; a:c! (b) any sums already collected fromaBatrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by ceducing tiie piancipal owed under the Note or by making a direct
payment to Borrower. [f o rofund reduces principal il reduction’will be treated as a partial prepayment without any
prepayment charge under ths Note,

..~ - . 14, Notices, . Any (o Borrower providedicr, in this Sscurity-instrument shall be giv delivering it or by
o+ mailing it by first class s applicable law requires use-of another mathod. The notico «be ted to the. SRR
"~ Address or any other a wer designates. by votice to Lerder,iAmy notice to Lender 1 by fistclassmall ¢
to Lender’s address sta ny other address Lendsr-dosignatee by notice to o ice provided for in " =
“‘this Security Instrumen 10 have been given/fa-Barrower or Lender when 1 in this paragraph.
15, Governing L. This -SECUfity” Instrument snall bé governt nd the law of the

. jurisdiction in which the Property is located. In the event that any provision or clavse of this Security Instrument or the Note
‘conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. = = ’ ‘ ‘ '

" '16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument. ,

, 17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in

" it is' sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)

" without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by

- this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument. ‘ ‘

- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as
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: (c) y: :ll expenses incurred in auforcin; this S«;mty
muqmbh attomeys’ fm, and (d) takes such acti
tnment,l.exﬂerltightzindn!’ropeﬂymd J
Instrument - shall continue unchanged. - Upon reinstatement
ons’ secured heroby, shall remain fully effective as if no acce
i themaofmcele L under pangnph 17

graph 14above" d applicabl
addms of the new Lom Servicer and the address to wlnch payments should be mad: ”l'he

ﬂm:mamimw e

8 ectunl knowledge. If Borrower leaﬁ. or is notified by any governme
:emedmuon of any “Hazardous Substance affecting the Pmperty‘is
7 with T 1antal Le é .

n:es are those s Ances

roceeding, ‘Lender shall be entitled to collect all expenses incurred in pumulng“the '
h 21, includlng but not limlted to, reasonable attorneys fees and costs of title evldence




24. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with-
~this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

P ;‘ " supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
o [Check uyplicnbla box(es))
L S ‘, . : Adjustable Rate Rider [:] Condominium Rider D 1-4 Family Rider
e : Gradusted Payment Rider D Planned Uit Development Rider D Biweekly Payment Rider
i Bllloon Rider D Rate Improvement Rider D Second Home Rider
B Other(l) Iswcifxl | L

muﬂénfi& ‘
N oT OFEIEIAL'

Thls Document is the property of , P
~ the Lake County Recorder' : g Lo

.« ~Borrower.

: ' . orrower
e (Seal :
orrower
"rArsostmm @ B BE vy of 1Az

Sy of 7 OCTOBEM 34795
Notary Public in and fi sonally appeared EUGENE W ¥ELL!

, and acknowledged the execution of the foregoing instrument.

MARY ROSE KELLAR ‘
| Wntness my lnnd and oﬁ'xcml seal.

. My Commission expires: 09/ 28/ 1997
' RESIDENT OF LAKE COUNTY ;
.~ This instrument was prepared by! pANIRL W MOSER,

lic - |
ICE pm:smnwr ron nousma rmﬁ'&"m
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