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+ - BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed andgg! n?clﬁﬁggz x%
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. "

_ THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or Property insurance premiums; (d) yearly flood
insurance premiums, if any; () yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items", Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a Lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seg. ("RESPA"),
unless another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in
an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a « or an independent real

estate tax reporting servi fe mmm ?S ides otherwise. Unless
an agreement is made o w requires iiter€st 10 be paid, Lender shall not to pay Borrower any
interest or earnings on t B mmgrflﬂln glhofever, est shall be paid on the
Funds. Lender shall giv prowes; with Tge; an anfua { & Eunds, g credits and debits to

the Funds and the purpose (o1 m@cmlt{eﬁﬂigvﬁeaﬁrw aggfbledged as additional security for

all sums secured by this Securiiy Instrumen ‘

if the Funds held by Lender excc&ﬂfeiﬁ%ﬁs QF&IMQH, Rﬁﬁmm&blc law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient 1y the 18 whe Lender otify Borrower in writing, and, in
“such case Borrower shall pay to Lender the amount nécessary to make up the deficiency, Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion

Upon payment in full of all suims secured by this Security Instrument, Lenc promptly refund to Borrower any
Funds held by Lender. inder paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition of

salé’of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as  credit against the sums
secured by this Security Instrumen

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall-be applied: first, to any prepayiiant-chatges due under the Note; second, to amounts payable

under paragraph 2; third, (o interest due; fourth, to‘grincipal due; anid last, to any late charges-due under the Note.

4. Charges; Liens. ar shall pay all taxesjassessments; charges, fines and impositic ibutable to the Property
which may attain priorit i» Security Instrument, afd-leaschold payments or grour [ any. Borrower shall pay
these obligations in the | ided in paragraphiZpor ii’notipaid in that manne shall pay them on time
directly to the person ow Barrower shall proaiptlyiuthish to Lender al ounts to be paid under
this paragraph. If Borrc ayments directly, Borrower shall pro# nder receipts evidencing

the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to-a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above,
Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
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, eny applteeticn ot proceeds to principat shall not extend or
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by Lender, Borrower's right to any insurance ‘policies and proceeds resulting
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nti ediately priorto's isiti ,

Preservation, Mnintenence lmd Pmtect n o! the l’mpe“y, Borrower’s Lenn Appllcatinn, Leaseholds.

,Borrower shall occupy, ¢ establish, and use the Property as Borrower's principal residence within sixty days after the
ecution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence fo
one yearafter the date of oecupancy, unless Lender otherwise agrees in writing, which consent shallnotbe

‘ allow the Property to deterrorate, or comrmt waste on the Property ¥Borrower sha
be m default if any forfcrture actron or proceeding, whether civil or criminal, is begun that in Lender’s good ;
mnld result in forfeiture of the Property or. otherwrse materially impair the lien created by this Secunty Ins

nder seeeurlty interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causi g it
aet‘on orp oceedrng to: be dismissed with a ruling that, in Lendet s good faith determination, precludes forterture of th
's interest in the Property or other material impairment of the lien created by this Seeurny
y interest. Borrower shall also be in default if Borrower, during the loan apphcatron process, ga: erially fa o
s rnl‘ormatron or etatements to'Lender (or failed to provide Lender wrth any material tnformatron) in connection -
‘ _ ng, but not limited 0, representations concerning Borrower’s occupancy. of t
o ;th' Security Instrument is on a leasehold, Borrower shall eornply with the provision ',
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) ions), then Lender may o
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ual to one twelith of the arly motigage insufance premium being paid. by Borrower ‘when

l or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve
. Loss reserve payments mayie-fonier be required, at the. opnon of nder, if mortgage -
ant and for the period tha -Chderdeyuires) provided by an insure; proved by Lender

is '\med Borrower shah; av the premigms required to maintain 'tgage insurance in
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nay make reasonable e’ttrzes upon and msp
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10. Condemnation. Tl W ,onneenon with any
‘condemnatron or other taking of any part of the Property, or for conveyance in lieu of condemnatton, are hereby assrgned
d shall be paid to Lender, - o ’ ,
~In the event of a total taking of the Property, the proceeds shall be apphed to the sums secured by thrs Security -
strument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
which the fair market value of the Property immediately before the takrng is equal to or greater than the amount of the

iSums secured by this Security Instrument immediately before the takrng, unless Borrower and Lender otherwrse agree in
- writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multrplred by the
~ following fractron‘ (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market

~~ value of the Property immediately bel'ore the takrng -Any balance shall be paid to Borrower, In the event of a partral

- -~ taking of the Property in which the fair market value of the Property immediately before the takmg is less than the amount :
*of the sums sécured immediately before the takmg, unless Borrower and Lender otherwise agree in writing or unless

, apphcable law otherwise provides, the proceeds shall be apphed to the sums secured by this Securtty Instrument whether or 4
“not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make -
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days. after the date the notice is -
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoratron or repair of the Property or

“to the sums secured by this Security Instrument ‘whether or not then due. 5
~ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prrncnpal shall not extend or

- postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments

Sk Borrower Not Released, Forbearance By Lender Not a Waiver, Extensron of the time for. payment or modrﬁcatlon ol ‘
- amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower =

- shall not operate to release the lrabrlrty of the original Borrower or Borrower's successors in interest. Lender shall not be |

o requrred to commence proceedmgs agamst any successor in mterest or refuse to extend tlme for payment or otherWtse ‘
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modify amortization of the sums secured by this Security Instrument by reason of any dcmanci'madc Eghg 33&315
Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a
waiver of or preclude the exercise of any right or remedy.

12 Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this Security
.Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph
17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,

forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method, The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

- 15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the

; I ity Instrument or the
Note conflicts with applic o mmm vhi' s of rument or the Note
which can be given effect conflicting provisiof. s end’t e%rm. rity Instrument and the
Notw e s 3 b NOT OFFICIAL! |
16. Borrower's Copy. ywer shall be given one conformed copy of the Note and,of ihi rity Instrument.

17. Transfer of the Prope aIalﬂﬁeRQ quomqm &W o?lﬁc perty or any interest in it is
sold or transferred (or if 4 beaeficlal ifttrest inoBorobeoinsoltoditaneierred end!Borrower s ot a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by

. this Security Instrument, However, this option shall not be exereiscd by Lender if cxercise is prohibited by federal law as of
the date of this Security Instrume

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date 1otice is delivered or mailed within whi ef must pay all sums secured by
this Security Instrument. 1 Borrower fails 10 pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further netice or demand on Borrower.

18. Borrower's Right to Relnstaic. 1{ Borrower meais certain conditiohs, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may speci(y for reinstatement) before sale of) thie Prisperty pursuant to any power of sale contained in this

Security Instrument; or (b).entry of a judgement enfor&iag this Seeurly Instrument. Those conditions are that Borrower:
- (a) pays Lender all sums °h then would be dueuder this-Secufitvnstrument and the Ne + if no acceleration
occurred; (b) cures any « o( any other covenantsior agreements; (¢) pays all expenses d in enforcing this
Security Instrument, incl aot limited to, reasonable’attosneys’ fees; and (d) fal tion as Lender may
reasonably require to ass lien of this Secuvity Insteuraent; Lender’s righis rty and Borrower’s
“obligation to pay the sur is Security Instrarténtishall continve und sinstatement by

Borrower, this Security | o £ 18 if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use,
or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety, or environmental protection.
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o ’ *!\fON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

LOAN ID¢ 6184725

21 Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any
-~ covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law
-+ provides otherwise), The notice shall specify; (a) the default; (b) the action required to cure the default; (c) a date, not Jess
~ ¢ thap 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
“ 7 default on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right fo reinstate
after acceleration and the right to assert in the foreclosure proceeding non-existence of a default or any other defense of
~ Borrower to acceleration and foreclosure, If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security

Instrument without charge to Borrower.

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

24. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box(es))

L_| Balloon Rider

[ VA Rider ' Proeumsnent is

BY SIGNING BEL ‘emega:[agg EEJ::QML&L»

and in any rider(s) executcd by "PIACTPSERHYETIE §s the property of '\

.| Adjustable Rate Rider Condominium Rider 1 - 4 Family Rider
! Graduated Paym-nf Ridar Planned Unit. Davelonment Ridar Riweskly Pavment Rider

s Rider

Security Instrument

Witnesses:
the Lake County Recorder!
f
/e, % 2t
FRANK _Ws, POSTULK -Borrower
DRGSR Caai
GAIL S. POSTULKR : . . ..- _-Borrower-
-Borrower
’ -Borrower
STATE OF INDIANA,
On this 27TH day of OCTOBER, 1995 , before me, the undersigned, a Notary
Public in and for said County, personally appeared
o RN FRANK W, POSTULKA AND GAIL S. POSTULKA , HUSBAND AND WIFE
- ok

and ,acknowi Adged}‘thg! ecution of the foregoing instrument.
,Wlfg‘N?ESS hy;hanti*aﬁd:pfﬁcial seal.
ALY R T U T '
A T B

o U A\ D AN
i My Comm\i:'sian_Ex[}irc‘s'; JANUARY 13, 1998

<
k4

i My ;_RESIQENC%QIS LAKE COUNTY
. This instrument Wgs prepared by: JAN CHOLEWA
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