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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appuricnances, |
and fixtures now or hereafier a part of the property, All replacements  and-additions shall also be covered by this Securjty
Instrument, All of the foregoing is reférred to in this Security Instrument as-the “Property,” ' "

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold

payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insumcc pmmiums' if anv: {e) vearly mm-mngp inenrance nreminme if anvu: and /A anu enme ""llble by Borrower to

Lender, in accordance wit f paragraph 8, in liey of the payment nce premiums, These
items are called "Escrow | )y, & olicetard fhold Busg: 1 exceed the maximum
amount a lender for a fed morigage loan may require for Borrower's ccrc nder the federal Real
Estate Settlement Procedu 2 m;N @]‘?Ft%@ RIASE. &:ion eq. ("RESPA"), unless
another law that applies ¢ nnds séfs a lesser amount, If 50, Lender may, at any time, ¢ and hold Funds in an
amount not to exceed the lesser /Hdimis LeAder mapwatintis slehamomt ©f Fondsyduerdh (s basls of current data and

reasonable estimates of expendituzes of mgg th applicable law, :

The Funds shall be ficld in an insfititio mmw éral agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender sha!l apply the Funds to pay
the Escrow Items, Lender may not > Bor Iding mlying t annuslly analyzing the escrow
account, or verifying the Fscrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge, However, Lender may require Borrower 1o pay a one-time charge for an independent real
estate tax reporting service used by Lender In connection with this loan, unlcss applicable law provides otherwise. Unless an
agreement is made or applicable law requircs interest (o be paid, Lender shall not be required to pay Borrower any interest
or camnings on the Funds, Dorrower and Tender may agree in writing, however, that interest shell be paid on the Funds.
Lender shall give to Borrower, withou! chaige, an annual accounting of the Funds, showing credite 21d debits to the Funds
and the purpose for which cach debit to the Funds was made, The Funds are pledged as additional security for all sums
secured by this Security Instrument,

If the Funds held by Lender exceed the amountss permitted 26:-%= held by applicable law, Lender shall account to
Borrower for the excess F in accordance with the-r¢quirements of‘applicable law. If the an of the Funds held by
Lender at any time is not s (o pay the Escrow iten:s when due, Lender may so notify L in writing, and, in such
case Borrowet shall pay {6 » amInt necessary te make Up the geficiency. Borrow ke up the deficiency in
no more than twelve month t Lender’s sole discrations

Upon payment in ful xed hy this Secu¥isyinstrument, Lender fund to Borrower any
Funds held by Lender. If, f r to the acquisition or

sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any, Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the

ayments.

g Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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- §. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property Tnsured against loss by fire, bmrds included within the term “extended coverage” and any other hazards, including
fidods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
approval ‘which shall not be unrcasonably withheld, If Borrower fails to maintain coverage described sbove, Lender may, at
Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may oollcct the insurance proceeds. Lcnder may use the proceeds to repair or restore

the Propcrty or 1o pay 8\ )-day period will begin when
the notice is given,
Unless Lender and ﬂaqummpm f rincipal shall not extend or

postpone the due date o b m ﬂm X amount of the payments. If
under paragraph 21 the m m ; icies and proceeds rcsultipg
from damage to the Pro ' é“ﬁﬁﬁ‘ﬁﬂfi‘eﬁ%‘?&%e‘fi‘i‘ﬁﬁ%ﬁﬁ”ﬂf ums secured by this Se¢unty

Instrument immediately prici nchli&& ~

6. Occupancy, Prescrvation, Ma o kil ﬂ&mﬁ%ﬁﬁm Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue e Property as Borrower's principal residence for at least one year
after the date of occupancy, unless Lender otherwisc agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Property o deleriorate, or commit waste on the Property, Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in
forfeiture of the Property or othcrwise materially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may ¢ure such & default and reinsiate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender's good faith detesmination, precludcs forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien erealed\ By tis Becurity Instrument or Lender’s security interest. Borrower
shall also be in default if B wer, during the loan“siplication Grocess, gave materially fal=¢ or inaccurate information or

stateents to Lender (or failed to provide Lenderwith any materi#Hoformation) in connt . with the loan evidenced by
the Note, including, bu nited to, representations “concerning-Borrower’s occup the Property as a principal
residence. If this Securit t 1z on a leasehold, Rocrower shali comply with 4t ons of the lease. If Borrower
acquims fee title to the leasehold and“$hi¢/fee iitle shall not mesg ler agrees to the merger in

7. Pmtecuon of Les...... s Rights §n the Property.If Borrower fails to-perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as
a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property, Lender's actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mongage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost’
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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e of morgag insuranc, Loareserv payments may o fonger b rsulred,a he opon of Lender, I morgae e

~ caverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes ™
 available and s obtained, Borrower shall pay the premiums required fo maintain mortgage insurance in effect, ot to providea

loss reserve, until the requirement for mongage insurance ends in mrdmca with any written agroement bctwecn Bo

Lender or applicable law, -
9, Inspectlon, Lender or its agent may maks reasonable cmric; upon and inspectiom of the Pmpeny Lende sh;l! ‘;ive'

= Borrowcr notice at the time of er prior to an Inspection specifying reasonable cause for the inspection.

e, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection ‘mm
: cnndcmnaxion or other taking of any pan of the Pmpcny. or tgs eonveyance in liew ofcondcmmt

. shallbepaidto Lender,

i Iathﬂevcntofatotaltakin;ot'thc?wperty,thepmccedslhallbclppliodlomc, Security
. Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Pmm-ty in
which the fair market value of the Pmperty immediately before the taking is equal to or greater than the amount of the sums
d by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree

ums secured Security Instrument shall be reduced by the amount of the proceeds multiplied by the- followin
ion: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the

 Property. immediately before the taking. Any balance shall be paid to Borrower. In the event of a part of
in which the fair market value of the Property immediately before the taking is less than the amounfof the. sums

ired flmmediatcly ‘befo
Dﬁé‘mﬂ@ﬂi‘f‘%

mmmm ;latc the notice is giv&n,'f; e
: t >0 the or to e
“’fé SR SR S PR - rve Py or 0
“Eorrower othdeiige Iﬁiﬁ ; %ﬂﬁﬁmdﬁfws to p sh nd
ue date of th 1onthly payments referred to in p;ragraphs 1 and 2 or change the amou
Ke sed; Forbearance By Lender Not a Walver. Extension of the time for
ired by this:Sccuritysinstrumentsgra doby,Lender 10 anysucc vor s
bility thaybriginal Borrovwer.or Borrower’s successors in interest, L or shallno; be xequired
gainst. any ivecessor ip Interest or refuse. o exter of payment. or. otherwise modi
'qredbythls curity Insirument by reason any denand made b
ghz “ny for' m t Lender sxercisi anyx 1t or remedy
ight oy g g
signs. Bound Joint snd Several Llablllty, Co-slgners The covenu ;
| andﬁbeneﬁt the ,sucmsors e ag¥igns of Lender and Borrower, ject to the proyisions
nants and agreements haltbejolvicaed several. Any Borrowe:r who co-signs this Securi
s the Note' (a) is co-igning ‘this. Security Instrument only to morfgage, grant and convey t th
sty under the termaof thts S«:cnmy !nsfmmcnt () de t e
Mnent and {0 ag'ees thai- unacr and any other Dorro agree to cxtem! ‘modify

3. with xcgard i) he’ ierms of thls Secur’ the Note withom th

N -~ . -
X

ﬁrst t;lass mail unlcas applicable ‘law requires use of nnother ‘method.’ The notxcc shall be directed to the Propcrty
iress or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail .

o Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provxded for
Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
~ 15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

‘which the Property Is located. In the event that any pmvision or clause of this Security Instrument or the Note Ty
icts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note whichean
givbn effect without the conﬂictmg provision To thls end the provisiona of this Secumy lnstmment and the Note are‘_ i

lared to be severable, ,
“16. Bon-ower’sCopy , rmwer shall be given one oonformed oopy of the Note and of thls Secunty lnstrnmcnt
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17. Transfer of the Property or a Benefliclal Interest in Borvower, I all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lehder's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if excrcise is prohibited by fedml law as of the
date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not Jess than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secused by this
Security Instrument, If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: ()
pays Lender sll sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agrecmcnu; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security lnstrument Lender’ ' rights in the Propcny and Borrow:r s obligation to pay

P

the sums secured by this Security Instrument shall contlnue unchange d "": ' Borrower, this Security
Instrument and the obliga 1 ICilaln Uiy el » ) hccu_{red However, this
right to reinstate shall not a ﬂ

19, Sale of Note; Cl ther: with this Securi
Instrument) may be sold N’@dﬁp@ ﬁﬁmih . & change in the cntig
(known as the "Loan Servi } llects monthly paymcnts due_under the Note and u. Instrument, There also
may be one or more changes of Slifm‘ #HC1a% Ao IRONG Qfs hange of the Loan Servicer,

Borrower willbe given wriiten aotice OM@ W@ my above and applicable law. The notice
will state the name and address of the new Loan Servicer and the atdress to which payments | shoul ¢ made. The notice will

also contain any other infornation required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not/do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences thall not apply to the presence, use, or
storage on the Property of small quaniitics of Hazardous Substances that are generally recognized to be appropriate to-
normal residential uses and 1o maintenance of the Property, ! - ‘ ,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or piivate party luvolving the Property and any Hazardous Substance or Environmental
Law of which Borrower ha: actual knowledge. If Borrower leams, or is notified by any governmenta! or regulatory authority,
that any removal or other remediation of any Hazardous\\Substanse. affecting the Property i: necessary, Borrower * shall

prompily take all necessary remedial actions in accordangewith Environmental Law., -

As used in this parag 20, "Hazardous Substafices" dre! those aubstances defined 25 (0xi azardous substances by
Environmental Law and ¢ ving substances: [’asolmt' kerosens, ciher flammable or u'olcum pmducu, toxic
pesticides and herbicides, ° sats, materials containing asbeafos or formaldetyds stive materials. Asused
in this paragraph 20, "Env i m federai s wel Jaws of the jurisdict Property islocated that
relate to health, safety or ¢ pctiony

NON-UNIFORM C( v

21, Acceleration; Remedies. Lender shall glve notice to Borrowerprlor to acceleratlon following Borrower’sbreach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under parngraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that fallure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the
right to relnstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before thgpate specified in
the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding, Lender shall be entltled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, lncludlng, but not llmlted to,
reasonable attorneys’ fees and costs of title evidence,

22. Release, Upon payment of all sums secured by this Security Instrument, Lcnder shall reiease um Secunty
Instrument without charge to Borrower. L,

23, Walver of Valuation and Appraisement. Borrower waives all right of valuation and apprmscmcnt P
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© andin any rider(s) executed by Borro wer anc rcconded vih it

~ 24.Riders to this Sec ’ wnh % ded wge@er with this
Security. Instrument, the . agreements 0 8UC: En{elr sh incory and shall amend and

t ‘h‘ 1] 21 i : (8, I f thi swuﬂ
mpplcncnt (e coveasn N O SENEERPE B L ¢ Pt of W Gty

Adjustable Rate Rider .~ This inigniBitine pro rﬁof Uder
Graduated Paymen: Hidep ;; iweekly Payment Rider
Balloon Rider - th %ﬁ%ﬁ&ﬁi@ﬁm 86 &e Second Home Rider

V.A.Rider Other(s) [specify]

BY SIGNING BELO Borrower accepts and agroes to the terms ar covenris comained in this Security Instrument
" ‘ : : /@(&ﬂ)

E Sy : 3 - , -Bor -
M aldlls SAEAITH BT g

Witnesses:

/\\ M\.q Q. » C “’;fSul)
WANCY ALA . . R

~ 8118 mmggb o0 -Bomower
WUNSTEX, IN 4670 .

Bqn'ower

'STATE OF INDIANA, Lake » County ss:

| On thls - 20th day of October 1995 -, before me, the undersigned a Nomy Public in
i1 :‘«\ ‘g;! % . : T ) 5 . .

R e "“T“‘,’ o, }/ -+ ,and acknowledged the execution of the foregomg instrument '

WITNESS m haﬂd agd nfﬁcial seal.
O i‘ki g
My Commission E.xpi:es 6';26-98 ~ A
~ .- Resident ‘*c’if*‘Lake cﬂunty, Indiana Notry Pwlic . Melinda L. Valentine

This inst mentw rep;ared,by.x 3! SUSAN M. PABON
YL 0‘3’} /! MORTGAGE LOAN OFFICER
’_v,/& 'a‘,. Lg > 4
e Wf‘ wir et ‘n‘ “*; ,ﬂf!ﬁ‘h . s . ‘ | : ‘ : ‘
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