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TOGETHER WITH all the improvements now or hereafter erected on the property, and all mmcnlg. appurtenances, and
fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to monpge,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Bosrower warrants
and will defend geaerally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering rgal property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly pdments are due under the Note, until the Note'is paid in full, » sum ("Funds”) for; (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien op the Propesty; (b) yearly leasehold payments
or ground reats on the Propexty if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,

_ if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums, These items are called *Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount & leader for a federally
related mortgage loan may require for Borrower s escrow account under the federal Real Estate Settlement Procedures Act of

1974a;amded fron; aw that applies to the Funds
sets a lesser amount. 0 exceed the lesser amount.
Lender may estimate ¢l p o?pgmmdaia and. reasc es of expenditures of future
Escrow Items or otherv '
The Funds shall mg’wmgx LQLAI{A n al 1, instrumentality, or entity
(including Lender, if L ’p}ﬂg in3titution ardmany £ eddy gm Il apply the Funds to pay the
Escrow Items. Lender msy not charg et for dmg and applying the Eundg, annualr ralyzing the escrow accouat, or
verifying the Escrow It Liﬁ:‘?m Pﬁﬁﬁn applicable o permits Lender to make such

a charge. However, Le sr mxy req\ure Borrower to pay a onc-txme charge for an mdependent | estate tax reporting service
used by Lender in connection with (hig los plicab! ' provide ise. Unless an agreement is made or
applicable law requires interest to be paid, Leader shdll not be required to pay Borfower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Fuads, Lender shall give to Borrower,
* without charge, an angual accouniing of the Funds, showing credits and debit Funds and the purpose for which each
debit to the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Instrument.

1f the Funds held by Lender exceed the amounts permitted ta be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicabledaw. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up $hs deficiefiey. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion:

Upon paymeat in full of !l sums secured by-this Security Jastrument, Lender shall promptly refund to Borrower any
Funds held by Lender. s paragraph 21, Lezdet shall-acquire o sell the Property, [z ior to the acquisition or sale
of the Property, shall & “unds held by Lender:at the time of ecquisition or salo against the sums secured by

3. Application of s applicable law/ firowidds otherwise, all p by Lender under paragraphs =~
1 and 2 shall be applie 8) payable under paragraph 2;

third, to interest due; fourth, to principal due, and last, to any late charges due under the Note.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this pmxraph
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments, =
Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends' against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall'satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. ope 1271
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§, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erected on the

Property insured against loss by fire, bazards included within the term “extended coverage® and any other hazards, including
floods or flooding, for which Leader requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld, If Borrower fails to maintain coverage described above, Lender may, st Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause, Lender
shall have the right o bold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Ptopcrty of (0 pay sums
secured by this Security Instrument, whether or not then due, The 30-day period will begin when the notice is given.

Unless Lender and Bon'ower othenvxse agree in wrmng, any apphcauon of proceeds to pnncxpal shall not extend or

postpone the due date of the monthly payments referred to-in paragraphs as nge the amount of the payments, If
under ngnpb 21 the ] GCi, ROIIOWEE 8 u;us and pm mlun‘ from
damage to the Property § TR ENh: &%n. - by this Security Instrument
immediately prior to the

6. Occupancy, Pres ' N@Td@tFiFJC!IALﬂo wer’s Loan Application; Leaseholds.
Borrower shall occupy, ¢ :I;ﬁlﬁ ‘ﬁpl’roperty as Bogrower's principal resxdence y days after the execution of
this Security Instrument and &!ehﬁl%lﬁ!,ﬁe 1'1@ B s b sidence for at least one year after
the date of occupancy, uxfess Lender vmmdegh&ll not be unreasonably withheld, or unless

extenuating circumstances exist which are beyond Borrower's “control. Borrower shall not ¢ roy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
sction or proceeding, whethier ¢ivil og criminal, is begun that in Leader's good faith judgment could result in forfelture of the.
Property or otherwise materially impair the lien erested by this Sécurity [nstrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the act ceeding to be dismissed with s ruling
that, in Leader’s good faith determination, precludes forfeiture of the Borrower's intefest in the Property or other material
impairment of the lien ¢reated by this Security Instrument of Lender’s sccurity interest, Borrower shall also be in default if -
Borrower, during the loan application process, gave materially {alse or inaceurate information or statements to Leader (or failed
to provide Lender with a0y material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower's occupancy of theF¥épesty as a principal residence, If this Security Instrument is on &
leasehold, Borrower shail comply with all the provisiuss of #thé fesse. If Borrower acquires fe2 title to the Property, the
leasehold and the fee title <11l not merge unless Lendsr agrees to tha’merger in writing.

7. Protection of L« : Rights in the Properiy. 1f Borrawerliaits to perform the cove and agreements contained in
this Secunty Instrument, < @ legal proceeding that may significantly affect Tend s in the Property (such as a
proceeding in bsnkmptc for condemnatioroOfuovietutsiorto enforce’ s s),”then Lender may do and
pay for whatever is nec t. the value of tHE/Zipcryoand Lender’s rig serty. Lender’s actions may
imludﬁ paying ‘ny sun ‘\ vhink hno nrmiarity nuee thic et appearing ’ln court, p‘ying
reasonable attomeys’ fees and cutering on the Property to make repairs, Altholgh Lender may take action under.this paragmph

7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addntxonal debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance, If Lender requlred mortgage insurance as a condition of makmg the loan secured by tlus Secunty
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums requlred to
obtain coverage substantially eqmvalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the

cost to Borrower of the mortgage insurance prevaously in effect, from an alternate mortgage insurer approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to

be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Lossb :esegg
; 81
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peyments my no longer be required, st the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer spproved by Lender sgain becomes available and is obtained. Borrower shall pey
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, uatil the requirement for mortgage
. ends in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice st the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with sny
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking, Any balance shall be paid to Borrower. In the event of & partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
‘” .ppﬁal to m sums “nnnul hy thie Carurity Instrmiment whethar or nat tha sume ars then dua

If the Property is & wer, ot if, after noti demnor offers to make an
award or seitle a claim : I)('l)(g eHQEISL date the notice is given,
Lender is authorized to ¢ ply the pmceeds at its optmn, euher to restoyation 1e Property or to the sums
secured by this Security . F IA

Unless Lender an 3 is6 agree in wiling, any application of proceeds cipal shall not extend or
postptlulw x due dat;l of the i memmm lgaehﬂa ehgngefic smount of such payments.

11. Borrower Not I s Fo der N iver, nsi of the time for payment or modification
of amortization of the sums gecured b m L(?\R‘ E&k ad- {orny SUCCesso! nl::e{est of Borrower shall

- not operate to release the liability of the original Borrower or Borrower’ s successors in interest. Lender shall not be required to
commeace proceedings &gainst any ssor it efuse t nd time | nt or otherwise modify amortization
of the sums secured by this Secusity lastrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the

" exercise of any right or remedy, - '

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shall bind end benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowe:'s covenants and agreements shall be jeint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of $hig Secugitv dnstrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees thaibefider and sny-other Borrower may agree (0 extend, modify, forbear or

- make any accommodations with regard to the terms ¢f-%i8 Seciity Tu€erument or the Note v t Borrower's consent.

13. Loan Charges soan secured by thizSecurity-Instrumefitis subject to a ! s maximum loan charges,

and that law is finally i 5 that the interes? o, otber loan ¢charges collected ed in connection with the
.- Joan.exceed the permitte any such logn chasge shall be reduced by ssary to reduce the charge
to the permitted limit; a slready collected fraim2orrower whic! limits will be refunded to

Borrower, Lender may

I8

te or by making s direct

~ payment to Borrower. If a refund reduces principal, the reduction will be treated as partial prepayment without any
prepayment charge under the Note,
' 14. Notices. Any notice to Borrower prcvnded for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
_ or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this -
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
18. Govermng Law; Sevmblhty. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provnsnon or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other prov:swns of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumeat.
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17, Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if » beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of sll sums secured by this
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the dale
of this Security Instrument, ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay sll sums secured by this
Security Instrument, If Borrower fails to pay these sums pnot to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (s) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (s) pays
Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this” Security Instrument shall continue unchmzed Upon_reinstatement bv Borrower, this Security Instrument and the
obligations secured he this right to reinstate shall

t apply in th > :
» apf{ ‘;meeb:";:l Co mé"’h‘me of aEar!?im\ t together with this Security
Instrument) may be so X shange in the enti
as the 'Lmngzmc:: mmf F molm g& ¥ en?g;hlenre :i:: ::zy(::oot:

or more changes of the Loan Sep mf%ﬁ’ﬂgﬁl Loan Servicer, Borrower will be
given written notice of the mge‘iti it ragraph e and appli blgaf;v > potice will state the name and
meB&s@m 3

address of the new Loan Servicer de, The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower chall not calse or permit'the prese 2, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall net-do, nor allow anyene else to do, anything affecting the
Property that is in violstion of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of smali. quantities of Hazardous Substances that are ge ;ognized to be appropriate to normal
residential uses and to maintenance of the Property. '

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any -
governmental or regulatory ageo vate party involving tie P y and any Hazardous Substance or Environmental Law
of which Borrower has nctual knowiedge. If Borrower learns, or is-notified by any governments! or regulatory authority, that
any removal or other remediation of any Hazardous Substangs/atfecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Envarbrinentatd a5, :

- As used in this paragraph 20, *Hazardous Substances® are those substances defined ns toxic or hazardous substances by

Environmental Law & {ollowing substancesy "gasoline,-ke¢roseae, other flammable or petroleum products, toxic
.~ pesticides and herbicid ile ‘vcnts, materiais Containing asbastos or formaldehyde, active materials. As used in
- - this. paragraph 20, "E } Law® means federai le.ws and Iaws of the JU' he Property is located that
relate to health, safety al protection, %/ T
NON-UNIFORM Rorrower and Lender further covenar ]
21, Acceleration; if lowing Borrower’s breach

of any covenant or agreement in this Secunty Instrument (but not pruor to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Pmperty. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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24. Riders to this Security Ynstrument, If ons or more riders ars executed by B 1 recorded together with this

- Secnn'ty Instrument, the et O €&CI sUCH fider shall DY INCorD Il amend md WW‘GM ‘
the covenants and agreen ACRASERALE R W eReS po o strument. -
[Check applicable box(es ‘

Adjustable Rate NQ@QEQELRECTAL o) Rider
Graduated Paym . Planned nit Deyelopment Rider ve Payment Rider
Balloon Rider This D 1SRRI OPETEITOL. . oo s
V.A. Rider - the @)dmmrf)jr Recorder!
- BY SIGNING BELOW, Borrower accepts and ggrees to th erms and covenants conts  Security Instrumeant and -

. ~in any rider(s) executed by Horrowerand recorded with it

RICHARD D. CLEMANS Tt
M em_,__.(sw), o
e S _(Seal)
i S 5 =Borrgwat ‘ ~Bovower
STA'fE OF INDIANA LAKE “~ County ss:
Onthis  23RD dayof OCTOBER . 1995 , before me, the undersigned, a Notary Publicin

| and for said County, personally appeared 7
RICHARD’D. CLEMANS AND SUSAN E. CLEMANS, HUSBAND AND WIFE

»

: : , and ackhow'ledg the execution of the foregoing instmmeut ”
WITNESS my hand and official seal. o ,

My Commnssxon Expires: 2-23-99

County of Residence: Lake / Notary Publl CENT ZUNICA:
This instrument was prepared by: SUSAN M. BRISTOW. -
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