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TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, appurtenances, and
fixtures now or hereafier a part of the propenty. All replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully scised of the estaie hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM CQVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges,  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Propcny. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the paymcm of mortgage insurance premmms. These items are called "Escrow Items.”
Lender may, at any tim :nder for a federally related

mortgage loan may req mmm Procedures Act of 1974 as
amended from time to ¢ anothes 2 to the Funds sets a lesser
amount. If so, Lender n(noq esser amount. Lender may
estimate the amount of Mmm EQE\E‘AL& s of future Escrow Items or

otherwise in accordance

The Funds shall be . an inst uon(ﬁcumenntt.:s%rse‘x:nlsljﬁe bl;(z gefl)cg. instramentality, or entity (including
Lender, if Lender is such an msmnu &‘F er shall appiy the Funds to pay the Escrow
Items, Lender may not charge Borrower for holdmg and applying the Funds, annually analyzing the cscrow account, or verifying
the Escrow Items, unless Lender pays Domow the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Forzower 0 pay a onctime charge for an independent real cstate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable law
requires interest t be paid, Lender shall not be required to pay Borrower any ir carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as ad ai security for all sums scc y this Security Instrument

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements ofanplicablgdaw. If the amount of the Funds held by Lender at any time is

not sufficient to pay the Becrow liems when due, Lengényaay 8o noufy Borrower in writing, and, in-Such case Borrower shall pay
to Lender the amount sgary 1o make up the dcficiency, Borrewer shall make up the deficiency in no more than twelve
monthly payments, at L sole discretion, :

~__Upon payment in { wns secured by this Sccurity-instrumesit, Lender shall i ind to Borrower any Funds
held by Lender. If, unt 21, Lender shaltacquite pr.sélithe Property, Lend 1e acquisition or sale of the
Property, shall apply a y Lender at the“imé @frdcquisition or salc st the sums secured by this
Security Instrument.

3. Application of Payments. Uniess applicabie law provides otherwise, aii payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument, If Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the licn, Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice
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ﬂw@ w Pmperty e Bmmwe' shll kcp the mprovemens now existing or hercetm erected on the Pmpeny e
sured against loss by fire, hazards included within the term "exiended eoverage” and any other hazards, including floods or

flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender e
‘The insurance carrier providing the insurance shall be chosen by Borrower subjest to Lender's approval whichshallpot = -

nreasonably withheld, If Borrower fails to maintain coverage described sboye, Lender e at Lender's opnon, y
overage to protect Lender's rights in the Property in accordance with paragraph 7, : wam. -
Al insurancs policies and renewals shall be acceptable to Lender and shall include 8 smndaxd moﬂgage clause, Lender shall i
ve the right 10 hold the policies and rencwals. If Lender requires, Borrower shall prompily give to Lender all receipts of paid

s and renewal notices, In the event of loss, Borrowcr,shall give prompt notice to ;he insurance carner and Lender, Len de: o

-make proof of loss if not made promptly by Borrower. .

* Unless Lender and Borrower otherwise agree in writing, meurance proceeds shall be apphed 10 restoration or repmrlof e

;Property damaged, if the restoration OF repair is. monomically feasible and Lender’s security is not lessened. If the restoration or
_repair is not economically feasible or Lender’s security would be lessened, the insurance procoeds shall be applied 10 the sums
‘secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

LPmperly, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then -

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
by this Security Instrument, whether or not then due The 30-day period will begm when the notice is given, © ~
Unless Lender and Bo

21 the Propeny §‘§é§‘m ; mmm&nfﬁm 4 [Ef,';m&;,:m“ﬁa"mz
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» Pty .and g{hgi%y "“"W“S “‘Sgéggixﬁfhm\ Iy iays after the execution of:

Liall comm ipal residence for at least one year after the
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st whict “‘eyonc control, Borrawer sh: troy,
wale, ‘COHuﬂlt waste on the Propcry, Burrower shall bein default if any forfeiture action or
sriminal, is begnn that in Lender's good faith judgment could result In forfeiture of the Property o

i lien cicatcd by this Sccurity Instrument of :ndex‘ ccuritydnterest. Borrower may cure sucha
vided,m paragraph 18, by causing the action or procecding 1o be dismissed with a ruling that, in
ation, precludcs forfeiture of the Borrower’s inigrest in the Property of other material impairment of

ty IntrugcoioF Lender' s security inteccst, Bomower shall also be in default if Borrower, during the

smetenaliy i‘alsc or maccuram mfo*mauon or stalements to Lcnder (or led to provide Lender with
limited to, representations .
'of the Properly asa prmcxpal resnuea«'e If this Security Instrumei is on a leasehold, Borrower S
ians of the lease, If Bomwm acqunes fe., mle lo the Proper' h ,hold and (he fee titl ‘
: °xger in wntmg - - .
N the Property. If Borrower taxlc to perform £ d agreements comamed in
roceedmg tha, Tay significantly affect ) [

xnnation ar farieitins oF to enfofee | o

:a meys" focs 'd:emermg ou me Property to make repaxrs Alrhough Lender may take acuon under this paragraph 7 Lender i
does not have to do so. :

y amounts disbursed. b Lender under this paragraph 7 shall become addmonal deb of Borower secured by !hxs Secunty‘ ce
ns! ment. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of

ment at the Note rate and shall be payable, with mterest, upon notice from Lender io Borrower requesting payment.

Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
trument; Borrower. shall pay the ‘premiums required to maintain the mortgage insurance in effect. If, for any reason, the =
';mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower. shall pay the premiums required to =

obtain coverage substanually equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
~cost to Borrower of the mortgage insurance prev;ous y in effect, from an alternate mortgage insurer approved by Lender, If
i, substanually equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal 10 :
‘ 'one-twelfth of the yearly morigage msurance prcmxum bemg pmd by Borrower when the insurance coverage lapsed or ceased 0




payments may ho longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection, Lender or its agent may make reasonable entrics upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection,

10, Condemnation. 'The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwi in writing I licable 1 herwise id s shall be applied to the
sums secured by this Secu otf not the sums are ten dye. o ,

If the Property is aba s DR AN o orcov nor offes to make an
award or settle a claim for ofrQy ﬂmrmﬂmzxx n& ysqrf L1 : notice is given, Lender
is authorized to collect an M itslop m of the 7 or to the sums secured
by this Security Instrumen ineggg not then due, . :

Unless Lender and Borrox .:m&%‘ﬂmw}ﬁpm&? BpR&AEY ;ﬂﬁ:, shall not extend or postpone
the due date of the monthly payments mfmmmum@ol{mmnbm of such payments,

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Tnstrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liahility of the original Bomrowes or Borrowes's sucgessors indagerest. Lender shall not be required to
commence proceedings against any successor in interest or refuse (o éxtend time for payment or otherwise modify amortization of
the sums secured by this Sccurity lnstrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in cxcreising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigaers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns-of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall baljeint, and several. Any Borrower who co-signs this Security
Instrument but does not axccute the Note: (a) is co-sigging. i Seeurity Instrument only 1o morigage, grant and convey that

Borrower's interest in the Properly under the terms of iz Security Instament; (b) is not personally obligated to pay the sums
secured by this Security I rwnt; and (¢) agrees thal Tendér-and-any Giber Borrower may agres tend, modify, forbear or
make any accommodation ard 10 the terms of this Security-Instrument or the Note withe rrower’s consent.

. ..13, Loan Charges, secured by this Sesurity: Inshuméntss subject to a law maximum loan charges,
and that law is finally inte the iniferest or oiferAGaI Charges collected or Lo connection with the loan:
exceed the permitted limit o loan charge shatt'he rednced hv the an reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded pers imits will be refunded to Borrower.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower, If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,
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16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or & Beneficial Interest in Borrower, 1f all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or wransferred and Borrower is not a natural gmou)’wimom
Lender's prior writicn consent, Lender may, at its option, requirc immediaic payment in full of all sums secured by this Security
Isnsw;:\yc?b tlri‘?wgvsr. this option shall not be exercised by Lender if exercise is prohibited by federal law as of d‘\'c date of this

ecurity Instrumen '

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securecﬁ)y this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower. '

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specifa' or reinstatement) before sale of the Property q_t;,rsuam to any power of sale contained in this Securi
Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lender
sums which then would be due under this Security Instrument and the Note as if no acceleration had occurretf, (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17

19, Sale of Note; Ch; oe ’st cther with this Security

Instrument) may be sold « 2 mm R inge in the entity (known
as the "Loan Servicer”) th 1th aﬂrﬁ Securi There also may be one or
more changes of the Loar a,ﬁc f i cn f rvicer, Borrower will be
given written notice of the p e a%l }. ) e will state the name and
address of the new Loan ef and ¢ss 10 whic p_aymelnlts shou magde. ‘The no Il also contain any other

¢ ad
information required by applicable Bais Document is the prope of

20, Hazardous Substances. - Bomow m or m pri , Use, disposal, storage, or release of any
Hazardous Substances on ©Or in'the Pro LR se (o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the prescnice, use, or storage on the

~ Property of small quanutics of Hazardous Subsiances that are generallv recognized 10 be appropriale to normal residential uses
and o maintenance of the Property,

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulator f;mc) ~private party involving the Property and any Hazardous Substance or Environmental Law
‘of which Borrower has actual knowicdge, ¥ Borrower leamns, or is notified by any § 1al or regualatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law

As used in this paragraph 20, "Mazardous Subslances”™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws ant {awe of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection,

NON-UNIFORM CO ANTS. Borrower and 1:2:52r furthertovaiant and agree as fo!!

21. Acceleration; Re: Lender shall give ratice te Borrowsr prior to acceleratior 1g Borrower’s breach of
_any covenant or agree s Seeurity Insteumend (hut_mot-prior to accele r paragraph 17 unless
~ applicable law provides > notice shall speatlys Y\ the default; (b) the 1 to cure the default; (c) -
a date, not less than 30 t¢ (he notice ic given o Rorrower, by ¢ must be cured; and (d)
that failure to cure the default on or before the date specified in the notice n tion of the sums secured

by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument

without charge to Borrower.
23. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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7 Adjustable Rate | NOEG-GERELICIAL! O Rider

] Graduated Payment Rider, <, Planned Uni} Development Rider [ Riweekly Payment Rider
(=] Balloon Rider This D 0O firevemm @ T OPErtY08. -« ' 1me Rider
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< BY SIGNING BELOW, Bormower accepts and agrees (0 the terms and covenants contafted i this surity Instrument and in
.- any rider(s) executed by Borrower and recorded with it 7
- Wimnesses: : 7/ y ~ |

' b : (Seal)

HECTOR SANTOS -Borrower
T ) w6

, o ; e i lde (Seal)

. EVELYNTRAMIREZ SANTC -Borrower

e E o B e oS A e (Seal)
~Borrower ~Borrower

STATE OF INDIANA, L a ’5‘?- County ss:

On this ZM day of 0 (HDPY . |G4G , vefore me, the undersigned, a Notary Public

in and for said County, personally appeared
| Hedor

th"’US and E\IQ\yr\ f?.a\,,\'w(rz- S(xv&o;

, and acknowledged the execution of the foregoing instrument,

WITNESS my hand and official seal. Q
My Commission Expires: : ; \b /d,
. Néary Public

John },'HSMMSL (bwv‘/y Alles,

s \ “Qfficial Seal”
This instrument was prepared by \{ Jonne M«Ydeﬂ JOh?‘ 0. Ashtaugh |
@g-eﬂ(lN) (9212).01 P'“'"Notary PubliC, State of Indiana Form 3015 9/80

My Commission Expires 9/7/99




EXHIBIT A

Lot 35 in Block 4 in Gary Land Company's 8th Subdivision, in the City of
Gary, as per plat thereof, recorded in Plat Book 13, page 1 in the Office
of the Recorder of Lake County, Indiana,

Document 1s
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




