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950047343
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to morgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompily pay when due the

“principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with

~ the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."

Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage Joan may require for Borrower’s escrow account under the federal Real Fstate Settlement Procedures Act of

1974 as amended from tin ( 7. ( A"), W 1at applies to the Funds
sets a lesser amount. If s at ‘ED me&}tui i Al seed the lesser amount.
Lender may estimate the nds due on the basxs of current data and reasonabl f expenditures of future
Escrow Items or otherwise N d 1’ EJ!QJ ‘@5‘[!'!

The Funds shall be i an AfiStthto te dem strumentality, or entity
(including Lender, if Lender ig« ’Ehigu]@wqmmfeigr:tﬂ all apply the Funds to pay the
Escrow Items. Lender may 70t charge B ow forzholding and he Fun & ually analyzing the escrow account, or
wverifying the Escrow Item;, ualess Lend xt:fl k:ﬁ@ licable law permits Lender to make such

-a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service

used by Lender in connection with loan, able 1: ovides ot ise. Unless an agreement is made or
applicable law requires infcrest to be paid, lender shall rot be requized to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on (he Funds. Lender shall give to Borrower,

-without charge, an annual accounting of the Funds, showing credits and debits to ls‘and the purpose for which each

debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in atcordance. v ¢ requirements of applic: v If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency, Borrower shall make up the deficiency in no more than
twelve monthly payments, 2( Lender’s sole discretion,

Upon payment in full of all sums secured by uiissSecurity Insinzinent, Lender shall prompily refund to Borrower any

- Funds held by Lender. If, paragraph 21, Lenderishall acqu ire ot s€itthe Property, Lender l0 the acquisition or sale

of the Propetty, shall app (s hield by Lendetiatithe i umc of acquismon or sale 2 nst the sums secured by
,this.Security-Instrument. - - :

3. Application of Py a vable law pmeaa otherwise, all payme _ender under paragraphs

1 and 2 shall be applied: N Ier the Not y able under paragraph 2;

third, to interest due; fourih, o piiicipai Guc, and tast, (0-any tate Charges due undci uic INGie.,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay -
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wrumg to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lendet’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. ,
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 that Lender r;:quxres! The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's a pmvgl
whxch shall not be unreasonably ‘withheld. If Borrower fails to maintain coverage described above, '
in cov to protect Lender's rights in the Property in accordance with paragraph 7.
I} insurancc polxcxcs and renewals shall be anceptable 10 Lender and shall mclude a standa d
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aymcms may no kmger be rcquxrcd at ihe Qpnon of Lender. 1f mortgage insurance mverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obiaincd. Borrower shall pay
the premiumy equired to maintain mortgage insurance in effect, or to provide a Joss reserve, until the requirement f for mongage .
urance ends in acmrdance with any written agreement between Borrower and Lender or applicable law. ,
9, lnspecg n, Lender or its agent. may make reasonable eniries upon and mspccuous of the Property, Lendsr §hall g’
notice at the time of or prior to an inspection specifying reasonable cause for the i mspccnon e :
10 Condemnaﬂon. The proceeds of any award or claim for damages, direct or ‘consequential, in conncction wit

‘ng of any part of thc Pmpcrty. or for conveyance in hcu of ondemn’ txon. are h ;

market valuc of the ?ropmy immednately before the taking S;equal to or greatcr than mc amoum of thc sums sccured by thLSj'
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17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it

is sold or transferred (or if a beneficial interest in Borrower i is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Security Instrument, However, this option shall nof be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower,

‘ 18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instryment discontinued at any time prior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
L Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays

Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the

obligations secured hereby sha!l remain fully effective as-if no-aceeleration had occurred. However, this right to reinstate shall

~ not apply in the case of acc agrapholl, o
19. Sale of Note; € D()”@wmeﬂﬁl Tercs: in ther with this Security
Instrument) may be sold or Athout rior notice to Borrower A sale may re 1ge in the entity (known
as the "Loan Servicer") th: cfits @\ iciallo AisPect 1y« . There also may be one
~or more changes of the Lo anrclatcd to a sale of the Note lf there isa change ofithe Iy vicer, Borrower will be

given written notice of the chage {Hlacosddhbenii prrapraghits Ghace g epplicablalawd i notice will state the name and
- address of the new Loan Sefvicer and “’Eli@‘ﬁ%n!k&"@rfﬁﬂw R@@&f‘ﬂ@f“‘ The notice will also contain any other

information required by applicable law,
20. Hazardous Substances, Borrower shall not cause or permit the presence use, drsposal rage, or release of any

~ Hazardous Substances on or in the Property, E I not do, norallow any Ise to do, anything affecting the

- Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
~ storage on the Property of small quantities of Hazardous Substances that arc generally recopnized to be appropriate to normal

~ residential uses and to maintcnance of the Property, : : :
R Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any .
.. governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law

. of which Borrower has actual knowledge.if Borrower learns, or iswictified by any governmental or regulatory authority, that

~ any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take -
< gl hecessary remedial actians in accordance with Environgidmailiaw,

~ As used in this paragraph 20, "Hazardous Substaices™ are those substances defined as toxic or hazardous substances by
_ Environmental Law and 1 flowing substances: gegline;=kerascna®-other flammable or tos troleum products, toxic
- pesticides and herbicides, slvents, materials coftzining-asbestog or-formaldehyde, and ve materials. As used in
- this paragraph 20, "Enyir aw” means federal la.vs and laws of the Jurxsd n Property is located that
o retate to health, safety or ¢ G X, Ay I
‘ - NON-UNIFORM (( rowerand Lender f.mher covenant and ag
21, Acceleration; R al t ving Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prlor to acceleration under paragraph 17 unless
~ applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
- secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial -
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

23, Walver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement. . *#8 14713
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BY SiGNING BELOW, Borrower accepts and agre to the terms and ¢ nants contained in thi scurity lnstrutﬁeht and

in any rider(s) cxccmcd by Borrower ang.cecorded with . - : 3 :

s K K,,%ﬁ»- s
MARK 2 KAP-.‘ \ Borrower
%TTTY"\A. “KAPIT?

oA (Seal)

i -Borrowcr
. (Seal) (Seal)
- ~Borrower V-B‘%grrowcr“ e
' STATEOFINDIANA, LAk - County ss:
* Onthis 20TH day of ~OCTOBER , 1995 | before me, the undersngned a Notary Public in
- and for said County, personally appeared ,
Sl MARK BK KAPITAN AND BETTY A. KAPITAN, HUSBAND ANP\WIFE
: , and acknowledg bxecution of thelforggoin\instrument,
WITNESS m W ofﬁcxal seal. ‘ '
My Commis\ M*--- §’4;2§9,99
RESIDENTE Notary Public CHRISTINE FORSYTHE
This instmge@ epared by §OHN E. LAIL
’ /0 X ;.‘.‘c Q{}, \.§ . ; . . ’ . ‘ : :
@ -BR(IN} (9%}/®~ seeo PO?‘ \\\\\\."\ Pege B of 8 Rk Form 301.§P891/297(;
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