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Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow acoount, or verifying the Escrow hems, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such & charge, However, Lender may require Borrower to pay
8 one-time charge for an independent real estate tdx reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise, Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
sarnings on the Funds, Borrower and Lender may agres in writing, however, that interest shall be paid on the Funds, Lender shail give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instruments.

if the Funds held by Lender exgeed the amounts permitted to be held by applicable law, Lender shall account 1o Borrower for the excess Funds in
accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time Is not sufficlent to pay the Escrow tems
when dus, Lender may so notify Borrower in writing, and, in such case Borrower shall pay 1o Lender the amount necessary to make up the deficiency.
Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held by Lender. ¥
under paragraph 21, Lender shall acquire or sell the Property, Lander, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall be
applied; - first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property ("Property Taxes®)

“which may attain priority over this Security Instrument, and leasehald payments or ground rents, if any, Borrower shall pay thess obligations in the

manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. f Borrower makes these payments directly, Borrower shail
promptly furnish to Lender recelpts evidencing the payments. In the event Borrower fails to pay any due and payable Property Taxes, Lender may, In

its sole descretion, pay such charges and add lhe smounu thereof to the principal amount of the loan secured by the Security lnstrumont on which

Interest shall accrue at the contrac

Borrowsr shall promptly disc ity over ihis Secunty instrument 8 in writing to the paymaent

.. of the obligation seoured by the ﬁm@ntolﬂh tig against enforcement of the

lien in, lega! proceedings which | ) , prave. o1 fo part of the Property; or (c)

- sscures from the holder of the lie N@y’i{ Wiﬁi@Aﬂ ) . if Lender determines that

" any parf of the Property is subjec e ay attain priority over this Security Instrument, Lender me wer a notice identifying the
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5. Hazard or Property irisurance. Mrﬂw@%{@hmwsﬁwuwmaﬂu erecte he Property insured against -

loss by fire, hazards Included within the term “extended coverage’, and any otfier hazards, including floods or fiootiing, for which Lender requires
Insurancs. This insurance shall e maintained In the amounts and for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subjsct to Lender's roval be u onably withhe t '=nt Borrower fails to maintain hazard
insurance (including any requirec flood Insurance) in an amount sufficlent to satisfy all Indebtedness, fees, and charges owed Lender (in addition to

- payment of all liens and charge: which may have priority over Lender's interest in the property), Lendsr may, In its sole descretion, oblain such

- “Insurance naming Lender as the sola beneficlary (singla Interest coverage)., Lender may add any premiums paid for such insurance to the principal

“““amount of the toan secuted by this Security Instrument on which interest shall accrue at tha contract rate set forth In the Note.. i Borrower falls to
" maintain coverage describad above, Lendsr may, at Lender's option, obtaln coverage o protect Lender's rights In the Property in accordance with

paragraph 7,

Alt insurance policles and rencewals shall be acceptable to Lender and shsl! Include a standard mortgage ciause. | snder shall have the rightto

hold the policles and renewals,  Lender requires, Borrower shall promahy-tive 1 Kender all receipts of paid prem! and renewal notices. in the

event of loss, Borrower shall give prompt notice to the insurancd cacier and Lenar: . Lender may make preof of/lozs if not made promptly by
Borrower. :

Unless Lender and Borrowe s agree in writing, insifance proceeds shall be-applied to resteration of the Property damaged, if
the restoration or repair is econc ible and Lender's sasurity I8 not [essaned; If the restoration ot economically feasible or
Lender's security would be lesse se¢ proceeds shall ba apptiedtoitha sums secured by 1! ument, whether or not then
due, with any excess pald to Born bandons the Property, i does not answer within n Lender that the insurance
carrier has offered to settle a clair B¢ A ir or restore the Property or

to pay sums sacured by this Security instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Bofrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph 21 the Property s acquired by
Lender, Borrower's rights to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to
the extent of the sums secured by this Security Instrument iImmediately prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and shall
sontinue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which oonsent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impalir the Property, allow tho‘Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith jJudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate,
as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes
forfeiture of the Borrower's interest In the Property or other material impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements
to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the Nots, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. If Borrower acquires fes title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing.

7. Protection of Lender's Rights In the Property. If Borrower falls to perform the covenants and agreements contained In this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property {including without limitation), (such as a
proceeding in bankruptcy, probate, for condemnation or to enforcs laws or regulations). then Lender may do and pay for whatever ls necessary to
protect the value of the Property and Lender's rights in the Property.
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In addition, Grantor (Morigagor) covenants at all times fo do all things necessary 1o defend the title 10 all of the said property, but the Beneficlary
(Mortgages) shall have the right at any time to intervene in any sult affecting such title and to employ independent counss! in connection with any sult
to which it may be a party by intervention or otherwise, and upon demand Grantor (Mortgagor) agrees sither (1) to pay the Beneficiary all reasonable
sxpenses paid or incurred by It in respect to any such suit atfecting title to any such property, or affecting the Beneficiary's {Mortgages's) liens or rights
hereunder, including, reasonable fees 1o the Beneficiary’s (Mortgagee's) attorneys or (2) to permit the addition of such expenses, costs, and attormey's
foes 1o the principal balance of the Note(s) secured by this Deed of Trust (Mortgage) on which interest shall acorus at the Note rate.

Lender's actions may include paying any sums secured by a lien which has priority over this Security instrument, appearing In count, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not
have o do so,

Any amounts disbursed by Lender under this paragraph 7 shall becoms additional debt of Borrower secured by this Security Instrument, Unless
Borrower and Lender agree to other terms of payment, thess amounts shali bear interest from the date of disbursement at the Note rate and shall be
payable, with interest, upon notice fram Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage Insurance as a condition of making the loan secured by this Soourlty instrument,
Borrower shali pay the premiums required to maintain the mortgage insurance in effect until such time as the requirement for the insurance terminates
in accordance with Borrower's and Lender's written agreement or applicable faw. ¥, for any reason, the morigage insurance coverage required by
Lender lapses or ceases to be in effect, Borrowsr shall pay the premiums required to obtain coverage substantially equivalent to the mortgage
Insurance previously in effect, at a cost substantially equivalent {o the cost to Borrower of the mortgage insurance previously in sffect, from an alternate
mortgage insurer approved by Lender. i substantiaily equivalent morigage insurance coverage is not avallable, Borrower shall pay to Lender each
‘month & sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
{0 be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage Insurance, Loss reserve payments may no
longer be required, at the option of Lander, it mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
Insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required to maintain mortgage Insurance in

sftest, or 10 provide a loss teserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower and
Lender or applicable law. .

9. inspection. Len sonable entries upon a Imp\ g nder shall give Borrower notice at

the time of or prior to an inspe nﬂ étn

10.. . . Condemnation. Mm m mt:rt r ection with any condemnation or
other taking of any part of the Ay Ign\ N paid to Lender. '

- Inthe event of a total tal Wm Qp ﬁjtb. applied to Fi‘ ured 8 ty Instrument whether or not then -
due, with any axcess paid to svento g o} gc 10 cné rrower and Lendar otherwise agree In writing, the sums
. sacured by this Securty InstreinentShall be edagaalbythe ﬂuntyo’i&eoamdm ¥ the following fiaction: (a) the total amount of the

.surms secured immediately before the uklng. divided by (b) the fair market value of the Property immadiately bc » the taking. Any balance shall be ‘

_pald o Borrower,

= f the Property Is sbando 1 by Borrower, or if, after notice by Lender tc Boriower that the conder roﬁe 2 make an award or settle a claim

. for damages, Borrower fails 1o respond 1o Lender within 30 days after the date the notice is given, Lender Is authorized to collect and apply the
. proceeds, atits option, sither {0 restoration oalr of the Property or to the sums secured by y/Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone the due date of the

monthly payments referred to !n paragraphs 1 and 2 or change the amount of such payments.

T T Borrower Not Reloased; F nce By Lender Nota Waiv ansion of the time for payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate to release the liability of the
original Borrower and Borrower's successors In interest. Lender ghgtnot Beisesuired to commence proceedings against any successor in interest or
refuse to extend time for payrnant or otherwise modity amortization’ot the sumié secured by this Security Inetrument by reason of any demand made
by the original Borrower or Bc >'s successors in interest SAnkforbsarance biullender in exercising any riph -emedy shall not be a walver of or

preciude the sxercise of any ri N

12. Successors anc Jsund; Joint and Savera) Liability; Co-signers, The covenant yments of this Security instrument
shall bind and benefit the su ssigns of Lender @nd Botrcwer sublect to the provisi h 17. Borrower's covenants and
agresments shall be joint an wower who co-sightathigr8ecurity Instrument b y the Note: (a) is co-signing this
Security Instrument only to m e 6 'ms of this Security Instrument, (b)

is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any other accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent, -

13. Loan Charges. |f the loan secured by this Security Instrument lo subject to a law which sets maximum loan charges, and:that law Is
finally interpreted 8o that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits; then:

'~ {a) any such loan charge shall be reduced by the amount.necessary to reduce the charge to the permitted limit; and (b) any sums already colliected

from Borrower which exceeded permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the rcduction wiil:be treated as a partial prepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for inthis Security Instrument shall be given by delivering it or by mailing it by first class uniess
applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower designates by
notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address Lender designates by
notice to Borrower, Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided In this paragraph.

18. Governing Law; Severability. This Security instrument shall be governed by federal law and the law of the jurisdiction in which the
Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrower. If all or any part of the Property or an Interest therein is sold or
transferred by Borrower (or if beneficial interest in Borrower Is sold or transferred and Borrower Is not a natural person or persons but is a corporation,
partnership, trust or other legal entity) without Lender's prior written consent, exciuding (a) the creation of a lien or encumbrance subordinate to this
Security Instrument which does not relate to a transfer of rights of occupancy in the property, (b) the creation of a purchase money security interest for
household appliances, (c) a transfer by devise, descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasshold interest
of three years or less not containing an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Security instrument to
be immediately due and-payable.
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I Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph 14 hereof. Such
notics shall provide a period of not Isss than 30 days from the date the notice is mailed within which Borrower may pay the sums declared due. i
Borrower falls to pay sych sums prior to the expiration of such period, Lender may, without further notice or demand on Borrowsr, invoke any remedies
permittect by paragraph 21 hereof.

Lender may consent to a sale or transfer if: (1) Borrower causes to be submitted to Lender information required by Lender to evaluate the
transferes as if & new loan were being madse 1o the iransferes; (2) Lender reasonably determines that Lender’s security will not be impaired and thet
the risk of a breach of any-covenant or agresment in this Security Instrument is acceptable; (3) Interest will be payable on the sums sscured by this
Security instrument at a rate acceptable to Lender; (4) changes In the terms of the Note and this Security instrument required by Lender are made,
including, for example, periodic adjustment in the interest rate, a different final payment date for the loan, and addition of unpaid interest to principal;
snd (5) the transferse signs an assumption agreement that is acceptable to Lender and that obligates the transferes to keep all the promises and
agreements mads in the Note and In this Security Instrument, as modified If required by Lender, To the extent permitted by applicable law, Lender
also may charge a reasonable fee as a condition to Lender’s consent to any sale or transfer.

Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

18.  Borrower's Right to Reinstate, if Borrowsr meets centain conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may spacify for reinstatement) before sale
of the Property pursuant to any power of sale contained in this Security instrument; or (b) entry of a judgment enforcing this Security instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note had no
acceleration occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses Incurred In enforcing this Security instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Seryicer. The Note or a partial interest in-the Note (together with this Security Instrument} may be soid-one
or more times without prior notice 4o Borrowar, A sala may result in & channe in the entity fknown as the "Losn Servicer') that collects monthly

payments due under the Note uf pre als y be ¢ ] ar ser unrelated to a sale of the
Note. If there is a change of 8 EmmeMOlts chang ith paragraph 14 above and
applicable law. “The notice will #hd address of the new Loan Servicer and the address to w should be made. The notice :
will also contain any other infor: N “?"F" , E‘ J '

‘ 20. Hazardous Subs ower shall no us(ozrg g';so!céiul,ldfspo‘ ot r release of any Hazardous =
Substances on or in the Prope ’Fhlmmum@n@moﬁm o mc@f Property that is in violation of any

Environmantal Law. The pracedinio two senten rt“ot !ho 30, Or storage of the Property of small quantities of Hazardous
Substances that are generally recognized to be m iﬂ‘{ m Qa ﬁﬁmﬁ&%’.ﬁrﬁ&m of the Property. ‘
Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or regulatory
agency or private party lnvolving the Prop d any ubstance ronmentai hich Borrower has actual knowledge. If
Borrower learns, or Is notified by any governmsnial or regulatory authorlty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary ramedial ections in accordance with Environmental Law.
~ As ysed In this paragraph 20, "Hazardou stances” are those substuncas defined as toxic us substances by Environmental Law and
the following substances: gasoling, kerosane, other /lammable or toxic petrolsum products, toxle pesticides and herl 1es, volatile solvents, material

. containing.asbestos or formaldehyde, and radicactive materiale: As used In the paragraph 20, "Environmental Law" moans federal-laws and the laws™

of the jurisdiction where the Proparty I8 loce ielate to health, safety or eny ial protection,

NON-UNIFORM COVENANTS, Botrower and Lender further covenant and agree as follows: ,

21. Acceleration; Reme Lender shall give notice to Besioviet prioi o acceleration following Borrower's breach of any covenant or
agresment in this Security Incirument (but not prior to acceleraticyitinder pacigraph 17 unless applicable law provides otherwise), The notice
shall specity: (a) the default; the action required to cure;tha default; (c) a vate, not less than 30 days fro » date the notice is given to
Borrower, by which the defau be cured; and (d) that failure to eure-the daiautt on or before the date d in the notice may result in
acceloration of the sums sec is Socurlty Instrument, forediosuie by judicial proceeding and Property. “The notice shall .
further inform Borrower of th: tate after accelerationand tha right to’assert in tho fore ding the non-existence of a
default or any other defense cceleration and fotagidauisixiithe default is not re the date specified in the
notice, Lender at its option m rpayment In full of all sums secured by this without further demand and
may foreciose this Security inst W by § pi g St to-applic law, Lender shall be anlitied to collect all expenses

Incurred in pursuing the remedies provided in this paragraph 19, Includlng. but not limited to, attorney's fees of 10% of the amount decreed for
principal and interest (which fees shall be allowed and paid as part of the decree of judgment) and costs of title evidence,

22. Release. Upon payment of all sums secured by this Security instrument, Lender shall releass this Security Instrument without charge to
Borrower, '

23. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraiserment.

24, Riders to this Security instrument. If one or more riders are executed by Borrower and recorded together with this Security Instrument, the
covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants ‘and agreements of this
Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)].

[ ] Adjustable Rate Rider [ ] Condominium Rider { 1 1-4 Family Rider
[ ] Graduated Payment Rider { ] Planned Unit Development Rider

[ ] Other(s) (specify)
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