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his purpose, Borrower does hereby mortgage,

LAKE, County, Indiana:
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- TOGETHER WITH all the improvements now or hereaficr erected on the property, and all casements, appurtenance
and fixtures now or hereafier a part of the property, All replacements and additions shall also be covered by this Sccuxit;'
Instrument. Al of the foregoing is referred 10 in this Security Instrument as the *Property,” '

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢laims and demands, subject to any
encumbrances of record, ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS., Borrower and Lender covenant and agree as follows: :
_ 1, Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for; (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeatly leasehold

payments or gr.ound rents on the Pronerty i anve o) vearly hazard or nronerty insurance premiums; (d) ycarly flood

insurance premiums, ) lgage insurance premiumsif any s payable by Borrower to

Lender, in accordanc i ign o q:{* nsurance premiums, These
ct 0 sunNas\

items are (;a::dcd "Es¢ Fendef may.g any n!me, cﬁe and not to exceed the maximum
amount a lender for y , ife ripwer’s oS unt under the federal Real
Estadtf Slcaulcﬁcam Pr 8 Act m mﬁi ime, g L.5.8 et seq. ("RESPA"), unless
another law that applies 1o . . at ime, collect and hold Funds in an
amount not to exceed i ;s@%w nder Sa})ﬁgs %na%gﬁgglﬁt%fngﬁ ¢ omthe basis of current data and
reasonable estimates of cxpendituretloffufue Bserdw Ganménohémisoindeeatdance with applicable law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay
the¢ Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits
Lender to make such o charge. However, Lender may require Borrower to pay 2 one-time charge for an independent real
estate tax reporting scrvice used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires fnterest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, yut charge, an annual acct gof the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Secutity Instrument.

If the Funds held Lender exceed the amounistperidircdoto be held by applicable latw, Lender shall account to

Borrower for the ex Funds in accordance wath tie requirem¢nte of applicable law. If th¢ amount of the Funds held by
Lender at any time i sufficient to pay the Escrow Tems- whiséue, Lender may <o Jorrower in writing, and, in
such case Borrower ¥ to Lender the amount -necessary/ to-make up the defici orrower shall make up the
deficiency in no mor = monthly payménisyat Lender’s soie discretion

Upon payment i s secured by ‘Bis Speutityibstrument, Lend tly refund to Borrower any
Funds held by Lend graph 21, Lendér“shatlacquire or scli th 1, prior-to the acquisition or -
sale of the Property )f as a credit against the sums

secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts pa) able under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments,

‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
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] cquires, The insuranee carncr prov;dmg rhe insurancc shall bo clmsen b Borrowe; subject to
Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain comfge described a)bovc,
nder may, 8t Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7,
All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
have the right to hold the policics and rencwals. If Lender requires, Borrower shall promptly give to Lender all reeeiptx S
of paid premiums and renewal notices. In the event of loss, Borrower shall give prornpr notice 10 rhe insuranee carr er 'md S
Lender, Lender may make proof of loss if not made promptly by Borrower, . s
* Unless Lender and Borrower otherwrse agree in Wrmng, Insurance proceeds shall be applted to restorarton or repair Qf Sl
-~ the Property dama;cd if the restoration or ref:air s economically feasible and Lender's security is not lessencd. If the
- festoration or repair s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
~ Applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid 1o Borrower, If
- Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered 10 settle a claim, then Lender may collect the insyrance proceeds. Lender may use the proceeds to repair or restore
o the Proptzrty or {o pay sums seeured by rhrs Seeur ty. Instrument whether or not then due. The 30-day pgriod wm begm Pl
S wheo the notice is given, ' o
Unless Lender and Borrowcr otherwise agree in ertlng, any apphcation of proceeds to prmcrpal shall not extend or o
- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If =
- under paragraph 21 the Property is acquired by Lender, Borrower’s right 1o any insurance policics and proceeds resulting
from damage 0 lhe Property prior to the acqauisition shall pass to L ender to tha extent of the . enms seoured by thls Securtty e
- Instrument immediate i o

-6, Occupancy, Ml g \ W '\, ver's Loan Ap lication;
" Leaseholds, Borrow Y, cotabiish, and se e "Property” Bo. residence thhinpsrxty days -

after the execution o rower’s principal residence.

 forat gﬁs‘}; m:fi %;g m ‘ m,\ which consent shall not be.
 unreasonably exte circumsta e control. Borrower shallpot

- destroy, damage or imp Mlﬁ %ﬁu u&effé %ﬁ&%&sm on the Property, Borrower shall

beind ifmg forfcife BCU%H@W meepbegun that in Lender's good faith judgment = ©
¢ol  forfeituré of the Property or otherwise matérially impair the lien created by this Security Instrument or

st Borrower may cure. such a. default and remstate as provided. r.n iragraph 18, by causing the =
“be dit “with g that, ip T good mination, precludes forfeiture of the
1 Propefty orother material impairment OF the lien created by this Sccurity Instrument or Lendet’s
ver shall"also be in defau!t if Borrower, during the loan application process; gave matertally falseor |
i Statescnts (5 Lender (or failed (o provide Lender with anydmater mformauon) in connection -~
by the Note, including, t not lin ;d 0, Tepresentations concerning Borrower's occupancy of the -
esidchice, If this Security 1nstrumen: is.on @ lcasehold, Borrower shall comply. with all the provisions

4 acyy - title xo ! Propcrty, ‘ rehold ; rhe fee mle ll not merge unless Lender 8
yriting, : e dhn
*rrder‘s Rrghts in tho Property I Borrower fads 10 perform t covcnants and agreements L
!nstmment ‘or there is8 leg “prutegding that may significanily affect Lender's rights in the
ting in: oanla'upwy, rrobate, for codcianation or forfeiture or 16 enforce Jaws or regulations),
ray for whatever is :18%cssary: (6=neot&cE the value of the Pro and Lender’s rights in the
; “iude paying any aums sccurcdiby-a lien which has pi er this Security Instrument,
; ; saable attorneys'ees ‘and entering o the Pror 1 »atrs Although Lender may
o take action under rhts cuder does nothaveiade§o. i
Con Arry amounts dr* lec under this pafagomiy hall become 2 Borrower secured by. this
' i 7 ints shall bear interest from

the date of dtsbursement at the Note rate and shall be payaole with " interest, upon notice from Lcnder to Borrower -
. Tequesting payment. :
. 8. Mortgage Insurance. ' If Lender requrred mortgage msurance as a condtuon of. makmg thc loan secured by Lhts '

wy Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, forany = .
reason; the morigage insurance Ccoverage required by Lender lapses or ceases to be in effect, Borrower shall pay the =~
'premiums required to “obtain coverage substanttally equivalent to the mortgage insurance previously in effect, atacost @
Lo tsubstanuidly equivalent to the cost to Borrower of the mortgage insurance. prevrously in effect, from an alternate mortgage = =
. ~insurer approved by Lender, If substantially. equtvalcnt mortgage insurance coverage is not available, Borrower shall pay to
. Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premtum being paid by Borrower when the

- insurance coverage lapsed or ceased to be in effect Lender will-accept, use and retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve payments may no longer be required, at the optton ‘of  Lender, if - mortgage .
. insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender

~‘again becomes available and is obtained, Borrower shall pay the premtums required to maintain:mortgage insurance in f
“ ‘effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance wrth any wrrtten i n
- agreement between Borrower and Lender or applicable law. . -
L9, Inspection Lender o its agent may make reasonable entries upon and inspections of the Property Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
10, Condemnation The proceeds of any award or claim for damages, direct or consequential, in connection wrth
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any coridemnation or other taking of any part of the Property, or for conveyance in lieu o ’ ]
aatancd and shall be paid 1o Lender, y p. perty y licu of condemnation, are hereby

In the event of a total taking of the Property, the proceeds shall be applied 0 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or grealer than the amount of the sums
sccured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums sccurcd immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is Jess than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
olhcé]wmfi provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to nrincipal shall not extend or

postpone the due date « 2 r such payments,

11, Borrower Not Ve &ﬁt = . for payment or
modification of amorti: 7 ~’W nﬂgsnu y uccessor in interest
of Borrower shall not k¢ jabili igj r or Boirgwer  in interest. Lender
shall not be required ¢ i %@hﬁnWﬁ x‘i&r&‘!’ ( ime for payment or
otherwise modify ame nof the sums secured by this Security Instrument by reason of mand made by the

original Borrower or Borrower Jibetessbisdariniaresic Any {gbelmcw(yp@rbqupf any right or remedy shall

not be a waiver of or preefude the exercise of any right or remedy.
12, Successors and Assigns Bou !%ﬁﬂ“ﬂﬂﬁ;h@ﬂﬁdeﬂe covenanis and agreements of this

Security Instrument sha!l bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not ¢xecute t! @i g this Security Instrument only rtgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Insrument; (b) is not personally obligated to pay the
sums secured by this Sccurity Instroment; and (c) aprees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommoda with regard to the terms of this Securit ¢nt or Note without that
Borrowetr’s consent.

13. Loan Charges. If the !oan securcd by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreied go that the interest or other toan charges collected or to be collected in connection
with the loan exceed the permitted limits; then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this sstind hy reducing the principal owed under the Note or by making

a direct payment to Borrower. If a refund reduces prisgivar; the rédiciion will be treated as a partial prépayment without any
prepayment charge under the Note, ‘
14, Notices, Any ».to Porrower providedi{or in this-SccurityFInstrument shall be git delivering it or by

mailing it by first cla miess applicable law! requires-use-of aneiher method. The n | be directed to the

. Property Address or 3 ldress Borrower designates by noticeits Lender, Any nofi 'r shall be given by
first class mail to Len raied herein or ahy otheiiaddress Lender designatcs srrower. Any notice
provided for in this Se shall ‘he deemed t97/haveibeEt given to Borrow 1 given as provided
in this paragraph.

15, Governing La", WCYETddany This wCCRIIY 2RSUUHICHL Sadis0C-GOVEIICA Uy 2CACTaL aWw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

ITEM 1879L4 (8109) Form 3015 9/90 (page 4 of 6 pages)

Grest Lakes Business Forms, inc. Tl
To Order Call: 1-800-530-9393 CJ FAX 616-761-1131

280944306




-1

applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thosc'cg:?ditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as {?m acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do, anything affecting the
Property that is in viol: jental Law, T1 Ii the presence, use, or
storage on the Proper pe azardous Subsiances thaleaic 2ot to be appropriate to
normal residential uses nce of TAIMNENT 1S

Borrower shall pro fidervritien notice oiﬁp(v investigation, claim, dema r other action by any

ma'r 1o
e @ by

governmental or regul: M i ﬁ‘mm RW ce or Environmental
Law of which Borrov actual wietlge. If Bo e ¥ nental or regulatory
authority, that any ren or Ofige ﬂy @'ﬁﬂ@ oﬂu?g iﬁr& i ol necessary, Borrower
shall promptly take all neetssary mmf.i ia ac@ons n accoirgznigg wi 1ronng1%Wf

warcols, Subseaices ur

b

As used in this pardgraph 20, “H chtmamasalafinell as 1oxic or hizardous substances by
Environmental Law and the following substances: gasoline, keroSene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As
used in thig paragraph 20, "Envi tal 1 ederal d laws jurisdiction where the Property is
focated that relate to health, safety or envifonmental protection.

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant and agree as follows:

21, Acceleration; Remedies, ler shall give notice to Borrower prior eration following Borrower’s
breach of any covenant or agreemeni.in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwisc), The notice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not lcss than 30 daysfrom the date the notice fs given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on oi before the date specified iii the notice may result in acceleration
of the sums secured by this Securlty Instrument, foreclesure, by judicial proceeding and sale of the Property, The
notice shall further (nform Borrower of the right<ia\reinsiate after acceleration and the right to assert in the

foreclosure proceedis non-existence of a delauii or any’sther defense of Borrower to acceleration and
foreclosure. If the defauli:ls not cured on or befere-tiie date specifiec in the notice, Lender at its option may require
immediate payment of all sums securedaiy this Securityglnstrument without ¢ demand and may
foreclose this Securit) ent by judicial progeeding-Lendershall be entitled o col xpenses incurred in
pursuing the remedie n this paragrapti 2k hicluding, but not limited to attorneys' fees and
v ‘costs of title evidence. ; %ii 2. e
22. Release. Upc Msums. secured By Security Instrume release this Security

Instrument without cha
23. Waiver of Valuation and Appraisement.  Borrower waives all right of valuation and appraisement.
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Jd' Rldm to this Security lnatrument. If one or more riders are exccuted by Borrower and recorded together with
_fhis Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and

" ‘supplement the covenants and agrecments of this Security Instrument as if the rider(s) were a part of this Security
lnstrumcm, [Chcck applicable box(es))

..3.‘” A;ljustabl,c Ratc Rider N Condominium Rider D 1-4 Family Rider

_;m Graduattcd Payment Rider ] Planned Unit Development Rider D Biweekly Payment Rider
- Balloon Rider | : Rate Improvement Rider | D Second Home Rider

: Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 'l through 6 of this
~ Security Instrument and in any rider(s) executed by Borrower and recorded with it

Witnesses:
(Seal)
-Borrower
e (Seal
-Bo(rrowez
e (Seal)
. -Borrower
= (Seal)
o -Borrower
" STATE OF INDIANA, L AKE County ss:
Onthis  23rd day OF 0GTOBER 1995 ne, the undersigned, a
- Notary Public in and for eersonally appeared A
| ROBER B, GATY HAGT Hmd acknowied ‘oregoing instrument.
o Witness my hand and official seal.
L My commission expires: '8/3/96
My County of Residence: Lake
B Daniel W. Slusser- Notary Public

This instrument was prepared by: KATHLEEN KOLANOWSKI, VICE PRESIDENT

HFS BANK, F.S.B.
555 E THIRD STREET, HOBART, IN 46342

Form 3018 9/90 (page 6 of 6 pages)

ITEM 1878L6 {6109) Great Lakes Business Forms, inc. 1
To Order Call: 1-800-530-9393 [ FAX 616-781-1131

280944306




ADJUSTABLE RATE RIDER
10 KXYear Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this &3R0... day of ........0CTOBER............. oy 19 ,,95.,, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sccumy Dccd (the
“Security Instrument™) of the same datc %wcn by the undersigned (thc “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to...HFS BAN reeseees ARSI SRS RS R R RARAS R SRR AR SRR BERRR RS RSO R A AR O ST SRR SRR RO ORORS

et b s e a g (the “Lendcr") of thc same datc and covcrmg thc propeny dcscrlbcd in
lhc Secumy lnstrumenl and localcd at:

R I 2-141 WEST 3~RD PI&ACE' HOBART IN 46342’--.0‘”"" --------- Peveseer PesrreeserrsirIveey T T YYR Y rerneenre *
[Propcrty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAL COVENANTS, In addition to the covenants and agreecments made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 7125% The Note provides for changes in the interest rate and the
monthly payments, as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES |
(A) Change Dates

The interest rate §-will pay may change on the first day of ..... NOVEMBERl ............ )8(200 and on that day
every 12th month the a nge Date.”

®

(B) The Index Document 18,

Beginning with t ze Date, my interest rate will be based on an In idex” is the weekly
average yield on Unit It Nﬁ?ﬂﬁ @iﬁ Elﬂg % itfor Iy ide available by the
Federal Reserve Boare inost recent [ndexTigur a¥sibefore range Date is called

~ the “Current Index.” This Document is the prope

If the Index is no fonger avail Ider wi W whlch sed upon comparable-
- information. The Ndte Holder wn!ligl)‘? .12 %B% @&ﬁ%ﬁ%tﬁéé&%déf* l

{C) Calculation of Changes
g‘orc cadl Change Date. e Holde; ulate my interes y adding .. WQ..AND THREE
....... QUARTERS |\ reentapd points (.2:03..\%) to the Current Index. The Note Holder will then round the
result of this addmon to the neasesi one-eighth of one percentage point (0.125%). Subject to the limits stated in Section

.~ 4(D} below, this rounded amount,will be my new interest ratc until the next Change Date.

The Note Holder will thén deteriminé the amount of the monthly payment that would be sufficient to repay the
unpaid principal that [ am expecied to owe at the Change Date infull on the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate Iam required to pay at the first.Ghige st Wil not be greater than vt 1 22 e % OF less than
........... s 123....%. Thereaficr, my interest rate wijlniever be incréasse or decreased on any singlé Change Date by more
than two percentage { £2.0%) from the rale af-iaterest [Ehaveléeen paying for the prece welve months. My
interest rate will neve ter than 13120005,

(E) Effective Da o5

My new interest r sffective on each‘Ghanpe.Date. I will pay the :w monthly payment
beginning on the first date after the Change Date until the an ly payment changes
again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effective date of any change. The notice will include information required by law to be given me and
also the title and telephone number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate paymcnt in full of all sums secured -
by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of tnis Security Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably dctermmcs that Lender’s security will not be nmpalrcd by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender.
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. To the extent permiticd by applicable law, Lender may charge a reasonable fee 83 # condition to Lender's consent 10

-~ the Joan assumption. - Lender may also require the transferee to sign an assumption sgreement that is acceptable to
- Lender and that obligates the transferee 10 keep all the promises and agreements made in the Note and in this Sccurity
Instrument. Borrower will continue to be obligated under the Note and this Sccurity Instrument unless Lender releases

rrower in writing. SR SRR ARSI N R

Jf Lender excrcises the option 1o requirc immediate payment in full, Lender shall give Borrower notice of accelera-
tion.. The notics shall provide a period of not less than 30 days from the date the notice is delivered or mailed within
which Barrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the

xpiration of this period, Lender may invoke any remedics permitted by this Security Instrument without further notice

GAIL A. HAGEN -Borrower
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