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FHA Case No, 151-4848982 703
FHA MORTGAGE
THIS MORTGAGE (*Sccurity Instrument") is given on September 14, 1995.
The Mortgagor is Anthony T, Palm, Sr. and Delia M. Palm , husband and wife ~ whose address is |
1721 Martin Luther King Dr. Apt. 103 S PR
Gary, IN 46407 ("Borrower").
“This Security Instrument Document 1S
‘ : Calumet Secur; ra ,
s rpnizd a5 NGt i AL
. e This Documemtms llslmproperty of . (‘Lender).
Borrower owes Lender the prineipal s ' ; R
 Ninety Nine Thousand Four fundred ﬁf& Laksfonnty Recorder! Jollars (U.S.$99,438.00).
- 'This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note”), which provides for monthly
_payments, with the full debi, if nat p: Yier,d eon0 -1, 2025, urity Instrument secures to Lender:
- (a) the repayment of the gebt evidenced by ine Note, withinterest, and allyencwals, exténsions and modifications; (b) the payment
. of all other sums, with Inicoest, advanced under paragraph 6 10 protect the seeurity of this Security Instrument; and (c) the
“~ " performance of Borrower’s covenanis and ngreements under this Security Instrume 1o Note, For this purpose, Borrower
= does hercby grant and canvey ta Lenderyihe following described property located in Lake County | R
' Lﬁt 10 in Tansbrook, Unit ag per ;Sla\ iereof, recq » Plat Book 35, page 19, and as amended by gy
Plat of Correcticn in Plat Book 35, page 58, in the Office of the Recarder of Lake County, [ndiana, on
which has the address of 7475 Rutledge Street; SO
. . | hcct] w
Merrillville, N : 46410 -
‘ " Zia Coge) & (*PropenyAdmss)
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all cascments, rights,
appurtenances, rents, royalties, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a
part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the forcgoing is
referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower {s lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, together
with the principal and Interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special assessments levied
or 1o be levied against the Property, (b) leaschold payments or ground rents on the Property, and (¢) premiums for insurance required .
by Paragraph 4.

Each monthly inst (8 #m ] eit[tml the ah casonably estimated by -
Lender, plus an amount suf sin an additional balance of not more than ;ﬁ-sbn nounts. The full annual
amount for each item shall t m E“ci m me delinquent, Lender
shall hold the amounts coll ) ( ¢) mqu

y If at any time the tota) < Tiusﬁwmnanmsmlm ) angd (c therfvith e future monthly payments
for such items payable to Lender pgior to the due i{es f sumnm excee more -slxth the cstimated amount of payments
required to pay such items yhendue, and ii&ﬁ 'H'iﬁ){ all either refund the excess over one-sixth
of the estimated payments or credit the excess over one-sixth of the estimated paymcnts to subsequcm payments by Borrower, at the option
of Borrower, If the total ¢f the paymenis made by & fordtem (), (), or () is insufficient to pay the ltem when due, then
Borrower shall pay to Lender any amouninccessary to-make up e deficieney on or before thedale the ltem becomes due,

As used in this Security Instrument, "Secretary" mcans the Secrctary of Housing and Urban Development ot his or her designec

~In any year in' which the Lender must pay rtgage insurance premium to the Secretary, e Wy payment shall also include either:
(i) en instaliment of the antual mortgage Insurance premium to be paid by Lender to the Secretary, or (li) 8 monthly charge instead of

a mortgage insurance premium If this Security Tnstrument is held by the Secretary. Each monthly instaliment of the mortgage insurance

premium shall be in an amount sufficlent 16 ymulate the full annual mortgage insurance premium with Lender one month prior to the

date the full annual mortgage (nsurance piemium s due (o the Secretary; oiif this Security Instrument s held by the Secretary, each -

‘mogthly charge shall be in a0 amount equal to one-twellth of one-haif pereent of the outstanding principal balance due on the Note, -

> 1t Borrower tenders 10 Tender (he full payment ofal) sufiis beediichy this Security Instrument, Borfower’s account shall be
crediied with the balance remaining for all installments forJiéais (a), (b) and’iéy.and any mortgage Insurance premium installment that

- Lender has not become obf tQ pav to the Secretary, anfLendet shall prowpily refund any excess fiur Borrower. Immediately
prior-to a foreclosure sale perty or jts acquisition by Lender-Borrower’s account shall be cre | any balance remaining
for all installments for item N ‘

. .3 Application of payments under paragraphilivend 2 shall be = pplic ollows:
m to the mc sqium to he paid by Tender to the Secretar charge by the Secre[ary

instead of the monthly morig K

SECOND, to any wxes, special asscssmems leaschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; ,

THIRD, to interest due under the Note;

FOURTH, to amortization of the principal of the Notc;

FIFTH, to late charges due under the Note.

. 4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
- existence or subsequently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires insurance.

This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also Insure all improvements

~ on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by the Secretary. All.

insurance shall be carried with companies approved by Lender. The insurance policics and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender,

1 In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of foss if not made promptly

by Borrower. Bach insurance company concerned is hereby authorized and directed to make payment for such loss directly to Lender,

HUD Mortgage Form 591
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Instead of to Rorrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by Lender, at its option, ¢ither
() to'the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts spplied In the order
in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repalr of the damaged Property. Any spplication of the
proceeds to the principal shall not extend or postpone the duc date of the monthly payments which are referred to in Paragraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness under
the Note gnd this Security Instrument shall be paid to the entity legally entitled thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and Interest of Borrower in and to insurance policies in force shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least anc year after the date of occupancy,
unless the Secretary determines this requirement will cause undue hardship for Barrower, or unless extenuating circumstances exist which
are beyond Borrower’s control.  Borrower shall notify Lenders of any extenuating circumstances, Borrower shall not commit waste or
destroy, damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and

preserve such vacant or ab O ' { application process, gave
materlally false or inaccurat 10 Lender (or failed (o provide Lende nformation) in connection
with the loan evidenced by jr am@@mliﬂmc g spancy of the Property as
a principal residence, 1f th irumcnt is on a leasehold, Borrower shall comply with { of the lease. If Borrower
acquires fee title to the Pre ke N@@t@ﬁl@l@dlm Br o merger in writing.

6. Charges to Borrowst and Protection of Lender’s Rights In the Property. Borzower shall pay all governmental or
‘municipal charges, fines and Iy ‘mﬂﬁaﬁmﬁﬁﬁg W&Ptmyay ligations on time directly to the
entity which is owed the payment. If failgly 1o pay,§opld(@tyeis: 80 kepdaris dhiegest in the Fioperty, upon Lender's request

_ Borrower shall promptly furnish to Lender receipts evidencing these pagments.

1f Borrower fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
-agreements contained in this Seeurity Tnsisument, or dheie 's aegal procecding that may signlficantly affect Lender’s rights in the Property
“(such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever is
‘pecessary ta protect the value of the Froperty and Lender's rights in the Property, including payment of taxes, hazard insurance and other
items mentioned in Paragroph 2,

Any amounts disbursed by Lender vnder this Paragraph shall become an additional debt of Borrower and be secured by this

Security Instrument. These srmounts shall bear itérest from the date of dis! nent, at the Note rate, and at the option of Lender, shall -

be immediately due and payable,

7, Condemnation. ‘The proceeds of any award or @i fec damages, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, sslibpconveyaicedn place of condemnation, arc h€reby assigned and shall be
paid to Lender to the extent of\(he full amount of the inaévicdness that r&iams unpaid under the Note'and this Security Instrument.

Lender shall apply such pro >the reduction of the Isdtdiedness ender thefote and this Security k :nt, first to any delinquent
amounts applied in the orc >d in Paragraph 3, Endithen-to-nrenayment of principal. Any n of the proceeds to the

- principal shall not extend or > due date of the imopthly:paynieaisywiich are referrcd 1o 12, or change the amount
of such payments. Any exc >c_an amount reqeed i pavatboutstanding indet he Note and this Security
Instrument shall be paid to ntiticd thereto.

80 Fees. Lendef lllu’ AW E AW il hllb\ll BUQ [FLERYVIv QP ALE ) U’ v ﬂbbi\v‘“l:o
9, Grounds for Acceleration of Debt.

(n) Default, Lender may, except as limited by regulations issued by the Secretary.in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if: '

(i) Borrower defaults by failing to pay In full any monthly payment requiréd by this Security Instrument prior to or on the
due date of the next monthly payment, or :

(if) Borrower defaults by faili@&fé period of thirty days, to perform any other obligations contained in this Security
Instrument, i R , '

(b) Sale Without Credit Approval, ﬁzg_eg;gpall. if permitted by applicable law and with the prior approval of the Secretary,
require immediate payment in full el p‘di?s_'s‘ccured by this Security Instrument if:

e
R :
oy

Ll
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(1) All or part of the Froperty, or a beneficial interest in a trust owning alf or part of the Property, s sojd or omerwisc
transferred (other than by devise or descent) by the Borrower, and

(if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee
docs 80 occupy the Property, but his or her credit has not been approved in accordance with the requirements of the

Secretary,

(c) No Walver, If clrcumstances occur that would permit Lender to require immediate payment in full, but Lender docs not
require such payments, Lender does not walve its rights with respect to subscqucnt events,

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of payment defaults, to require immediate payment in full and foreclose if not paid, This Security Instrument does
not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

. {€) Mortgage Not Insured, Borrower agrees that should this Security Instrument and the Note secured thereby not be eligible
from the date hereof, Lender may, at jis option
and notwithstanding anything in Paranraoh 9, require immediate payment in full of all sums secured by this Security Instrument,

Op‘qvmmmdc
KO TOFFICTAT!

for insurance under the National Housing Act within

A written state
declining to inst
Notwithstandin
to Lender’s fai

10, Reinstatement,
failure to pay an amount

instituted. To reinstate the

current including, to the ¢
customary attorney’s fees a
* Instrument and the obligat
Lender is npot required tc
proceedings within two year
foreclosure on dlffcrent gr
Instrument. .

13 Bormwer Not
‘amortization of the sums s
10 release the tiability of the
ngainst any successor In int
Instrument by reason of ar
exercising any right of rem

.12 Successors and
Instrument shall bind and t
covenants and agreements
{a) &5 co-signing this Securi
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W

J& under ﬂe i‘rlo%c or
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five (5) months
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expenses property associated with the foreclosure proceeding. Upon reinst

s that it sceurcs shailremaindn.eifect as ifle
ermit reinstatement if: (i) Lender has accept
nmediatcly preceding the commencement of aci
¥ds in the tulure, or (ifi) reinstatement will ady
leased, arance By Lender Noi

ar had
reinst
ent for
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iver, Ext
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t the priority ¢
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‘ment

sion of the tin

red by this Security Instrument granted by Lender to any successor in inte
iginal Borrower or Borrower's aliecgssotin interest, Lender shall not be ¢

rrefuse to extend time forBaynient Sratherwise modify amortizatio

imand made by the origisAlTiorrower of Sofzower’s successors in inter
all notbe a waiver of-oEpreclude-the exercise of any right

sund; Jolnt and ‘Several Liability; Co-Signers, The
essors and assigisnfDeaderantBorrower, subject

several. Any Borfomerivhio co-signs t*

N

onths  from the date hereof,
lusive proof of such ineligibility.
bility of insurance is solely due

1t in full because of Borrower's
st foreclosure proceedings are
=d to bring Borrower’s account
sure costs and reasonable and
ment by Borrower, this Security
iate payment in full. However,
commencement of foreclosure
, (if) reinstatement will preclude
he lien created by this Security

of payment or modification of
t of Borrower shall not operate
sired to commence proceedings

[he sums secured by this Security

Any forbearance by Lender in

nd agreements of this Security
ns of paragraph 9.b., Borrower’s
but does not execute the Note:
1¢ Property under the terms of

this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent,

13 Notices. Asy notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
address Lender designates by notice to Borrower. Any notice provided for in this Security Inslrumcnt shall be deemed to havc been given
to Borrower or Lender when given as provided in this paragraph.

14, Governing Law; Severability, This Security Instrument shall be governed by Federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are declared to be severable,

. 15, Borrower’s Copy. Borrower shall be given one conformed copy of this-Security Instrument.
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16, Assignment of Rents, Borrower unconditionally assigns and transfers m Lender all the rents and revenues of the Property.
Borrower avthorizes Lender or Lender's agents 10 collect the rents and revenuss and hercby directs cach tenant of the Property to pay
the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of any covenant or agrecment
in the Security Instrument, Borrower shall collect and receive all rents and revenucs of the Property as trustee for the benefit of Lender
and Borrower. Thls assignment of rents constitutes an absolute assignment and not an sssignment for additional security only,

If Lender glves notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for benefit of
Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect and receive all of the

rents of the Properiy; and (c) each tenant of the Property shall pay all rents due and unpald to Lender or Lender's agent on Lender's
written demand o the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lcndet
from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appomtcd receiver ‘may do s at any tlmc there Is a breach, Any application of rents shall not

cure or walve any default or | " the Property shall terminate when
the debt secured by the m juk ;
: cument 1S .
NON-UNIFORM nd er covena
" 17. Foreclosure P; Nw s@;ﬁ aﬁu Miﬁq&lﬂp& Lender may invoke the power
of sale and any other r¢ nutt by applicable law, Legder shall be entitled « expenses incurred in pursuing
the remedies provided | Wlbﬁﬂﬁ) eﬂfd}l@ﬁ!ﬁﬂe@fg v's fees and costs of title evidence,

18, Release, Upon ,mcm foﬁ@%éﬁ&%iﬂiﬁﬁﬂ%kﬁml Lender shall celease this Security Instrument
without charge to Borrower. _

19. Walver of Valuatlon and Appraisement. Borrower waives all right of valuation and appraisment, -

~ Rlders to this Security Instrument, Ifone or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants of eachsuch rider shall be incorporated into and shaii-amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were ina part of this Sceurity Instrument. [Check applicable box(es)).

{ ] Condominium Rider { ] Growing Equity Rider ‘| Other Mortgage Rider

{ } Planned Unit Development Rider [ ] Graduaied Payment Rider (LAEM Rider
— [Specify]
BY SIGNING BE . Borrower accepts afjd-tgroes 10-8lie t6ims contained in this S “Instrument and in any rider(s)
executed by Borrower . rded with it.

i

_ (SEAL)

hony T P% ' ~ Borrower -
)ﬂ . (SEAL)

tSeua M. Palm Borrower

(SEAL)
Borrower
(SEAL)
Borrower

HUD Mortgage Form 591
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) I W BT wer o
STATE OF lND[ANA, ' Lake Coumy gs: "’&H,;u;:nm‘ﬁ RS
On this 14th  day of September,19_95, before me, the undersigned, a Notary Public in agd lgﬁa’fd Coum{l rsonally
appearcd Anthony T. Palm, Sr. and Delia M, Palm , husband and wife |, and acknowledged gaexecution - of the:, nggglng
lnstrurnent. i ::;‘ CEYN e oy bk,
B Wl i0E
Witness my hand and official scal. ‘ 1 ""‘_’ .o ” RS o g é? .
(Official Seal) ,g\, i b .f"’ B - "*:;-:";* o
o : "'"’.' ;:A i* 3653\‘3{( ; o
; ’ . : ﬁ nﬁ ’ﬂu““‘”w};{i& e ,‘é: ST e
My Commission expires: ~ 1-26~99 @W%}% m s i
3 w§ CEA i o
S - Linda J, McBride Notary Public R ;f.é sy
County of Residence! ‘ :

Lake
Document i1s

NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

This instrument prepared by: Robert G. Jones, Jr., as Agent for Calumet Securities Corporation, P. O. Box 208, Schererville,Indiana 46375.
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‘This Rider is made this 14 day of September, 1995, and is incorporated into and shall be deemed to amend and supplement the Mongage
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure
Borrower's Noteto Calumet Securities Corporation, {"Lender”) of the same date and covering the Property described in the Security

Instrument and located at:

MORTGAGE RIDER

6475 Rutledge Street
Merrillville, IN 46410

Paragraph 2 of the Security Instrument Is deleted in its entimty. and the following Paragraph 2 is subsututcd therefore:

2. Monthly payment of Taxes, Insurance, and Othcr Charges, Borrower shall Include in eacb monthly paymcnt,'
together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and special

asscssmcnu levi‘. A et Jaa faniad mm:n-, tha Uennmarty

and (¢) premiun:
insurance premi
premjum would
include either (i)
& monthly charg
a reasonable am
ftems are called

Lender may
the maxinium al
Procedures Act |
may be amende
unanticipated dis
be based on am|

1f the amou

~ ghall deal with tf
" not sufficient to

up the shortage
The escrow
Borrower tender

remaining for all\l

has not become
Immediately pri
credited with an

-;n-

FAAW } hnld

P Adaa’ o

mg der st!;: Ec{:*g (gﬁ gecul;xltﬁmtmmcn

=~ NOEEORERTCTARL.
mﬁm&%ﬁﬁéﬁm%ﬂ%

ny time, cpllee ofidpBidearfidunts i iemariaan edgregate acc

ant that may be required for Borrower’s"escrow account under the Real I
974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR }

om thr e ("l pt th shion or ¢ permitte
sements or disbursements belore the Borrower’s payments are available in the
ts due for the mortgage insurance premium, : ' '
held by L for Escrow Itcms exceed the amount perm > held by
xcess funds as required by RI3SPA. 11 the amounts of funds held by Lende
the Fscrow Items when due, Lender may notify the Borrower and require E
deficies ‘mitted by 2 ESPA.

inds are pledged as additional security for all sums secured by this Securit
 Lender the full payment of all suchs@¥is;Borrower’s account shall be creditex
liment jtems (a), (b), and (g)&nd anyiniortgage insurance premium insta!
410 pay to the Secretary;<and' Lender shail‘promptly refund any exc
*closure sale of the Property-orits pediisition by Lender, Borrowe
aining for all instaliments-for-itemsi{a); (b), and (¢).

t on the Property,

1y & mortgage
in which such
ient shall also
sretary, or (i)
» Secretary, in
cretary, these

t.not io exceed

te Settlement
3500, as they
y RESPA for
sount may not

1SPA, Lender
| any time are
ower to make

strument. If
th the balance

=it that Lender
to Borrower.
sount shall be

{o the terms and provisions contained in this Rider.

492&@777%44

Borrower Dcha M. Palm Borrower
Borrower Borrower
HUD Mortgage Form 5§91
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FHA Casc'No.
151-4848982 703

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this fourteenth day of September, 1995, and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the same date
given by the undersigned ("Borrower") to secure Borrower’s Note ("Note") to

Calumet Securities Corporation
(the"Lender”) of the same date and covering the property described in the Security Instrument and located at:

6475 Rutledge Street

Mawwillviiia IN A£410

Dotanrent 1s

CHANGE A1 E AND THE MAXIMUM RA E BORROWER m
o TﬁM ocument i‘s tane property of

ADDITION# ,OVENAN‘g‘ﬁaIdﬂJﬁQ Q&Wrﬁﬁ&ﬂ&m in the Security Instrument, Borrower

- and Lender further covenant and agree as follows:

MEREST RATE AN WONT - & “Eh & Wil 1IN EAd

{A) Change Data [ & , 7

: The interest rate may chiange on the first day of January, 1997, and on that day of each succeeding year. "Change Date"
‘means cach date on which the intercst raic could change. : ‘ :

(B) The Inde; ‘ : ;

: Beginning with the first.C )ate, the interest rate will & i an Index. "Index® means the weekly average yleld
on United States Treasury Securities adjusted to a constant maturity of one year, as made available by the Fcderal Reserve Board,
*Current Index® means (he most recent Index figure available 30days before the Change Date. If the Index (as defined above) -
is no longer available, Lender will use as a new Index asy. intex-Oresenited by the Secretary. As used in (his Rider, "Secretary
means the Secretary of Fousing and Urban Developmeiior his or hexidesignee.” Lender will give Borrdwer notice of the new
Index. : : '

(C) Calculatt >t Rate Changes

Before each ( i.ender will calculate @,netv interest rate by addlnp jat nd Three Quarters -~ - .
percentage point(s) (2 “urrent Index and ¥ouHAIND thaisum to the nearest 1€ percentage point
(0.125%). Subject to | aragraph (D) of this"Rider; this rounded amou iterest rate until the
next Change Date,

(D) Limits on Interest Rate Changes
The Interest rate will never increase or decrease by more than one percentage point (1,0%) on any singlc Change Date
The interest rate will never be more than five percentage points (5.0%) higher or lower than the initial interest rate,

‘(E) Calculation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal and
interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new interest rate
through substantially equal payments. In making such calculation, Lender will use the unpaid principal balance which would be
owed on the Change Date if there had been no default in payment on the Note, reduced by the amount of any prepayments to
principal. The result of this calculation will be the amount of the new monthly payment of principal and interest. '




(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount. The notice must
be given at least 25 days before the new monthly payment amount is due, and must set forth (J) the date of the notice, (ii) the
Change Date, (lii) the old interest rate, (iv) the new interest rate, (v) the new monthly payment amount, (vi) the Current Index
- and the date it was published, (vii) the method of calculating the change in monthly payment amount, and (viif) any other
information which may be required by law from time to time.

(G) Effective Date of Changes

A ncw interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment date which occurs
at least 25 days after Lender has given Borrower the notice of changes required by paragraph (F) of this Rider. Borrower shall
have no abligation to pay any increase in the monthly payment amount calculated in accordance with paragraph (E) of this Rider
for any payment date occurring less than 25 days after Lender has given the required notice. If the monthly payment amount

calculated in accordance with paragraph (E) of this rider decreased, but Lender failed to give timely notice of the decrease and
Borrower made any monthly pavment amounts excecding the pavment amount which ghould have been stated in a timely notice, -

then Borrower has the of interest thereon at the
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