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131:4887975

TOGETHER WITH all the improvements now or hereafter erscted on the property, and all easements, rights,
sppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a

part of the property, All replacements and additions shall also be covered by this Security Instrument, All of the foregoing is
referred to in this Security Instrument as the *‘Property,’’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morigage,

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend gencrally the title to the Property against all claims and demands, subject to any encumbrances of record,

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principal and interest as sot forth in the Note and any late charges, a sum for (a) taxes and special assessments
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
insurance required unde ' ) asurance premium to the

i
Secretary of Housing anc 0 "), oL i tZﬁ h »uld have been required if
Lender still held the Sex = mm clude ei . for the annual mortgage
insurance premium to be o1 i charge igtead age insurance premium if
this Security Instrument Nﬂysmm:EmIAL!m d Jecretary. Excl:pt for the
oy charge by te Sccrosr e R SHEHS 1EIRE PABTRUPR g o + oaled "Escrow Fundn*

Lender may, at any fime; collect #iddold adounte onBtow Hemeinuthagitgate amoust riot to exceed the maximum

- amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures Act of 1974, 12

U.S.C. Section 2601 et s2q. and implementing regulations, 24 CFR Part 3500, 2+ they may be amended from time to time

~ ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before
the Borrower’s payments a3 available in the account may not be based on amounts due for the mortgage insurance premium,

" If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Leader shall deal
with the excess funds as required by RESPA, If the amounts of funds held by Lender at any time are not sufficient to pay the
Escrow ltems whea due, Leader may notify the Borrower and ire Borrower to make up the shortage or deficiency as
permitted by RESPA. : : S

" The Becrow Funds ace pledged as additional secugity. forattiugissacured by this Seéurity Instrufaent, If Borrower tenders
to Lender the full payment of a1l such sums, Borrower'2/account shalt’he credited with the balance remaining for all installment

items (a), (b), and (c) a » mortgage insurance-premiuny installment that Lender has not e obligated to pay to the
Secretary, and Lender s wily refund any excess funds-—to Borrower., Immediately a foreclosure sale of the
Property or its acquisitic , Borrower’s accaunt shisll \be credited with any hals ag for all installments for
items (a), (b), and ().

§ '3, Application of ] sats under paragraphs 1 and 2 shall as follows:

bt First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
tead of the monthly mortgage insurance premium; ,
Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
iums, as required;
3 Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note;
Fifth, to late charges due under the Note.
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131:4887975

referred to in paragraph 2, or.change the amount of sucb paymcnts Any excess proceeds over an amount required to pay all
outstanding indebtedncss under the Note and this Security Instrumat shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect foes and charges authorized by the Secretary,
9. Grounds for Acceleration of Debt,

(s) Default, Lender may, excopt as limited by regulations issued by the Secretary in the case of payment dcbulu
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due dats of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Secun’ty Instrument if;
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is nold or
otherwise transferred (other than bv devise or descent) by the Borrower, and

(ii) The Pn cipal residence, or the
or DU hit it has d i rdance with the
 mirmanid ° Dﬁ*wm&m' fua ! in accordance wit

{0 NoWaiver. m ¢MOQM Llﬁlééildxzm; X t in full, but Lender does
mot requiro such o4y e ST YEEIODE TSRO TR P oYl oo -
(d) Regulations of HUD Sechebity L1 bidayoisenhikace R eptionl Gled by the soorotary will limit Lender's

rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security |

Instrument does not authorize accelerati foreclosure if not permitted k tions of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that ghould this Security Instrument and the Note secured thereby not be
eligible for insurance undec the National Housing Act within 60 days fro - hereof, Lender may, at its option
and notwithstanding anything in paragraph 2, require immediate payment inl full of all sums secured by this Security -
Instrument. A written statement of any authorized agent of the Sccretary dated subsequent to 60 days from the date
hereof, declining (o insure cdrity Instrument and the Note sécured thereby, shall be desmed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is s 'y due to Lender’s failure to remit'a mditgage insurance premium to the Sccretary.

. 10; Rdnstgtement. srower has a right to b tefustated if Lefider has required immediaié payment in full because of
Borrower's failure to pa; nount due under the Nois orthis=Secusiiy-Instrument, This righ es even after foreclosure

~proceedings are instituter state the Security Insteuiicnt, Borower shall tender in 5 | 1 all amounts required to
~‘bring Borrower's accour uding, to the atenr they' eigloBigations of Bor his Security Instrument,
_foreclosure costs and r BustomAry attomeya’ fesatand expenses pf »d ‘with the foreclosure

proceeding. Upon reinst: or, this" SeCurity Instrurment anc Hhe obh res shall remain in effect

as if Lender had not requiies i nt-in-fulkHowever, Lenderisnel required to pernut 1 reinstatement if: (l) Lender

has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately precedmg the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to -
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercnsmg any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.,

3 o v o
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131:4887975

4. Fire, Flood and Other Hazard Insurance, Borrower shall insurd all improvements on the Property, whether now in
oxistence ot subaequently erected, agsinst any hazards, casualties, and contingencies, including fire, for which Lender requircs
insurance, This insurance shall bo maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Pmperty. whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary, All insurance shall bo carried with companizs approved by Lender, The insurance policies amd any
rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in & form scceptable to, Lender,

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of Joss if not made
promptly by Borrower. Each insurance company concemed is hereby authorized and directed to make psyment for such Joss
directly to Lender, instead of to Borrower and to Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto,

In 'hﬁ Qvent of formlmn“ nf thie cu-...-gm Inctmimant ne nthar trancfar nl»' titla ¢t~ tha DMM.‘Y thnt exun‘ui‘h“ ‘he

indebtedness, all right, tit D in and to insurance policies  purchaser.
ocumen lS
5. Occupancy, F falatenance and Protectmn of the Pn. 1y s Loan Application;
Leascholds, Borrower s iha(?}) A within sixty days after
the execution of this Secu fr ,at 1 contmue to occupy rope orro ' al residence for at least

one year after the date of occur Tlubs{l:omnmsnthbsw ll gpfi=c induc hardship for Borrower,

or unless extenuating circu hii wn vﬁyond Borroywer's con orrower shall_notify Lenders of any
. extenuating circumstances. Bofrower s t Wﬁ?gk trstanually changs the Property or allow
_the Property to deterioralc, reasonable wear and tear excepted. Lender may mspect the Property if the Property is vacant or
“abandoned or the loan i¢ in default. Leader may tal nable action to protect and preserve such vacant or abandoned
_ Property. Borrower shall als0 be in defauit if Borrower, during the loan application process; gave materially false or inaccurate

. information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning | sdoccupancy of the Property as a

. . principal residence, If this Security Instruiment is on « leasehold, Borrower shall coniply With the provisions of the lease. If

- Borrower acquires fee title to the Property, the leasehold and fee titls shall not be merged unless Lender agrees to the merger in
writing, : ‘ ‘

6. Charges to Borr or and Protection of Lender’s Rnghts in the Property. Borrower shall pay all governmental or

. municipal charges, fines and impositions that are not jgelvdedin périgraph 2. Borrower shall pay these obligations on time -

- directly to the eatity whic s owed the payment, If failihEio pay wonid agversely affect Lender’s interest in the Property, upon
Lender’s request Borrowe | gromptly furnish to Lander regeipts'evideacing these paymer ‘

% . If Borrower fails:to. 'y ments or the pryimients sequitellby paragraph 2, or f rm any other covenants

and agreements contained ~Instrament, or st IS IEgat proceeding that 1 y affect Lender’s rights = ~
in the Property (such as ruptey, for cond€itinittion or to enforce | i), then Lender may do
and pay whatever is necessar) al fig perty, including payment of

es, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the ophon of
Lender, shall be immediately due and payable. :

7. Condemnation. The proceeds of ‘nny award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are heroby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal,Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, whi

<AR(IN} 9103) Page 3 of amm
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13. Successors and Assigns Bound; Joint and Several Liability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
peragraph 9.b, Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Secusity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligsted to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to
Lender’s sddress stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Socurity
Instrument shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph,

14, Governing Law; Severability, This Security Instrument shall be governed by foderal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared

to be severable.
15. Borrower's Coj shiall be eR;S %m& &’:ot*&s Securit)
| '
16. Assignment of M Q’L‘mgﬁwm x. g ents and revenues of the
Propesty. Borrower authc 'm s%&m&fmﬁm gﬁﬁgﬁe directs each tenant of tho
- Property to pay the rents to Lendér or @g#y wever, pn sn uce to b wer of Borrower's bresch of
-8ny covenant or agreemer.( in the Secu ﬁ %ve all rents and revenues of the Property

. #8 trustes for the benefit

~ assignment for additional

If Lender gives noti
. benefit of Leader only,
receive all of the rents o
' Lender’s agent on Lender

Bommhnsnotex

Lende:ftomgxemmgw

v Landcrshallnotbm
" to Borrower, However, I
rents shall not cure or w

.- Property shall terminate v

NON-UNIFORM COVE!

" Lender and Borrower, Tlns assxgnment of rents constitutes an abs
urity on!

of breach to Borrower: (2) all rents received by Borrower shall be hel
s applied (o the sums secured by the Security Instrume sader §
1e Property; und () each tenant of the Property shall pay all rents ¢
vritte: demand (o the ten

ted any prior assignment of the rents and has not and will not perfor
»hts under this paragraph 16,

ived to enter upon, take gontrol of or mei@igin the Property bef:
or o judicially appointeé receiver-maysde so at any time theje
fefau't or'invalidate any-oilier right ot remedy of 1
sccured by the Secumity Jnstiument is paid in |

Y r

a} ] A P ] o

e assignment and not an

y Borrower as trustee for
| be entitled to collect and
and unpaid to Lender or

ny act that would prevent

er giving notice of breach
reach. Any application of
ssignment of rents of the

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Secunty Instrument

without charge to Borrower

19. Waiver of Valuntlon and Appraisement. Borrower waives all right of valuation and appraisement.

@-«um ®103)
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| 20. Riders o this B@Gﬂﬂ}@ﬂ@i@c : ecorded together with this

] Security Instrument, the & such rider shall be incorporated into supplement the covenants _

and agreemeats of this Se N@T@FF Ao} lifSedbi 1 | |
[Check applicable box(es

Condominium Ride AINS DW&%&EHQP‘*W BF othise [Specify)
(] Planned Unit Developiment Ribre epEqity Rercorder! :

BY SIGNING BELOW, Botron or accapts and rses o the (eris contained in his Secyriy irument and i any rider(s

execuwdbyBorrowerm scorded with | ‘ . L

" KeNNETH K, MERRY ~Somewer
)  (Sea)
| e . o ZINANR S - (Seal)
. LAKE County ss:
'ig;m . dayof OCTOBER , 1995 , before me, the undersigned, a Notary Public in

, his
: 'ané k?’éald équaty, persgnally appeared
K TH: ;

A g

, and acknowledged the execution of the foregoing instrument.

Notary Publl : -
RESIDENT COUNTY OF LAKE , e e CORINA CASTEL RAMOS
* This instrument was prepared by: SUSAN M. BRISTOW o DPS 1877
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