


TOGETHER WITH all the improvements now or hercafter crected on the property, and all easements, appurienances, and
fixturcs now or hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred 10 in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is Iawfully seised of the estate hereby conveyed and has the right to morigage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and

will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

- 1, Payment of Principal and Interest; Prepayment and Late Charges. =~ Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; {(¢) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premmms These items are called "Escrow ltems.”

Lender may, at any time, co r for a federally related

mortgage loan may require unt under the federal Real FEsta ‘edures Act of 1974 as
amended from time to time, Lon 2 m&ii’l ,ﬂﬁs‘ﬁm\ v - the Funds sets a lesser -

amount, If so, Lender may mﬁ:ﬂﬁjﬁ i t go r amount. Lender may

estimate the amount of Func Eimxt!c future Escrow Items or

otherwise in accordance witl mﬂ

The Funds shall be held R&ﬂ@ﬂ&ﬁ% Humﬁyﬂmy ‘ﬂﬁu catality, or entity (including

Lender, if Lender is such an uluuon) cthemﬂilda‘(}bmwyn dendep shiall apply the Funds to pay the Escrow

; liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying

‘ - the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permils Lender to make such a charge.

However, Lender may require Borrowes o pay a ene-time-eharge for an independent real csiate ax reporting service used by

Lender in connection with (his loan, unless applicable 12w provides otherwisc. Unless an agrecment is made or applicable law
_requires interest to be paid, Lcnder shall not be required (0 pay Borrower any intere: 1gs on the Funds, Borrower and
Lender may agree in writing, however, that.inicrest shall ba paid on the Funds. Lender shall give to Borrower, without charge, an ~
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was

made. The Funds are pledged as additiona! sccurity for all sums securcd by this Security Instrument.
' If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicabiédaw, If the amount of the Funds held by Lender at any time is

not sufficient to pay the Escrow ltems when due, Lender maay Sénotiiv225irower in writing, and, in such case Borrower shall pay
*to Lender the amount negessary (0 make up the deficigyigys Borrower(saall make up the deficicncy in no more than twelve
“monthly payments, at Lende & discretion.
Upon payment in full o ssecured by this Sccurily InstrumontylEender shall prompi to Borrower any Funds
...held by Lender. 1f, under p Lender shall acauige.ov scl-thésPsoperty, Lender, p >quisition or sale of the
Property, shall apply any F ender at the UM QL REqaion or sale s a¢ ¢ sums secured by this
Security Instrument.
3. Application of Paymenis.  Unlcss applicable Jaw provides olicrwise,-all pdyments received by Lender under paragraphs

* 1 and 2 shall be applied: first, to any prepayment charges duc under the Note; sccond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charges, fines and impositions attributable to the Property

“which may attain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in thc manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: () agrees in
writing to the payment of the obligation secured by the lien in a manner acccplable to Lender; (b) contests in good faith the licn
by, or defends against enforcement of the lien in, legal procecdings whlch in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the licn an agrccmcm satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actmns set forth above within 10 day.s,of the giving of,,ﬂoucc o
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5, Hazqrd or Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on the Property
msuxgd against loss by fire, hazards included within the term “exicnded coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. 1f Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whet! hen due! The 30-d iod will begin when !

"Unless Lender and Borre , ting, any appiication of proc s ! ot extend or postpone
the due date of the monthly f 4 mmﬂggﬁ&ﬁ' MufB® 1101 its, If under paragraph

- 21 the Property is acquired Bogowers p‘f} . m . ; from damage to the
. Property prior to the acquisit f Nm mwm 3 this S¢ strument immediately

prior to the acquisition.

6. Occupancy, Preservation ,Ithﬁﬁ@mﬁﬂ%ﬂ&eth&mpﬁcﬁmr?& Application; Leaseholds.
Borrower shall occupy, establish, and use tﬂfhpﬁ:jﬂ]{eﬁ@pﬂ;ﬂgirﬂ;@b@;ﬂdgﬂithin sixty. days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for 21 least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extepuating circumstances exist which are beyond Bosrower's control. Bomrower shall not deszoy, damage or impair the Property,
allow. the Property to deteriorale, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminal, is begin that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise maierially impair the lien crealed by this Security Instrument or Lender's secunity-intérest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action ot proceeding 1o be dismisscd with a ruling that, in
Lender's good faith determination, precludes fogfeiture of (he Borrower's nicrest in the Property or other material impairment of
the lien created by this Security Instrument.or Lender's security interest: Borrower shali-aiso be in defau!t if Borrower, during the
loan application process, gave materially false or inaccurate infarmation or statements to Lender (or failed to provide Lender with

any material information) in-connection with the loan evideiced by £ig-Note, including, bul not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence:fithis Security Instrument is'on a leaschold, Borrower
shall comply with all the pro s.0f the lease. If Borrewif acquires{ce fiic-to the Property, the e 1 and the fee title shall
not merge unless Lender agre MErger in writing. :

7. Protection of Lender the Property. 1-Borowet \fails o perform the cove recments contained in
this Security Instrument, or MNproceeding thatamay, Signuicantly affect 1.cnd ¢ Property (such as a
pﬂ)éwding in bankrupu:y' pr 4 or forfeiture or 1o enforce law r ender may do and pay

for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a licn which has priority over this Sccurity Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
docs not have to do so.

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost 10 Borrower of the mortgage insurance previously in effect, from an alternatc mortgage insurer approved by Lender. If
substantially cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
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] gmcmx may | no longer be rcquucd at ;he oPuon gf Lendcr, if mortgage insurance coveragc (;n the amoum and {or the penod

i rdanc& wuh any wmtcn agmcmcm between Borrowc: and lmder of zapphcable, law, -
;ifflxndcr or s agem may make. reasonable enmes upon and mspecuons of the Propertyg Lcnd shall give

the Property, ppli ,
cess paid (o Bnrrowcr, In Lhc evcm of a partial Iakmg of the Pmperty in which the

before the takmg is equal o or grcatcr than mc amount of‘ thc sums secured by thi kecunt
¢ taking, B :

1, ‘Forbearance By Lender Not a W er. Extensmn of the nme fol
m'ed hy this'Security Tnstrument granied by Lender to any successor in
QEBOITO W L8, SUCCESSOMS in inieic Lend
efuse to c:dend timc for paymentor oterw
any demand made by the original Bomowes
'h‘ ‘ dy shal ot bc {ai\(,eriv(:)f;m‘;pl

(e) agrees ‘that Zender and: an) c;\ha Bormwcr may :
& terms of this Sccumy Instrymeri or the Note*
by, ﬁus Sccumy Insirement 5 subject to
ilerast or mhex' Imm charg;,s collected
) 1f

.
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€ Borrower' Copy, Borrower shall be given one conformed copy of the Note and of ﬁus Se&mxy Insl,mmenL e
17, T.rgoster of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is

il or transferred ngr’;f ifa bctocgml interest in Borrower is sold or transfesred and Borrower is nol a nawral person) without

Lender may, at its option, require immediate payment in full of all sums secured ‘K this Securit
ahau not be exereised by Lcndcr if exercise is probxbu@d hy cheral law as of ¢ dam of

, Lender shall nge Borrower notice of accclcration The notice shall provxde riod of not 2ess
notice is delivered or mailed within which Borrower musi pay all sums sccured by this Security
er fails 0 pay these sums prior o the expiration of this period, Lender may mvoke any | remed permi
ment without further notice or demand on Borrower, '
Right to Reinstate, 1{ Borrower meets certain condmons. Borrowcr shau have the right 1o ha
t?r Instrument discontinued at any time prior to the earlier of: (a) § days (or such other period as

applicable law may Speenr‘y or reinstatement) before sale of the Property pursuant (o any power of sale contained in this Securit {
Instrument; or (b) emr%' a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) ays Lender al
sums which then would be due under this Security Instrument and the Notc as if no acceleration had occurred; (b) cures any
default of any other covenants or agrecments* (c) pays all expenses incurred in enforcing this Security Ins;rumcm, including, but
not limited 1o, reasonable attomeys fees; and (d) 1akes such action as Lender may reasonably require to assure that the lien of th
Security Instrument, Lender's ‘rights in the Property and Borrower's obligation to pay the sums sccured by this Securit

ent shall continue: unchanged. Upon remstawmem by Borrower, this Sccumy Instrument and the obli auons secured

shall remain fully cl

ration under par:

15, Sale of Note: Chi Dﬂcmmemasm ; togeth i y
strument) may be so oprQwer. A salc nia) "change in the entity (known
in §¢ y w ﬂc eCurity :nt. There also may be one or -
/ sfﬁ 10 a sale of the Note. ere is a change of il n Servicer, Borrower will be
lh e:chan v 11 mLxce will state the name and
Ser and thﬁad al th
Aolc law, the

es. Borrower . shali not cause or permu the prcscnce use, dlsp«
n the Property, Borrower shall' not do, nor allow anyone else to do
}.I'an' G L AW, Tuu Preccaing two scalel S Shall Lapply 10 the
f Hazardous: Substancc hat are ncrally ,ogm i to be )pro
gsve e il e of any -investi Lron. im. ,.;,mand ac
Jency or privi party ix slving t Propcr and any Hazardous Substance or Environment
‘knowicdge. 1 Borrower [earns, o is notificd by any governmental or regulatory authority, that
of any Hazazdous Subsiance affeciing ;‘ropertv 3 neccssary', Bort all tl
\cordance with Environmental Law, : g . ;
h 20, "Hazardous Substangesare) thov.e subslanccs dcfincd oxic or.

o!lowmg substances: g.:sn‘wc, ¥dersene, other flammable o toxic. petroleum products, toxic

<olvents, malerials sestaining ashesias or formaldehyde, nd radioactive materxals As used jn
‘ federg? fawsandla £ the unsdxcuon tyis }

[TOWEE and L&edcr iuruicr covcnant and e
:wall give noticé (o Biérower prie:
L1 /

: ,is given to Borrower, by which the default must be cured; and (d)
"or before the date specified in the notice may result i in acceleration of the: sums secured g

ight
default or any: other defense ol‘ Borrower to acceleration and foreclosure. 1f the default is not cured on or before th
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sorded together with this

© STATEOFINDIANA, -

w ﬁR(IN) (9212).01

LAKE

7: . et w.‘f) P s
y o On ﬁ; 24 day of OCTOBER 1'995
3 in and for sald' Qﬁu%ny, personally appearcd THERESA CHERRY"
x‘:k\ A 53&5’
A o , and acknowledged
WITNE‘.SS my hand % and 6i‘nc1a1 scal. e
..w‘::‘lﬁl‘;{'& *!w o
My Comml.«ssnorr“Expxres“ii SR o
w . ~JUNE 26 ‘1998 Notary Public

MY RESIDENCE IS LAKE COUNTY
This mstrumcm was prepared by,_ National City Bank, Indiana, Leda Jones, LOAN CLOSER
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24, Riders to this Secu { Ui i HoGae alv VAMM
~Security Instrument, the co HEa T e Falbaiso 1 amend and supplement
 the covenants and agreemer if rument,
[Check applicable box(cs)] N OF ﬁf(‘ﬁﬂ' |
] Adjustable Rate R Condomxmum Rj dcr ly Rider
"] Graduated Payme Thls Doty ﬁ;ﬂl‘l@ﬂm [gf  Payment Rider
"] Balloon Rider th Récorder! ] Second Home Rider
I v.A. Rider Other(s) [specify)
- BY SIGNING BELOW, Horrower acccpis and agrecs to the fcrms and covenants contained in th i‘ecuritylly:hslrumcm and m
" any rider(s) executed by Borrower and recordcd with it B\ T : :

‘. - Witnesses: ' ~
s T - : . (Seal)
g 7 )7 W THERESA CHERRY -Borrower .
( (Seal)
B “Borrower

-Horrower -Borrower

County ss:

, before me, the undersigned, a Notary Public

the execution of the foregoing instrument. -

MELINDA L. VALENTINE
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