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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, nppuncnances.
and fixtures now or hereafier » part of the property. All replacements and Mdditions shall also be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument ps thg * Property.*

BORROWER COVENANTS that Borrower {s lawfully scised of the estate hereby conveyed and has the right w©
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepeyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (t) any sums payablc by Borrower to

iLcndcr in accordance with the provisions of paragraph—8,in Heu of the payment e premiums, These
tems are called "Escrow It K, COudit aid 1oiG } X

amount a lender for a fed B@ m‘r;% :lcrwgcmfm‘;ucz
Estate Settlement Procedu: | ded f; ¢. ("RESPA"), unless
another law that applies t ﬁ:’ﬁnﬁ f:‘n‘ﬁm m&q‘! nd hold Funds in an
amount not to exceed the a ,nt Lender may estimate_the amount of Funds due « ; of current data and
reasonable estimates of expendicires SutsrclaroRIBRES1G i peEoadinea Wish qf Te_law.

The Funds shall be held in an ral agency, Instrumentality, or entity
(including Lender, if Lender is‘such an inst tut&&%gmﬁ% . Lender shail apply the Funds to pay
the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annual analyzing the escrow
account, or verifying the Fscrow lte less pays Borr 'srest of is and applicable law permits
Lender to make such a charge. However, kender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable Jaw provides otherwise. Unless an
agreement is made or applicable law sequires interest to be paid, Lender shall not be requized to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may sgree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which cach debit to thé Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

- If the Funds held by lender exceed the amounts permitiéd ) i0<be held by applicable law, Iecader shall account to

Borrower for the excess Furids in accordance with the reguirements 6 spplicable law. If the smount of the Funds held by

Lender at any time is not sufficicat to pay the Escrow kemS when due, Létger may so notify Borre' n writing, and, in such

case Borrower shall pay to e amount necessary to make up the deficiency. Borrower sl e up the deficiency in
~no more than twelve month 3, at Lender's solediscretion, -

Upon payment in ful scured by this Seeufiny Insfrument, Lender shatl und to Borrowét any
Funds held by Lender. If, 21, Dender shall“atquire or sell the Propet to the acquisition or
sale of the Property, shall »dit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall protaptly fumnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments,

Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent
the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.
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§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards, including
flogds or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the
periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at
Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7,

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly giveto Lender all receipts
of pald premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender, Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore
the Property or o pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when
the notice is given.

Unless Lender and B in v.......,, any apolicat ,.. f al shall not extend or
postpone the due date of il B nt of the payments. If

under paragraph 21 the Pi d b Lender, Borrower's right to any iu an nd proceeds resulting
from damage to the Propes o the ek FLI;& Ai‘i i scured by this Security
Instrument immediately pric mmon

6. Occupancy, Preservatior Mummtusrthﬂ’m Bntymﬂf. n Application; Leaseholds.

Borrower shall occupy, establish, W IRE poe within gixty days after the execution
of this Security Instrument and shall contmue to occupy the opcég rrower 8 prmclpal residence for at least one year

- after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or

RO

unless extenuating circumsiances exi h are bey ower’ ol. Borrc I"not destroy, damage or impair
the - Property, allow the Property to deteriorate, or commit wasic' on the Property. Borrower shall be in default if any
forfeiture action -or procecding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise matcrially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to
be dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of e lien creacd by this Security instrument or Lender's sccurity interest. Borrower
shall also be in default if Borrower, during the loan application, process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with zo¥ivaztenal iaformation) in connection with the loan evidenced by

the Note, including, but noilim'ted to, representations™ poncerning Eorrower’s occupancy of the” Property as a principal

residence. If this Security Instrument {8 on a leasehold JBowrower shill Cotiply with all the provisions of the lease, If Borrower

scquku fee title to the P (he teasehold and-the feg-titleishall Bot merge unless Le rees to the merger in
) Protecﬁon ‘of Lend the Property. IfBorrower fails-to perform the agreements contained

in this Security Instrument, { proceeding that/mav aignificantly 2ffeci | | the Property (such as

a proceeding in bankruptcy it e , then Lender may do

and pay for whatever is nccessary to protect the value of the Property and Lender’s rights in the Propcrty Lender’s actions
may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this
paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makmg the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in
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liew of morigage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender sgain becomes
available and s obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a
loss reserve, until the requirement for mongage insurance ends in accordance with any written agreement between Borrowgr . -
and Lender or applicable law.

9, Inspection, Lender or ts agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. '

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums
secured immediately befo B tess applicable law

?hdcx;r‘\‘vise provides, the prc Dh{)sw éﬂt% Y In or not the sums are

ue, '
If th isab \

e svard o sl i for s, ANOACIIAS (Rl ks it e ' e 1 o s v,

Lender is authorized to co i ly the proceeds, at its option, gither to restoration or ;gwais * Property or to the
sums secured by this Security s ,I&whiéemmpﬁs the'prope of

Unless Lender and Borrower omeMammﬂemﬁd@ms to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraplis 1 and 2 or change the amount of such payments.

11, Borrower Not Relcased; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument_granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required
- to commence proceedings against any successor In interest or refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Sccurity Instrument by rcason of any demand mmade by the original Borrower or
Borrower’s successors in interest, Any forbearance by Lender in cxercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy

12, Successors and Assigns Bound; Joint and Scveral Liabiiity; Cosslgners. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agreements shallte) jou aid several, Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Secuniy Jastrument only to morigage, grant and convey that

Borrower’s interest in the Property under the terms of $0is Security lugirement; (b) is not persondlly obligated to pay the

sums secured by this Secu ryment; and (c) agrezspthet Eender andigny other Borrower ir ¢ to extend, modify,

- forbear or-make any acc ns with regard 9 the tenns of thiz’ Security Ineirunx Note without that
Borrower’s consent. - . - o o

13. Loan Charges. If by this SecurityInstiuihcat>is subject to a lat :imum loan charges,

and that law is finally inter interest ther | 1 1 ( connection with the

loan exceed the pcrmitted Limits, Wici: (&) any such loan Charge shail be reducta vy WG amouni noccssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph,

15.Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transter of the Propeny or [ Beneﬂclal Interest in Borrower.!f au or Qoy pan of thc Propcny o; my Lo&crrst io i u .
mld or transferred (or Ifa beneficial interest in Borrower is sold or transferred and Borrower is not » natural person) without
* Lender'’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this

- Socurlty utrumet, However, s opion shll ot be exercised by Lender if exercie i probibited by fodoral Iaw as of he e

of this Security Instrument,

If Lender exercises this option, Lender shall givo Bortower notice of acceleration, Thc ootic: shall provrdc 8 pcriod ot‘ e " ;
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums. leourcd byibh i,

o ent, If Borrower fails to pay these sums prior to the expiration of this period, Le lnvoke »
mdms permitted by this Security Instrument without further notice or demand on Borrower, .
18, Borrower's nght to Relnstate. If Borrower meets certain conditions, Borrower ‘shall havc the nght to have :

‘Socunty Iostrumcnt. of (b) cntry ofa judgment eoforcing this Security Instrument. Thosc condmous are mat Borr
- pays Lender all sums which then would be due under this Security Instrumcnt and tho Note as if no acceler
occurred; (b) cures any default of any other coven ing th
Instrument, iooludmg, but not limited o, reasonable at;omcyp fecs, and (d) takes such action as l@ndor y |
require 10 axsuro that the lien of this Security Instrumcnt, Lcndcr 's rightr in the Property and Borrower s obhganon m ,,pay o

e AERLEMLs  SWIL] WEIAWEYS LW WMy Sl

g 171 S
1w Servicer. The Note orFinial interest in

N D ) oA

2t collects monthly payments due under the Note and this Se
L sdovioee untelaz Sois la of fhe Npre e -

5 oﬁlﬁ: gﬁ%%ﬁmess ’t,o wh: &) %g:cbont‘;esh‘guk 7

ion required by applicable law, f .

es. Borrower shall se_oripermit the resence osal
in th ‘ropcﬁy Borro“ shalt ot do, nor allow anyone ¢ 10
any En “\nmcmal Lau he pre( ing two sentences ‘shall nog app

rcnoy or: ymate party iinwlvmgthe Propeiry and any dazardous Su
tual knowkodgo, 1f Borrower legrus, or Is notified by any govommom
odiation of any Hazardgig  Sitbstanick affecting the Property i
\ nc‘t_ns in accordance with Enviropmsaal Law,
uardous Substangzs?, are-those sibstances defined o< (05
i “kemseue, other ﬂammab‘

proceedlng the non-existence of & default
the default is not cured on or before the date speclﬂed in




] Adjustable Rate R
) Graduated Paymer
) Balloon Rider - -

/’mv: Seavil . DUNL BIUGL @l d

vi,;,kotary )ubhc.“S(ate of Indiana ,
-~ Lake Cotnty

&My Commission ‘Expires 06/25/99 %
devececeeditiececedeecétecedliieced




