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FHA Case No,

MORTGAGE | 151-4884104-729

Loan ID: 95040454

- State of Indiana

s Document is AT R
THIS MORTGAC N@T efpd' I @r}g&]g! . The Mortgagor is
JAMES R. PETERS arid ROSE MARIE PETERS, His Wife '
This Document is the property of
7 the Lake County Recorder'
("Borrower*), This Security Instrument is given (o
| - ORTEAGE, INC.
which is organized and existing under the |aws of iE STATE OF ILLINOI : 7 | , and whosc' |

~address is 101 West 78th Avenue Merrii ville, N 46410 ,
. : (“Lender"). Borrower owes Lender the pnncnpal sumof -

One Hundred ranty 8ix 'I‘housand One: Hundred Seventy Six and no/100---~=---- MR
i ' : Dollars (U.S. § 126,176.00 )
- 'This debt is evidenced Horrower's note dated Stho-same &dic’es this Security Instrument (“Note"), which provides for -
- monthly payments, with the.full debt, if not paid eagiier,due and pagabic on November 1st, 2025
- This Security Instrume: es 10 Lender: (a) the fepayment of the cgblevidenced by the Noie interest, and all renewals
sextensions . and: modific ) payment of all otliei—suims, With' interest, advanced wagraph 6 fo_protect the ...
~ security of this Securi t; and (c) the perfommance.-ofdBorrower’s covenant 1ents under this Security
Instrument and the N wpose, BorrowcrZdaes tiesgby mortgage, pra to Lender the following
- described property loca LAKE County, Indiana:

LOT 352 IN LAKESIDE 11TH ADDITION TO THE TOWN OF HIGHLAND, AS PER PLAT
THEREOF, RECORDED IN PLAT BOOK 38 PAGE 68, IN THE OFFICE OF THE RECORDER OF
LAKE COUNTY, INDIANA. :

KEY #27-363-1, UNIT 16

which has the address of ' 10049 4TH STREET, HIGHLAND [Street, Ci Q
Indiana 46322 [Zip Code} ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafier a

part of the property, All replacements and additions shall also be covered by this Security Instrument, All of the foregomg is
rcfcrrcd to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2, Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special assessments

levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property. and (c) prcxmums for
insurance required under paragraph 4. In any vear in which the Lender must pav a mortease insurance premmm to the

Secretary of Housing anc ot v"), y ) which 1d have been required if
Lender still held the Sec . ‘]?“bume‘“ﬁ“l's“ for the annual mortgage
insurance premium to be Jer to the Secretary, or (1) a monthly charge instex ge insurance premium if

~ this Security Instrument { mm @Ef#@t tefnined cretary. - Except for the
monthly charge by the St ¢ calted ¢ sutns plid o Leq called "Escrow Funds.”

Thxs Document is the property of

| - Lender may, at any life, collect ho:ﬂ aﬂounigor Escrow in an Iegate amount 1ot to exceed the maximum
amount that may be required for Bon%ﬁé?’ ‘ﬂi&" ﬁg Settlement Procedures Act of 1974, 12

U.S.C. Section 260! et seq. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time

{"RESPA"), except that the cushion >serve RESP/ unanticig bursements or disbursements before
. the Borrower’s payments arc available in the account may not be based on amounts dud for the mortgage insurance premium. :

If the amounts held by Lender. {or Eserow ltems exceed the amounts permitt held by RESPA, Lender shall deal -

with the excess funds as uired by RESPA | If the amounts of funds held by Lender at any time are not sufficient to pay the

Escrow Trems when due, Lender may notify the Borrower and roquire Borrower (0 make up the 10rtage or deﬁclency as
permitted by RESPA.

- The Escrow Funds arc pledged as additional security:fo all itz secured by this Security Instrument. If Borrower tenders
to Lender the full payment.of 2!l such sums, Borrower’staceount siatisbe credited with the balance remaining for all installment -
items (a), (b), and (¢) and any fmgage insurance premivm-instal!imgit-that Lender has not bec obligated to pay to the

Secretary, and Lender s wuptly. refund any exgess funds to Beprower., Immediately pri , foreclosure sale of the
Property or-its acquisitic ter, Dorrower’s accOun! shaii-be-cradited with any balane: g for-all installments for -
items (a), (b), and (c).

3, App"cat‘on of] M s undar naraoranhe | and D chal! # $ fo“ows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
mstead of the monthly mortgage insurance premium,;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;.

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.
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_ 4. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Property, whether now in
existence of subgcqncmly erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance, This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently crected, against loss by floods to the extent
required by the Secretary, All insurance shall be carried with companies approved by Lender. The insurance policies and any

rencwals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such payments, Any excess insurance proceeds
over an amount I'CQUier to pay all outetandine indebtedness nnder the Note and thie Senurity "'"""’"31“ Sha” be paid to the
entity legally entitled there: '

Y Dlocument 1S |
~In the event of fore is Security Instrument or_other transfer of title o y that extinguishes the
indebtedness, all right, title Nldsm affd Joffsdhange olidlesAn Bred e  purchaser,

5. Occupancy, Prescrvatioh, VR IRBRRGAGIARG 1N GtochANE P XRePE GRSy ly OB orrover’s Loan Application;
Leaseholds. Borrower shall occupy, cstﬂj%,mkse Wie Beopsipy A Bemowerianincipal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstance whic yond Bt control. Borrower shall notify Lender.of any
extenuating circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deterjorate, rcasonable wear and tear excepted. Iender may inspect the Property if the Property is vacant or
~ abandoned or the loan is in default, Lender may take reasonable action (o protect aad. preéserve such vacant or abandoned
Property, Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (o failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, bui notJimited to, rcpresentations concerning Borrower’s occupancy of the Property as a
principal residence. If this Sccurity Instrument is on a leasehald; Borrower shall comply with the provisions of the lease, If
Borrower acquires fee title (0 (he Property, the leasehold andVes 1ith2 Siall not be merged unless Lender agrees to the merger in
writing. :

6. Charges to Borro 1 Protection of Lender’s Rights'in the-Property. Borrowe ay all governmental or

municipal charges, fines a bos that are not taekuded Jin ‘pasdgraph 2, Borrower ¢ ese obligations on time
directly to the entity which yment, If failure3@payrwenld adversely affecy st in the Property, upon
Lender’s request Borrower wish to Lender recéipis’evidencing th

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property (suchas a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, wificiyyare
@% -4R(IN) (9608) Page 3 of 8 —
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all

A : outsianding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees, Lender may collectx fees and charges authorized by the Secretary;

9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secrefary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or '

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or par g \ the Property, is sold or

h i . bl \ i \ Al
(()iti)e;'l‘yt::e gri:; o ‘An)ﬁl tﬁiﬁ?ﬁtﬁ& as his cipal residence, or the
chaser or 5 SONg i be i i
L NOT OFFTCTA L oo i

{c¢) No Waiver, If cis ‘s%‘nlgs%cgg a}lmﬁ%grrﬁﬁ Eelx}&rl?orr? 1g¥nt‘1rged%tf; payment in full, but Lender does

not require such payments, Lenddndoel mlaaife QWWRWdQﬂbEequem evel
(@ chulations HUD Secretary. In many circumstanees repulations issucd by the Secretary will limit Lender’s

rights in the case of paymeni-defaulis to-reguine-immedialg-payment in full;and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permilted by regulations of the Secretary,

(¢) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, réquire ima payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent (0 60 days from the date
hereof, declining to insure this Security Instrumentand theiiote secured thereby, shall be decmed conclusive proof of
such ineligibility. Notwithstanding the foregoings)iis optioainiay not be exercised by Lender when the unavailability
of insurance is solely due to Lender's failure 19°rinit 2 mortgagginsurance premium to the Secretary, '

10. Reinstatement, hias 2 right to be7€instaied if Leader has required imn yment in full because of

. Borrower’s failure to pay lue under the Nowiopthis-Seenity Instrument. Thi es even after foreclosure
* “proceedings are instituted he, Security Instrifméitt/.Bhtrower shall tendet all amounts required to
bring Borrower’s account to I tent (I bligati his Security Instrument,

foreclosure costs and reasonabie and cusiomary attorneys’ fees and expenses properly associaied with the foreclosure

proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect

as if Lender had not required immediate payment in full, However, Lender is not required to permit reinstatement if: (i) Lender

has accepted reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the

commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
- future, or {iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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12. Successors dnd Assigns Bound; Joint and Several Ldability; Co-Signers, The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (3) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent,

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method, The notice shall be directed to the Property Address.
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any address Lender designates by notice to Borrower, Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable shall not affect other provisions of S or the Note which can be
given effect without the i ,Ir)wum@mtolga and the Note are declared
e OT OFFICIAL!

15. Borrower’s Co 24 r.ﬁd be given one conformed copy of this Security [rs v

[+
| This Document is the property of
16, Assignment of Renis. Borrgwer. c&mgo@l{; igt @&s{?ég&ex\dcr all the.rents and revenues of the
- Property. Borrower authorizes Lcndcrgﬁ.,e:gér $ agents to congyt e rents and revenues and hercby directs each tenant of the
. Property to pay the rents (o Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower's breach of
any covenant or agreement in the Security lnst rrower shall collect and receive all 'rents and revenues of the Property

as trustee for the benefit of Lender and Borrower. This assignment of rents conslitutes an absolute assignment and not an
assignment for additional sceurity :

If Lender gives notice of breach to Borrower: (a) all rents réceived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applicd to thesums secured by the Sceurity Instrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Properiy;and () each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender’s agent on Lende:'s written demand to the tenant. :

Borrower has not exccuied any prior assignmentiof-the rents ahd fias not and will not perform any act that would prevent
Lender from exercising | hts under this paragrapi~it, '

Lender shall not be ¢nter upon, takezgoncrol of\or waintain the Property 1 ier giving notice of breach
. 10 Borrower. However, dicially_appoinicilircrsmetr may do so at any i rreach. Any application of
rents shall not cure or or invalidate any‘g#aer right or remedy assignment ‘of rents of the

Property shall terminate d by ) pajd
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

@D -4R(IN} (9505) Page & of 6 initins:
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i ‘ FHA Case No.
INDIANA 151-4884104-729
Loan #: 95040454

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  30th day of
October » 1995 » and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust or Security Deed (*‘Security Instrument’’) of the same date given by the undersigned
(*'Borrower’’) to secure Borrower’s Note (**Note'’) to

CASTLE MORTGAGE, INC. ,
(the **Lender’”) of the same date and covering the property described in the Security Instrument and located at;

I3oeunven tis:

i m,:s;@mmgm o i

RAT WK1 SsMONRHE Y BAXMENT H JUNT THE
BORROWER’S 1 T RA CAN CHA, ONE i AND THE
MAXIMUM RATIF E@ﬂﬁ@ COI’ :

ADDITIONAL COVENANTS. In addition to ‘the covenants and "ments made in the Security
- Instrument, Borrower and deendes furthercovenantand agreesas, (ol ows: :

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Date

~ The interest rate may change on the first day of = January , 1997 , and on that day
of each succecding year. "Change/Date" means each daic on which ihe intercst rate could change. . -~ |
{B) The Index :
Beginning with the first Change Date, the titeréstrate will be based on an Index. "Index” means the weekly
average yield oo Uniled States Treasury Secuiitice-adjusted 10c4 constant maturity of ope year, as made available
by the Federal Heserve Board, "Current Inges” means theostrecent Index figure available 30 days before the
. .Change Date Index (as defined abovejiis ne-longer ayatlable, Lender will a v Index any index
prescribed b; retary. As-used - inAhis Rider,—*Sectgtary means the Sccrei: wusing and Urban
Development designee.” Lendéowill give Bortawes notice of the new R
(C) Cal >t Rate Changes
Before ¢ o0 i calculat FInterest rate by Two and
three guarters percentage poinl(s) ( &. 7350 %) to the

Current Index and rounding the sum to the nearest one-eighth of one percentage point (0.125%). Subject to the
- limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next

’ Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or lower than the
initial interest rate, ‘

Page 1 of 2 FHA Multistate ARM Ri /191
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(E) Calculation of Payment Change ,

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of
principal and interest which would be necessary to repay the unpaid principal balance in full at the maturity date
8t the new inierest rate through substantially equal payments. In making such calculation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the

Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest, :

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new monthly

payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating the change
in month‘y payr““"' nnnnnn t and "'ii“ Aanv athar infarmatian .-.l.%nl‘ mane oo vamirinad hey ‘aw from timc to time-

. (]
(G) Effect mizd)ocument 1s » |
A new int o mm #fﬁm der will become effective
on the Change ITOW nake n iaun l!' amou ning on the first payment
date which occurs ait i oticg-of changes required by paragraph
(F) of this Ridcs Jr%@si?alﬁggﬁ?ﬁ%ﬁﬁ%ﬁg&ﬁ% in reatssefh. 8 nomh(lly payment angmuI:lt
- calculated in accordance wiﬂth& Gﬂme&ﬁ‘éﬂrﬂiﬁfmt date occurring less than 25 days after
Lender has given the required notice, If the monthly payment amount calculated in accordance with paragraph (E) |
of this Rider decreased, bur Lender failed to give timely notice of th se and Borrower made any monthly
payment amounts exceeding the-payment amount whichishould have been stated in a timely notice, then Borrower
has the option to cither (i) demand the return to Borrower of any excess payment, with interest thereon at the Note
rate (a rate equal (o the Inicrest vate which should have been stated in a timely notice), or (ii) request that any
excess payment, with interest thercon at the Note rate, be applicd as payment of principal, Lender’s obligation to

return any excess payment with interest on demand is not assignable even if the Note is otherwise assigned before
the demand for return is made, , : ,

BY SIGN! RELOW, Borrower accepty\and agters io the terms and covenants contained in this Adjustable -
Rate Rider. :

b, NGy,

{AAG - i (Sedl) ' /4 ‘ (Seal)
“orrbwer RO A -Borrower
(Seal) . o (Seal)
-Borrower ‘ -Borrower

[Space Below This Line Reserved for Acknowledgment]
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